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World News 


Business Summary 


Opposition 
poll protests 
crushed 
in Mexico 

Mexican police crashed 


Central banks fail 
in concerted effort 

dollar rise 


US proposes 
compromise 
in IMF quota 
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allied electoral fraud in Guer- 
rero state, underlining the - 
Government’s growing: impa- 
tience with political dissent 
Three policemen were killed 
as security forces forcibly dis- 
lodgedsoppoirters ofthei^t- 
af-ceutre Party of the Demo- ' 
exotic Revolution from the 
town hall atCruz Grande, near 
Acapulco. Page 22 

GermanbacfcSng 

West Germ an op position Social 
Democrat s (SPD) attacked the 
ruling Christian Democrats 
in Bonn for tndicathig to East 
German voters that ttmnriai 
support will start Sowing into 
their country onty if they vote 
for the centre-right affiance. 
Page 2 

Hostage 'solution* 

Iran’s President Ali Akbar 

Hanhgmi Wnfeai^siri anil ftp 

Lebanese hostage crisis was 
j to be solved because it ' 
l turned into a tool for US 

propa g anda, aiffi q vHwg tn ttm 
the Iranian news agency IRKA. 
Pages 


THE US, seeking to act as an 
“hanest-broker," offered a com* 
promise in the dispute be t wee n 
Britain and Prance over the 
size of their respective share- 
holdings or quotas in the Inter- 
national-Monetary Fund. 

The probtem arises from 
Japan’s desire to become the . 

«wmrf tar Rigftt~ «hflreftntr<<»r » 
a rank held by Britain, which , 
has agreed to give up some' 
of its voting store. However, 
-Britain and Prance eadi insist 
on their right to occupy fourth' 
place, according to complicated 
measurements ofecononric 
performance. Page 2S • ^ 

MARKETS: Most bourses 
advanced, with Japanese buy- 


Thailand la sashing to pu fp re s - 

sure on the warring factions - 
in Cambodia by threatening 
to repatriatesame of tbe 
- 300,000 refugees in UN-supplied 
camps an its border. Page 6 

Indian inquiry 

India’s Central Burean of - 
Investigation plans to interro- 
gate all six people named in 
a charge sheet fund an alleged 
pay-offs made in connection 
with a $258m contract for the 
purchase of West German sub- 
marines in 1S8L Page 6 - - 

Turk shot dead 

Gunmen shot dead Cetin Bmec, 

a wirirfy-ragpenteri wilnmnfar 
and board member of Turkey’s 
mass-circulation daily Hurri- 
yet, in what appeared to be 
a professional killing. 

Bulgaria delays vote 

Bulgaria’s first free parhamen- 
tary elections for more than 
four decades are expecte d to 
be postponed from Maty until 
■ June following a compromise 
between the ruling party and 
the opposition. Page 3 

Mongolians strike 

Mongolian democracy activists 
began a hunger strike in Ulan 
Bator’s central square to press 
for the resignation of President 
Zhambyn Batmunk and com- 
munist party officials . 

Bases controlled 

Afghan President Najibullah 
said his forces controlled the 
country’s military bases after 
crushing a coup attempt led 
by sacked Defence Minister 
Shanawaz Tanai. Mujahideen 
guerrillas refuted this claim. 
Pages 

Israeli decision 

Israel’s divided coalition gov- 
ernment averted a showdown 
and Its possible collapse by 
delaying until at least Sunday 
any decision on joining unprec- 
edented Israeli-Palestinian 
peace talks. Page 6 

E German hitch 

E Germany’s first free elec- 
tions have run into a snag as 
nobody wants to count the 
votes despite a call for help. 


stocks hsmgpranknm. a 
buoyant oil sector helping 
Paris and. company results 
boosting Amsterdam. Back 
page, section IL 

NEC, Japan’s hugest producer 
of semiconductor chips, and 
AT&T Microelectronics, the . 
senncondoctor division of the 
US telecommunications com- 
pany, yesterday announced . 
a semiconductor technology 
partnership agreement - 
Page 22 

MOTOROLA, US communica- 
tions and dtrirmifctt glY^qp, 

. is to spend more thanJQOOm 
($2 64m) setting op. a factory ■ 
in Scotiand to make mobile 
. tetephonesJage 12 

EUROPEAN steel industry has 
. left tis crisis years behind and 
has a brigh t five years ahead, 
according to a study by tim. - 
European Oomndaiuon. Page 
2 

. POLAND’S economy remains 
beset by recession as February 
industrial sales fall 29£ pea: 
cent according to figures 
issued by the Government’s 
Cen tral- Statistic al flfl™. 
FageS • 

GKN, UK gutum utiw and. engi- 
neering group, increased pre- 
tax motitsbv 21 percent to 
£8xt£n4PMn) mfseaftm. 
'fl77-6m a yearcariter. . 

Page 23 

HONG KONG was presented 
with a bett-tjghtening budget 
• which reacts a sharp decline, 
.in the cQkmy's rate of growth - 
to 2 per cent la& year. 


By 


-iyTr 

Norman In London iind J 


Bush in New York 


WIDESPREAD central bank 
Intervention yesterday foiled to 
prevent the US dollar rising on 
world foreign exchange mar- 


against the D-Maik (DM per $) 


The West German Bundes- 
bank and the US Federal: 
Reserve led a round of con- 
certed dollar sales which 

involved is bawfca ihnv 

ing afternoon trading, in 
Europe yesterday. 

Although an unusually large 
number of central haidra were 
wtHny dogars. European mon- 
etary officials estimated the 
scale of! intervention at same 

ever, . it . whs not seen 
supporting' sterling. The 
Bank’s purchases (J yen were 
thought to be m behalf of the 
Bank of Japan. ’ 

In . London, the dollar 
advanced to DM1.707 . and 
Y151.25 from DM1.701 and 
Y140.8- on Tuesday. It was 
quoted around London levels 
at mddsesdon in New.Ymk. 
Sterling lost tost over a cent 

fr> fl fiM anH f p| l nm nfcnrfg to 

DM2.7976, with the pound dos- 
ing at 87.8 on the Bank of 
England’s . trade-weighted 
index, doWn 02 points." 

The failure of yesterday’s 
intervention htghUghtpA the 
rmiMnnw j jrp«im» in fh »awrfal 

markets for an increase in Jap- 
anesa interest rates and con- 
tinuing concern about the sup- 



Jan 1000 


effects on tbe 
’s monetary policy 
of plans for cu rr e ncy union 
between East and West Ger- 
many. These factors have 
revived the dollar’s role as a 
safe haven .for International 
funds. Some monetary officials 
M Jfwayi rrmrarn that the dol- 
lar's resilience could under- 
mine the. credfldBty of central 

htmV fa te nwfn ti mr 

Others, however, argued that 
ft w as wro ng to j udge the mar- 
ket Impact Of i uftyrwHHffl py i 
’ the strength of one day’s 
results. Fed officials declined 
.'comment on current interven- 
tion tactics at a' briefing in 
New Yoxk. However, they dis- 
closed wm* tbe Fed spent only 
$750m in the three months to 
January 81. to preve n t the dol- 
lar rising against the yen. ft 


did nothing to preve n t an &5 
per «*nt i fHp in the US cur- 
rency against tbe D-Mark 
wtoch rallied strongly during 
that period. 

The latest in ter v e nti on was 
ap paren t ly agreed among the 
central ft>rippwiA>n»)y of 

meetings in Japan yesterday of 
monetary officials from *h^ 
1 tuuttng industri al natin ns. 

sinrp iftgt Friday the Bundes- 
bank has played a prominent 
role in concerted, efforts to cap 
the dollar, despite its 
deep-aeated scepticism about 
tim value of intervention. 

ftffiptai* said its dollar sales 
yesterday were a signal to the 
markets ***** it believed a fan 
in the D-Mark’s valne was not 
warranted by 2mviampni«i« 

Mr Stephen King, an interna- 
tional economist with London 
brokers -fa"*** Capri, he 
believed that the Bundesbank 
stood, a be tt er chance of limit- 
ing the dollar’s riM a gaina* tiie 
SSlark than did the Bank of 
japa n agains t *h e yen. 

The failure of the Japanese 
central ton* to secure an inter- 
est rate rise in the face of oppo- 
sition from the Ministry of 

Wnaiw* hart nB Mtflc d ***** wwr . 

ftpfri he 

City of London economists 
also argue that there were 
sound fundamental reasons for 
the yen’s iImHub a gains t all 
major currencies since late 
1968. 

Currencies, Page 40; Markets, 
Section H 


• CBiUHBHO PB Rank haft 
been left with an 1L8 per cent 
-state in Lowndes Queensway 
ftdlbwing ihe com p le ti on of . 
t bo British furniture and car- 
pet retailer’s rights Issue. _ . 


SINGAPORE AirUnes has cho* 
am US. Pratt and Whitney jet 
«j©nes to power its ikw 
long-range fleet of Boeing 747 
ayyi ^T Vmnal l TVmgiag WTV(1 

aircraft. Page 10 

HILTON Hotels shares fal l by 
$4% to $61% as the company’s 
board met to consider financial 
strategies in the face of a dis- 
; set of takeover 
Page 25 

CARL3BKRG, Danish brewer, 
said it was in discusrions with 
three or four large UK brewers 
which could lead to tbe pur- 
chase of an additional brewery 
in Britain. Page 23 

AEETEAUA, Tfaifan state-con- 
troBed amospace gnmp, is - 
looking fto- acquisition (^por- 
tunities especially in Europe. 
Page 24 


THE SOVIET UNION 

The Soviet Union is In the throes of 
a social, political and economic ■ 
revolution that may well be as far 
reaching as the 1917 October Rev- 
olution. On Monday March .12, a 
day after the fifth anniversary of 
Mikhail Gorbachev's ascent to 
power, the Financial Times wifi 
publish a survey on the Soviet 
Union. 

This 20-page survey, one of the 
most ambitious yet mounted by the 
FT, took e teem of six of Us jour- 
nalists across the length of the 
country, collaborating closely 
with the FTs staff bureau In 
Moscow. The survey will 
provide a provocative assess- 
ment of the problems and pros- 
pects for a superpower in turmoil. 
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Japanese remain divided 
over interest rate policy 



ptaunlng an indrease in 
official- d i sco unt rate,' toe k& 
abort-term rate, writes Stefan 
Wagstyl in Tokyo- ; . 

. The Mhon'Keizai Bbfanbau, 
Japan’s leadfoglmstiiera daily, 
yesterday, ^reported that the., 
-central hank might raise tbe 
affirfriTUte by 0.75 to LO per- 
centage points, to 5 per cent car 
525 per emit, next week . Mr 
. Mimo would start formal talks 
with tiie Ministry of Finance 
when he retumed from Europe 
next week, said the newspaper. 

“Many market people expect 
an increase in the near future," 
said a senior Batik of Japan 
official who declined to say 

g hat the bank intend pH 

However, commentators’ 
opinions 'are not 'unanimous: 
the Sawfcrf Shimbun, another 


.leading daily, said yesterday 
' the. central batik had ruled nut ‘ 
jnygus^ foiq™ % 

'tng the 
incratoe in December- Mr Krik- 
ichi Honda, toad of research at 
tiie Bank of Tokyo, said: "This 
Is an in t erestin g lwenept The 
Nikkei. • says ’yes’ add the 
. Sarikei says ’no'.* ’ 

Bank officials* priority is 
protecting Japan against a 
rwnirpwo in mflatkin. includ- 
ing a new wave of land price 
increases. The central bank 
believes that ft contributed to 
the surge in land and stock 
prices in the late lSBOs by per- 

m in ing tKp mnnoy sandy to 
grow quickly; ItdidtWs to. 
ease downward pressure on the 
US dollar. Now, ft MHerea it 
must squeeae the money 
' r, evm at the cost of i 
j plunges in stock prices. 

The decline in the yen to 


over Y15Q to the dollar is 
adding to the reassure for swift 
fftlj nt ) BUt "Sfcfah Said 
-riiere was no auttenatic link 
betwe^a currency movements 
and dsdorint rate riianges. 

Some central hank 
argue that the central bank 
should watt until the turmoil 
In the equity and currency 
marke ts subsides before mak- 
ing a dedsfon on interest rates. 
Others say delays are foeffing 
uncertainty in the markets. 
The Nikkei index of leading 
stocks yesterday foil 428.74 
prints to 33J36SL34. 

The cent ral bank last year 
raised the discount rate three 
times from 25 per cent to 425 
per cent. However, tiie bond 
and stock market reacted only 
early this year, as investors 
were -convinced that the 
increases in short-term rates 
would be temporary. 

Continued on Page 22 


British Gas to acquire Canadian 
gas disiiibutor in CSl.lbn deal 

By David Thomas and Staswri Butler in London and Bcuiianl Simon In Toronto 


BRITISH GAS plans to. spend 
CSLlbn (8923m) on the pur- 
chase of Consumers Gas, Can- 
ada's largest natural-gas dis- 
tributor, in what wffl be its 
biggest acquisition -since priva- 
tisation in 1986... 

The proposed deal 
announced yesterday, which 
will. have to’ overcome some 
potentially tough regulatory 
hurdles in Canada, wffi fit foto 
British Gas’s continuing strat- 
egy of trying to reduce its 
dependence on the relatively 
mature . market for gas In 
Britain. 

British Gas has - completed 
five other large acquisitions in 
the past 18 months,- including 
that of a 51 per cent stake In 
Bow Valley Industries, the 
Canadian ofl. and i 
The 'Bow Valley 
ftnure in nmwria 

Mr Hubert Evans, British 
Gas’s chairman, said yesterday 
In TOrdotothat the Consumers 


Mandela peace mission faces 
formidable task In Natal 

Nelson Mandela (left) 
has ket himself toe 
task .of making peace 
between the peoples 
of South Africa. But 
the pressinglask is to 
find, a Qoiutiohto (he 
strife between black 
communities In Natal. 
Page 8 \ 


Gas acquisition would provide 
a base for possible expansion 
in Canada and the US. 

Amon g the regulatory hnr- 
dfesBrttish GteisUtely to 
encou nter is the Ontario Gov- 
ernments policy of requiring 
some publicly-quoted share- 
holding in utility companies. 

However, Mr Evans has 


that a 15 per cent public own- 
ership in Consumers Gas 
“would not produce a problem 
for us." ‘ 

Consumers Gas, which has 
mare, them im customers con- 
centrated in prosperous areas 
of Canada such as Southern 
Ontario, increased its net 
income by 7 per cod to C$103m 
last year. 

The company distributed 
lObn cubic metres of gas and 
had a cash flow of CfLSbn. 

GW Utilities, tbe gas distri- 
hntiwi and hqlding company 
controlled by Canada 1 
pfa ftYodt Uevek^anents, 


MARKETS 


agreed to sell its 82 per cent 
stake in Consumers Gas for 
C$34 a share cash. 

The offer price is 122 times 
Consumers Gas’s expected 
earnings. ■ 

Rri*fah Gas win ffnnnro the 

deal through short-term bor- 
rowings, which will increase 
its gearing from 12 percent to 
25 per c en t. 

In London, the Oty gener- 
ally welcomed the annotmee- 
ment because Consumers Gas 
is almost entirely confined to 
the relatively secure distribu- 
tion side of tbe gas business, ft 
has previously been sceptical 
Of Rritfsh Gas's amhtHnnw to 

expa nd its explora tion and 
development operations. 

Consumers Gas’s activities 
outside the gas distribution 
business are to be sold, a move 
which could affect the final 
price. 

British Gaa ans wers call of tbe 
wild, Page 28 
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BROTHERS ‘MISREPRESENTED BOTH ORIGINS AND WEALTH’ 

Harrods inquiry 
accuses Fayeds 
of numerous lies 

By Richard Waters mad Ratal Atkina in London 


THE Egyptian-born Fayed 
brothers lied repeatedly to 

thair financial advisers, regula- 
tory bodies and the press dur- 
ing their £615m (8L0Um) take- 
over at the House of Fraser 
stores group, owners of the 
Hanrods department store, in 
ir>ftg t according to a damning 
report by UK Department of 
Trade and Industry inspectors 
published yesterday. 

fn one of the most outspoken 
reports yet puKBsbed by tbe 
DTI, the three brothers, 
Mohamad, All and Salah, are 
accused of riving a misleading 
account of their wealth end 
family background. The claim 
that they had sufficient wealth 
to pay for the House of Fraser 
out of their own money is said 
to have been untrue. 

The inspectors. Sir Henry 
Brooke QC and Mr Hugh 
Aldous, say. "The Fayeds dis- 
honestly misrepresented their 
origins, their wealth, their 
business interests and their 
resources to tiie Secretary of 
State, the Office of Fair Trad- 
ing, the press, the House at 
Fraser board and shareholders, 
and their own advisers." 

The Fayeds, in a statement 
through House of Fraser (HOF), 
strongly refected these rfaima. 
“They paid in cash. They paid 
in fuft. They paid with money 
that was their own. . . in buy- 
ing tbe House of Fraser, they 
mfaioH no one,” said Mr Mich- 
ael Cede, a HoF director. He 
accused tire inspectors of 
“ineptitude, wrongheadedness 
and injustice," and aaid their 
report had been completed in 
too much of a hurry for the 
Fayeds to be given a proper 
hearing . 

Mr Nicholas Ridley, UK 
Trade and Industry Secretary, 
was met yesterday by a bar- 
rage of criticism fawn all mripa 
of the House of Commons 
when he said that he did not 
Intend to USE pOWBTS a vailable 
to *rim wndwr the Companies 
Act to dta nafify th e Fayeds aa 

flrtfiqkany 

“I have c o ncl u ded that it 
would not be in the public 
interest to do so,” he said. 
“Anyone who reads the report 
can decide for themselves what 
they think of the conduct of 
those involved.” 

His .two-minute statement 
brought an angry reaction 
from the Labour benches and 
left Conservatives profoundly 
dissatisfied. Mr Kenneth War- 
ren, Tory chairman of the 
House of Commons* trade and 
industry select committee, 
said: “Who is g o ing to guard 


the public against these 
crooks?” 

The inspectors’ report was 
completed in June 1988 but has 
not been published to allow 
time for the Director of Public 
Prosecutions and the Serious 
Fraud Office to investigate 
whether anyone should be 
prosecuted over the events it 
covers. The decision not to 
prosecute was announced last 
week. 

Although the Fayeds are 
accused of dishonesty at many 
places in the report, the City of 
London establishment is also 
criticised for giving such cre- 
dence to their claims. In partic- 
ular, Klein wort Benson, the 
brothers’ merchant bank 
adviser during the takeover, is 
criticised for lending its name 
to their without verify- 

in g th«n independently. 

The Office of Fair Trading 
and Department of Trade and 
Industry are cleared over their 
dedsion not to refer the bid to 
the Monopolies and Mergers 
Commission, having justifiably 
relied on the assurances of the 
Fayeds and their advisers. 

The report describes how the 
Fayeds claimed to the Office of 
Flair Trading at the height of 
their hid that they were worth 
more than $lhn, although two 
years later they revised this 
down to 8780m. 

Even the lower figure, 
though, was inflated by “hope 
value”, and the picture that 
had been given was Inaccu- 
rate and misleading”. 

The inspectors condude that 
the brothers could not have 
bought the House of Fraser on 
than- own, and say that it is 
likely that the money they 
used in fact belonged to the 
Sultan of Brunei, one of the 
world’s richest men. Mohamed 
Fayed was an adviser to the 
Sultan and held powers of 
attorney from him at the time 
of the Md- 

This allegation was denied 
yesterday by the Fayeds, who 
continued to insist that the 
money had been their own and 
that the Sultan had not been 
involved in any way. 

The inspectors say: “The 
Fayeds produced to us birth 
certificates which were false 
and which they knew to be 
false. 

“They repeatedly lied to us 
about their family background, 
their early business life and 
their wealth.” 

Family background, chronol- 
ogy, analysis. Page 13; Edito- 
rial Comment, Page 20; Lex, 
Page 22 



Hardly an 
end to 
the saga 

By Andrew Hill and David 
Laseoltes in London 

ANY BELIEF that the 
publication of the Department 
of Trade and Industry’s House 
of Fraser report would finally 
end the five-year saga was 
quickly dashed. 

Within minutes of the 
report’s official publication, Mr 
Michael Cole, House of Fraser’s 
media director, said: “(The DTI 
inspectors] have dishonoured 
themselves and the whole pro- 
cedure of DTI inquiries.” 

Mr Mohamed Fayed, usually 
spokesman for the three 
brothers who control House of 
Fraser, did not attend the early 
morning press conference in 
Harrods, its flagship London 
store. Mr Cole said the group 
had been shocked by the inep- 
titude, extreme language, 
wrong-headedness and injus- 
tice of the 752-page document 

Mr Tiny Rowland, Lonrho's 
chief executive, who has 
headed the campaign against 
the Fayeds* takeover of House 
of Fraser, was also notable by 
his absence yesterday. He was 
en route to Africa on business. 
So, two hours after the Har- 
rods meeting, it was Sir 
Edward du Cann, Lonrho’s 
chairman, who confirmed that 
the group would use the courts 
to “remedy the wrongs done to 
it" 

Lonrho was already pursu- 
ing three court cases against 
House of Fraser, be said, and 
would now consider civil 
action to recover unspecified 
damages. 

There were brickbats and 
bouquets from the two sides 
Continued on Page 22 


James Capel* 
UK Performance 


THE BUCKFAST HONEY BEK 
Arguably the worlds finest bee, it was 
bred at Buckfast Abbey by Brother Adam 
OBE, who brgan his work on bees in 1916. It 
is a reliable, industrious worker, highly resistant 
to disease and a prolific producer of outstandingly 
delicious honey. 


Junes Capetb two UK funds work hard 
oo achieve successful investment returns for 
your money over the long term. 

The James Capel Capital Fund is designed 
to give you long term capital growth, primar- 
ily from UK companies with above average 
growth prospects. 

The James Capel Income Fund is for those 
of you who want high and increasing income. 
It invests in UK companies to give a yield of 



around 25% higher 
than chat on the FT-A 
All-Share Index. Ac W the same rime it 
aims to provide the best T long term capital 
growth consistent with the income objective. 

The choice is yours. To find out more 
about how to achieve growth of capital or 
income with less risk please contact your 
professional adviser or return the completed 
coupon or FREEPHONE 0800 289 505. 


The 

James Capel Unit Rust Management Limited, FREEPOSX London EC2B 2TB. Please tend me mom information ( 
| an the James Cape! Foods investing in the UK. No stamp required. 
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EUROPEAN NEWS 


Social Democrats fear 
loss of E German support 


By David GoacBmrl in Bonn 

THE West Goman opposition 
Social Democrats yesterday 
attanfcpd the ruling Christian 
Democrats in Beam for indicat- 
ing to East German voters that 
financial support will start 
flowing into their country only 
If they vote for the centreright 
alliance. 

The SPD party is increas- 
ingly wearied that support for 
their slater party in East Ger- 
many, currently well ta 

the opinion polls, may be 
weakening in the face of a 
hard-hitting campaign from 
the Alliance for Germany - 
backed by the CDU in Bom. 

Mr Hans-Jochen Vogel, the 
SPD leader, made the com- 
ments yesterday after an SPD 
executive meeting had decided 
to give its harfrfng to the more 
gradual Article 146 road to 
unity rather than the speedier 
Article 23 ronte. It did not, 
however, rule out the latter 
c omple tely. Article 146 
requires the writing of a new 
joint constitution, to be 
endorsed by a referendum, and 
thus should give East Germany 
greater Influence in the pro- 
cess of unity. 

The party also backed the 
position of Mr Hans-Dietrich 
Genscher, the Foreign Minis- 
ter, In supporting a hybrid 


Moscow will want its 
"legitimate economic inter- 
ests” protected in any 
merger between the two Ger- 
many's, the Soviet ambassa- 
dor to the EC warned yester- 
day, writes David Buchan in 
Brussels. 

Mr Vladimir fflimnlat im. 

kov said existing ties 
“should be maintained, even 
developed farther” and lie 
suggested a future united 
Germany could be a bridge 
between the two parts of 
Europe”. 

Soviet proposals to switch 
Comecon fr om barter trade 
to bard currency might 
entice a united Germany 
into some association with 
Comecon. 

solution to military pact mem- 
bership - at least tor a limited 
period - in a united Germany. 
Despite recent statements from 
Mr Oskar Lafantaine. the dep- 
uty leader, suggesting that a 
united Germany could not 
remain in Nato, the party has 
said that the two Germanys 
can remain in their respective 
pacts until a new security sys- 
tem is established. 

Mr Manfr ed W timer, the 
West German secretary-general 


of Nato, also yesterday said 
that he did not rule out the 
continuing presence of Soviet 
troops in East Germany even 
after unification. 

Meanwhile, funding for the 
four-nation Eurofighter Air- 
craft has come undo: renewed 
press ure in Bonn with the gov- 
ernment's own fraction on the 
powerful budget committee of 
the Bundestag calling for a 
report into the eff ects of a 

bad been expected 6 tSat^est 
Germany would remain in the 
development stage of toe proj- 
ect despite extra financial pres- 
sures arising from unity. 

Also yesterday Mr Gerhard 
Stoitenberg, Defence Minister, 
said the US would withdraw all 
its chemical weapons from 
West Germany between July 
and September. The weapons, 
which include 400 tonnes of 
nerve gas, are the last major 
Nato stockpile in Europe. 

In the Bonn cabinet commit- 
tee the Labour Ministry pro- 
posed that pensions and unem- 
ployment benefit should be 
gradually raised to 70 vex cent 
of East German income, 
roughly the West German per- 
centage, from the current level 
of less than 60 per cent 



Foreign Minis ter Gerhard Stoitenberg (right) announces tta witotoawaTar 
weapons from West Germany year. With him are Gen John H fMilab Q e ft) » 
staff for operations in Europe, and West German d efa me spo ke sm an Wl n fncfl 

DEBATE OVER REPARATIONS 

Kohl may benefit fro] 

By David Goodhart in Bonn 


Berlin to unify administration 


By Lo^eCofiB in East Berlin 

EAST and West Berlin will 
take toe first step next week 
towards restoring a single 
nrjmiwid T -STt’Srm of Berlin 
the magistrate (city govern- 
ment) of Greater Berlin was 
split under Soviet pressure in 
December 1648. 

Mr Walter Mumper, the gov- 
erning mayor of West Berlin, 
nil Mur Christian Hartenhauex, 
his East Berlin counterpart, 
agreed late on Tuesday to 
exchange senior dty officials 
who will work out details of 
the awialgamadon. An office Of 
legal adjustment with officials 
from both sides will be set up 
in the East Berlin m a gi stra te 


to unify the diverging Ifegal 


Another office will be estab- 
lished in the West Berlin sen- 
ate (dty government) to cre a te 
a joint Berlin administration. 
The press offices of the senate 
and the magistrate wiH swim 
officials for two-woek periods 
starting next week. But the 
most symbolic step will take 
place after East Germany’s 
local elections on May 6 when 
the legislatures of East and 
West Berlin are to meet in 
Joint session. 

A mixed commission will be 
formed then to work out 
ijptafis of toe city's unification. 


Both mayors agreed that the 
process of reunifying Berlin 
should take place simulta- 
neously with Germany's unifi- 
cation. 

The timetable i raHratM that 
the two sides are anxious to 
achieve quick results. Afl-Ber- 
Iin elections, however, are not 
to be hold until unity baa been 
accomplished. 

Mr Hans Modrow, the East 
German Prime Minister, In a 

r ich to the last session of 
VdOcakammer (parliament) 
before an March 18 

appealed for a gmrfnai unifica- 
tion^ East and West 
Germany. 


UK HELMUT Kohl’s 
temporary linkage of a German 
guarantee for Poland’s western 
border with a renunciation, of 
reparation claims may have 
caused an international uproar 
but it could also have given the 
West German Chancellor a 
populist boost in the two Ger- 
manys. 

In East Germany, anti-Polish 
fw«7inc» remains Quite strong 
and in West Germany people 
believe that their country has 
already paid enormous sums in 
compensation for the Second 
World War and are horrified tor 
misle adin g reports of Polish 
claims for up to DMSOObn 
(£L79bn). The truth is rather 
different. 

West Germany has in fact 
paid only DM3 bn In official 
reparations - compared with 
66m maria paid by East Ger- 
many. That is because at toe 
London Debt Agreement in 
1SS3 the main western coun- 
tries agreed to waive their rep- 
aration claims against Ger- 
many, at least until the si gning 
of a formal peace treaty, in 
return for the repayment of 
some ordinary debts which had 


been suspended as a result of 
the currency reform of 1948. In 
the same year, the Soviet 
Union and P oland renounced 
their to official repara- 
tions from Germany (although 
some people argue they meant 
only East Germany). 

Later in the 1650s, however. 
West Germany passed a Cam- 
Densatfon Law unde r which 
more than DMSflbn has been 
paid out to those 'Who suffered 
at the hands of the Nazis. 
There were a few token pay- 
ments to states - France 
receiving by far the largest 
payment of DM400m - out 
most money went to individu- 
als. About 60 per cent of the 
money has gone to people Hv- 

fag Germany arnd the 

major share of that to Jews. 

A few payments were made 
to east European, countries for 
the suffering caused ttopugjr 
Nazi medical experiments, /hut ‘ 
toe largest remaining on 
the German purse comes from 
the nearly lm elderly East 
Europeans who worked as 
slave labourers or suffered in 

t nmipa. 

The Polish Government Is 


■fl frinwi of 

markets 
tofor- 



supparting fhe^t 
its own former' 
but, as Mr 
gift "" 
rani 
inft Hr 

pensation 
with 
Po lish. 
pHirwip t 

DMXmapur 
total for tile 
Europe 

■ Bo nn ft af 

no nffirfal ra pa rafl rma ri nlw wi 

can be made witooift a 
treaty. Now than is to be no 
. tmderatanda- 
saying that toe 

nfp pnnHfl p i ffl 

. The Chrrerb 
toataftmd 

benefited 
but 

been 

.. howevnt, 

some sort of foundation £ls 
Bkety to be formed with bac£- 
toe Government pty d 
to pay out a few ■* 
MSion D-Marks before 
the compensation book. 



ake £21bn claim 

j; ' ( . ?’ j : 

against Lithuania 


i *■ c j; 


JBy Q wen On Fe el In Moscow 

MR SOkiiaU Gorbachev, the 
SovteUeader, appears to be 
pramJiifo 'toe .ground for a 
c assiva compensation claim 

by iiSur! Soviet authorities 

:£ithtumia, if too 
insists on i 
-ftimand 

qH ttfiy . 

Radio 'Vilnius. *h» niflrfal 
Sr* 

-Ur 

tbnaniai 



-The 


"Party, this week, 
tied that “ 

. bn . 

iwfli <a »oite l assets. 

and a^* w B Hnmte of "unddiv- 
eredjandocfiosi”to the rest of 
the pevGst economy. 

Such'a dal m would be in 
Iinejagjft tire draft law on 
mixently under tfis- 
ihe 

gg parliament) - in 
r. which states that 
taBtscmust be held. o n 

the/cenfiad mitiu^es.'- 

it Is angrily 
rested toy proponents of Ltto- 


nanian independence, includ- 
ing the Sajuchs national move- 
ment, which looks set to gain a 
dear twotoirds majority in the 
regrahilcaa parliament during 
the c ur re nt round of elections. 

They matntain that any 
investments fay the rest of the 
Soviet Union in Lithuania, 
since the republic was annexed 
by the Red Anny in 1940. were 
more than compensated far by 
Lithuanian contributions to 
flie Soviet -economy. 

dearly manoeuvring over 
the issue of Independence is 
wwnhq to a haa<< . In advance 
of the Lithuanian Supreme 
Soviet’s planned meeting 
which is expected to announce 
a ur ngraimne for ne go tiations 
with Moecow “torestore Lithu- 
anian statehood” - on the 
grounds it never legally 
became part of the USSR. 

- a commission drafting a 
plan on the indepe nde nce pro- 
cess met to Vibrios, the Lithua- 
nian capital, on Tuesday, and 
proposed that “the indepen- 
dence Of f frf* * itWrantarn state 
will be restored on the basis of 
legal confinrattioa of the inde- 
pendence Act of UH&" 


41m Soviet citizens ‘live 
below poverty fine’ 


ABOTTa^Bnto'oftoeSovfa; 
potation, 41m people, live 
tow Die poverty Tine, most of 

tfiwift jn ' time 1 winh - 

lies, the progressive weekly 
Moscow News reported yester- 
day, Reuter reports from 



- to . the rep or t’s 

nO J U i t ic, mraacganvE j^huut 
Mr V MHUfmhr fftw rf 

mutely Isom peojile havte 


inciflmes of less than Rha 78 
(£38) a month - the official 
povert y lewd. _ ^ . - ' 

The average urban monthly 
wage in the Soviet Union is 
She 296, about half of which 
goes for food. Most rents are 
eztaune&r few, ho waver, since . 
they' era subsidised. 

The Central Aten republics 
v . teeriy shown to he toe 
SoviteT Union's poorest in a 
table accompanying file article, 
ft said 58 jS per cent of the pop- 
ulation of Tadzhikistan lived 
below tbe.affidal poverty line 
with 417 per cent below the 
fine In Uzbekistan and 37 j, per 
cm Demm m AHiniM. 


«*=* 

r ' 
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of theWorld 

235 manieres d'etre unique. Dans le monde entier. 

(The di w uit y of cuftwwj 

Far yottr persona) copy of oar Directory of 235 luxury holds worldwide. In your choice of English, 
FrentoG«mnv%MiualvIiaUan or Japanese, and far xvservadopfc co nt act your tmvricopsul ia p t or tdephnne; 


German unity touches raw nerves 

One storm has abated, but others are likely to blow up in future 
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Hong Kong 800-2518 
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Sing ap ore (65) 737-9955 
Australia (008) 222-033 
Sydney (02) 2338422 


New Zealand 0800-44-1016 
Bueno* Afres (1) 322-3563 
BrazOO 1)800-1803 
Sab FBnlo (11) 251-5021 
Mepdco 91-800-90007 
Mexico Oiy (5) 584-9866 



N OW that 
Helmut 

tiqnrjl 
nencevof 
as the 

and Gennauy. toe 
the terms and 
German 
what 

Mr KnhFa gesture has hem 
cautiously welcomed by the 
Foies an d by toe Ru ssiijUM, 1 ^^ 
ft wffl certid n iy.be * ” 

by top French, 
become increasingly s c v&e fn 
their hwlstence on toe Oder- 
Nefsse ftmitier, andivenreritir 
cal of the gatettrt pwy f u tis 

' HIs backdown also qnnes as 
a relief to Us paituats in the 
Bonn coalition, who feared, 
that fite.pha 


Chancellor of hard feet there Is not tiegs. 


.pcfttfeal effective was to gehi 

t manoeuvre at 
; hqrajgit.thft'iiioet 
i isfefe feitoat to « 







Standard ^Chartered 

Standard Chartered PLC 

pKOrpontad mCi «nMM)rtV<r>£nptoic9 

US$400,000,000 Undated Primary Capital 
Floating Rata Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from flth March, 1990 to 
Sth April, 1990 the Notes will carry interest at the 
rate of &6S75 per cent per annum. 

interest accrued to 9th April, 1990 and payable 
on 9th July 1990 will amount to US$77.22 per 
US$10,000 Note and US$77222 per 
US$100,000 Note. 


Chartered WsstLB Limited 

Agent Bank 


DONG AH CONSTRUCTION 
INDUSTRIAL CO., LTD. 
US$100,000,000 

FLOATING RATE NOTES 1997 

Notice is hereby given that, in accordance with the 
pro visions of the above mentioned Floating Rate Notes, the 
rntw of interest for the six months period from March S, 
1990 to September 5, 1990 (184 days) has been fixed at 
8.7873% per. annum. 

The interest payable on September S, 1990 wiU be~ 
US$449.14. in respect of -each US$10,000 Note and 
USS1 1,228.47 in respect of each US$250,000 Note. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Sodfofc Anonyme 

AGENT BANK 


COMPANY NOTICES 


wooing of the 
ahead of December’s elections 
was serring mainly to aUeoAte 
the zest of the wncfcL ‘ 
'Btirewra if fflfe ttiffletOBF 
storm has subsided, we have 


jn»;jito&ed in a atagfo state;; 

£jS£3L 

DAVDSOII 

EUROPE v 


' Xhurk retfoi^e 
af my tha govem- 
pari lament oQ 
. may well ie 

pfirpte |i H*np ^ Ui 

two'oomp nnen t states. 

“ by tiie rest of 
that toe 
of West 




of tiie permanence of the 
but it is part 
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been forcibly reminded thaC, r at the wodd of theatre, 
tim question of Ctemiter tmifp Similariy, Mr iflktefl Gratia- 


cation touches,, 
herato in the rest of the 
I- and i espedaRy among Gor- 
. many’s eastern peighbpdra- 

Thfa atomi ' way have wrfnd 
but others are qtdte Hkely to 
Mow up in foture. 

Moreover, foe episode ja a 
striking demonstration ret tiie 
dislocation betwe en th e poli- 

the paUtics M hard^^^'the 
world of theatre, Mr Kohl 
attempted to leave Jhst enough 
S{&ce round. Sie ttfangR&C a 
reriegotiaterf'eastem'fewter to 
fore the votes af Gemu&i dis- 
possessed of fend in what is 
how Poland. But in the wodd 


chev la indulging In the world 
of theatre, when he insists that 

member d^Natof ThiTsaiafo 
Union cannot acquire a i $Ao 
over the rottcall of the West- 
ern affiance. f. '* 

Of co u rse, with their fora ys 
into the wood of theatre, both 
Mr Kohl and Mr Gorbachev tee 
responding to powerfril eten- 
pufeloM of domestic logic. Ktt 

tha pmhhmof fiwTi Mii tmflflw. 

tion is subject to an interim^ 
tlonal Ingle, which “ ~ 

effects which a re'qp 

ent, and even opposite, to 
at the domestic ; 

Chancellor 


but 

toe Polish 
Government has called for 
Soviet troops to stay in East 
Germany. For many years 
France has made its special 
relatio nship with West G er- 

SyT^ut^fcSt weak tite^tento 
Foreign Minister denounced 
Mr KohFa^raMguftar. 

'■ A month ago, at a mwetlng 
with Mir Kohf in Moscow, fife 
Gorbachev- gave the German 
Government a free hand to 
deckle oojthe “timing, princi- 
ples and form 1 * of an eventual 
unification of the country. But 
oH toe mnw-ta 
that toe process of - unzOcathMi 
. win be mate closely monitored 
by . toe outside warid, and may 
be more ftitematinnaHaed. 

The consultation process 
between .the two German 
states and representatives of 
the Four Powers has been 
‘ speeded up, with the first meet- 
ing brought forward to next 
-week;, in. response to the 
; uproar, toe Soviet Union may 
wafl seek- to wo Bot iit hwn an 
•Indefinite future the supervi- 
jsory rigfate .tf the Four powers. 

A growing number of neigh- • 
bouring Europ<^n states have 
protested at bemg left out of 
the Four-Power consultation 
process; the French Govern- 
ment has- said it will ensure 
ife-st ; . wffl aomrirow be 

tewoefated wtthit Since it is 
iimpo^fale for 3& countries to 
crowd the same toon as 
the FoorPowers, there wfll be 


a rising drawn to enerae^that 
fids year’s planned 

p*pi MimB^ 

tdedtoenmtoe' 

deepj 

afroa- 

ments, s hould be tran sformed' 
into a forum for dnannsedb- 
ing toefognetof German uni- 

fto Ulftii 

Noone knows what will be 
t fo> economic d h ets of unifica- 
tion; but even if toe kmgtem 
prospects an rosy, it is a fair 
bet tost the short term will be 
difficult in terms at public 
spending, inflation and politi- 
cal stress. For these reasons, 
some French foreign ministry 
analysts believe a united Ger- 
many will need the support of 
the rest of toe Community. 

This need win override pur- 
ist reservations in the Bundes- 
bank at toe dangers inherent . 
in economic and monetary 
union (Emu), they believe, and 
therefore there are good pros- 
pects that the end-yaar negotia- 
tions on Emu will not after be 
dragged down by German 
resistance. 

But the poli t ical forces driv- 
ing in the «nw rfimrrtnw have 
also become more powerful 
The Germa ns cannot now 
avoid intrusive pressures from 
the rest of Europe, and they 
may well encounter serious 
Hftwmndtt for e f fective limita- 
tions on their sovereignty. 
Those demands will be framed 
either in the Four-Power 
forum, or in the pan-European 

Ri»hrinlrf DTOCeSS: they wm oolv 

he periled iffoe Gormans can 
Show that they are already vOt 
untarfly surrendering sover- 
eignty, through the integrative 
process of the European Com- 
munity. 


Brussels report forecasts bright 
future for EC steel 



By Lucy Keilaway In Brussels 


THE E u rope a n steel industry 
has left Its crisis .years h*4riivi 
and has a - bright five years 
ahead, according to a study by 
the Brnmawn Cwnnrindnn 
New figures suggest tfhufe 
rodnetion in 1695 wiH.be up to 
par cent higher than in U6& 
itself an unusually good year 
for tiw industry. 

The Commission argues *hwt 
steel has become an industry 
like any other, able to stand an 
its own fed. From now, deci- 
sions an Investment and capap- 
“ made by governments arid 
le Commission should be 
taken by the companies them- 
selves, it says. 

The study, winch is the basis 
of a long-term review of EG 


si policy, will be 
by industry mkdstera in May. 
ft sets as a priority relations ' 
with third countries, and 

makes a plea for rides' to be ert li 

within Gait limiting steel sub" 


‘Industry can 
stand, on its own 
Tffcfl any other* .. 


«Hjai ami nducfalg I wri lWi and 
other trade barriers. 

The report questions ) 

(fttional rale of capacity 
tion as a guide to the 
profitability of the 
New production 
like continuous casting 
that steel plants can he 
able at about 70 per centre £ 
capacity, rather than aBofrt.aM 
par cent previously, it says.-'' ^ 
Two scenarios »n+n*h« ndd- j 
2990s am-preseatoL am based? 
on a fester rate at economic: 
than the othet Accord- 
to ti» moire optimistic 




5\- 


143 tomm in 1986, 

utilisation rate 
T4.7 ik^'caut The' lower fare- 
prodnetian at onfer 

. in l^s, or 74A per cent 

of mSodmom csbscllv. 

•' Uonand is expected to rise 
over toe period fay nearly 8 pet 
cent to 114.7m tonnes in 1998 
(compared to 111.7m in 1988. 
poWever, the Commission is 
expecting a small cyclical dip 
2n-993 to about 1X0.7®. tonnes, 
f The study makes explicit for 
tife first time the need for new 
Investment to protect tiie envi- 
ronment, which ft says will be 
taken into account in approv- 
ing new investments in toe 
industry. It also suggests that 
toe tramttonal guidelines on 
granting Community money to 
the industry - which cover 
toe social- costs of laying off 
steel workers -* should .be 
more broa dly I nt e r p reted to - 
cover training. 


De Benedetti to face 
bank falhire inquiry 

MR Carlo De Benedetti, the 
Italian industrialist, is to be 
questioned by magistrates 
investigating th» collap se in 
1982 of Banco Ambroslano, 
Italy's biggest p ri v ate hanking 
failure, judicial officials said 
yesterday, Reuter reports from 
Milan- He was the bank's vice 
president briefly in 3962. - 
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Industry sales fall 
29% as recession 
bites in Poland 

By Chri sto pher BoUhsU in Warsaw 


EUROPEAN NEWS 


Oil troubles the political waters of divided Baku 

Peter D. Carlin explains the economic grievance which underlies Azerbaijan’s recent inter-ethnic strife 


!5! 


: 

*0-23-^ 

•; ■: - 4^. 

«■ -r.ro* 

. ;; ^.“4 
• • 53 
• . ’ " n 

i i -VJ^t 
ail’ 

^cns ‘live 
line’ 




POLAND'S economy remains 
beset by recession, in February 

- the second month of an IMF 
approved austerity programme 

- industrial sales fell .by 29.3 
per cent, according to prelimi- 
nary figures issued by the Gov- 
ernment’s Central Statistical 
Office (GUS). 

Over the first two months of 
the year, sales are down 2&S 
per cent compared with the 
same time last year. Among 
the hardest hit sectors, food 
processing saw a drop of 39 j. 
per cent and light industry a 
fall of 32L2 per cent 

Industrial wages grew by 15 
per cent compared with an 
expected 23 per cent rise In 
prices in February. 

The Government said last 
week that unemployment 
soared to 352,000 by the end of 
February from 9,600 in Decem- 
ber. 

The Government hopes to slow 
the fall in output ty reducing 
prohibitive credit interest rates 
as inflatio n dri eHnoa. - 

The National Bank has pro- 
gressively cut the basic 
monthly interest rate from 36 
per cent in January and 20 per 
cent in February to 10 per cent 

in Maiy h. 

Hard currency exports in 


February were double those In 
January: But for the first two 
months exports, worth $Ubn, 
were 2£ per cent down on the 
same period last year. Imports 
at 5833m have fallen even fur* 
ther behind, resulting In a' 
trade surplus that is fifth 
higher than a year ago. 

Coal mining unions and 
management meanwhile 
reached a new pay agreement 
yesterday which assumes that 
the industry wQl no longer 
work on Saturdays. In the pest, 
Saturday working has provided 
30m tonnes of coal a year. 

Miners win receive a 40 per 
ront tnrrrpjmo in their weekday 
earnings to make up forwages 
lost from Saturday working, 
which in the past has provided 
a third of miners’ monthly 
ea rnings, f w^wnwi for fa 
falling while coal prices are ris- 
ing so consumption this year 
could drop 30m tonnes. 

• Mr Jean-Louis Servan- 
Schreiber's L ’Expansion group 
is to go ahead with a Joint ven- 
ture with the Gazeta Bankowa, 
a Polish financial weekly 
founded 18 months ago. He win 
take a 51 per emit stake in the 
20,000drculation newspaper in 

the first major agreement of its 

Mnfl in Poland. 


Turkish journalist 
murdered in Istanbul 
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By Jim Bodgener in Ankara 

GUNMEN yesterday shot dead 
Mr Cetin Emec, a widely-re- 
spected columnist and board 

memb er of Turkey's mass-cir- 
culation daily Hurriyet, fix. 
what appeared to be a highly 
professional killing in the city 
of Istanbul. 

There was no immediate 
claim erf responsibility for the 
killing , which was roundly 
condemned by leading figures 
across the political and social 
spectrum. 

It raised fears of an organ- 
ised campaign of destabilisa- 
tion linked with the murder 
last month in Ankar a of Mr 
Muammer Aksoy, head of the 
Turkish Law Institute. A previ- 
ously unkno wn Islami c group 
claimed responsibility for his 
death. Like Mr Aksoy, Mr 
Emec was widely known far: 
his secularism in the context -of 
of Kemalism, the state -doctrine 
laid- down by Mustafa Kotnal 
Ataturk, the Turkish republic’s 
founder. 

Meanwhile an all-party pro- 


Hungary seeks 
UK help on 
privatisation 

By Peter Montagnon, 

World Trade Editor 

HUNGARY is seeking to profit 
from Britain’s experience of 
privatisation by recruiting two 
British advisers to help it sell 
off. its own state-owned c amp e r *, 
nies. 

Tbe advisers are being 
sought on. Budapest’s behalf by 
the UK Oversees Development 
Administration to work in the 
Hungarian Government’s State 
Property Agency, toe privatisa- 
tion body being set up with tbe 
h«ip of 586m in finance from 
the World Bank. 

They will be involved in val- 
uations, organising sales and 
advising on the timing and 
scope of privatisation, the ODA 
said yesterday. It is funding 
the positions from its £25m 
“know-how” fend for Hungary, 
launched last year. 

Separately. ODA is recruit- 
ing British nationals to work 
in Poland’s Export Develop- 
ment R«nk , which is being cre- 
ated with DMStoi finance from 
the Tn* afWM * intM| i Finance Cor- 
poration, the World Bank’s 
Mfwiifitft which channels funds 
to the private sector. 

These posts will be funded 
from the UK’s £50m 
“kno w-how” fond far Poland. 



Cethx Emec; widely respected- 

• 

posal far the establishment of a 
human wirnwiMfim was 

submitted to the Turkish 'pm> 
Hamentr yesterday for* fadnsfaft : 
in toe defatting schedule? - 
President Turgot- Ozal 
announced plans for toe eom-' 
mission in his inaugural 
speech eariy last November. 


Soviet car 
piston venture 
for Europeans 

By John Griffiths 

WESTERN Europe’s growing 
involvement with the Soviet 
motor industry Is being taken 
a step further with the setting 
up of a four-way Joint venture 
to produce car pistons at Ros- 
tov, aimed at reaching output 
of 6m a year in 1992. 

The western partners are UK 

vehicle components ««i mate- 
rials group T & N, fo r m e rl y 
Turner & NewaH, and the Ital- 
ian components concern. Fata 
Group SSL. 

Tbe Soviet c ount erp arts are 
a government agency, V/O 
Autoexport, and the state- 
owned r ^ihiin piston plant in 
operation at Rostov, some 600 
miles south of Moscow and- 
which supplies pistons for 
tmAs cars. 

An outline agreement for 
the venture was signed in 
November, it was disclosed 
yesterday. This was at about 
toe same time as Fiat and 1 
Soviet officials were signing j 
an agre em ent for a far larger 
joint venture to produce 
300,000 new-design cars at a 
new facility about L000 miles 
south-east of Moscow. 

The Rostov venture involves 
modernisation of the plant and 
additional production lines. 


^ f 1 -*! Bulgarian poll likely to 
be postponed until June 

By Judy Dempsey in Vienna 


BULGARIA’S first free 
parliamentary elections for 
more than tour decades are 
expected to be postponed from 
May until June following a 
co mp r om ise between the rul- 
ing Communis t Party and the 
Union of Democratic Forces, 
the umbrella group for the 
rmnositioa parties. 

TheUDF had objected 
strongly to the May election, 
saying it wanted an a nt n mn 
prin to have time to prepare. 

Talks between the authori- 
ties and the opposition remain 
acrimonious. The UDF, which 
recently formed an electoral 
pact among eight opposition 
parties, is twisting the Com- 
munist Party disband all its 
workplace branches. It also 
wants to be consulted on all 
important MBs before they go 
to tbe National Assembly. 


So far, the UDF has failed to 
come with a coherent eco- 
nomic and political pro- 
gramme. It hopes to do this - 
and heal serious divisions in 
its ranks - daring its first 
national conference tomorrow. 

The Communist Party, led 
by Mr Alexander Ldov, who 
was elected party chairman in 
January, and Mr Andrei Luka- 
nov, the Prime Minister, is 
meanwhile attempting to 
regain the initiativeinltiative 
in response to a spate of anti- 
government demonstrations 
criticising the slow pace -of the 
reforms. 

Earlier this week, the 
National Assembly pushed 
through a series of radical 
measures which legalised 
strikes and permitted Bulgari- 
ans to buy and sell proper ty 
without restrictions^ . : 


B LOODSHED fit January 
hauled toe Soviet repub- 
lic of Azerbaijan onto 
the wod4 stage by making it a 
: fiscal point of political opposi- 
tion to the Soviet authorities. 

At least 160 people died in. bat- 
tles between Armenians and 
Azerbaganfa, The conflict grew 


but the!pc£ttfcs Of the region's 
oaiada?toy abobdps explain 
the. historical’'rroott of tog! 
republic's fairiunfl. i - :■ 

' .Tto say ttfl transformed, toe 

Hfe of Azerbaijan. understates 


land in M72, wealthy European 
entrepreneurs Hooded capital 
into the area and. transformed 
Baku, the republic’s capital, 
into the workra largest oil city. 
In 1888 Baku wasa small pent 
town of 14,000 inhabitants. By 
the- turn of toe century Jmnu* 
grants bad swelled the city to 
208,000. 

'Em result was a boom town. . 
An immigrant nou veau riche 
emerged, distinctly separate 
from toe growing shanty towns, 
of unskilled local vwagera 
seektng work. . 

Baku’s expansion into t 
; largelndhstrial cjty ? stratified 
rilmiff qmh nitWi ajnrig eco- 
nomic Hnes, accentuating 
established dtifarences of reft- 
gjon/cuatom and race. Funda- 
mental ethnic, antagonisms 
were not resolved in Baku a 
hundred years ago, -and the . 


in January same antagonisms remain 
rviet repub- today. 

afian onto The internationalisation of 
making ft ■ Baku's oU industry was a l so 
leal oppoefr accompanied by a rapid vest- 
ButiKcfties. . ■. mg of the wealth of the ration 
tied in. bat- / bt.fhe grasp of central govam- 
^itmw apd ffwm As too industry fail 
nfifct mm^gUor a system of government 
tc * jp^ rdatinng and leases, compet- 

he regim’sy^tiretendering soon drove toe 
Jps eroWn^rtfership of oil wells, and 
its of the ‘^related industries out of Aza> 

l .- ’Tbaffanl haurig awri into t 1 w>^o of 

Se ame d, the Russians, .- Armenians and 
mderetete* Europeans. Azerbaijanis owned 
cent of all oD wells in 
o&'c&mt 4 - 1870 , but alter 1872 this figure 


fell to 13 per emit 

The displaced Moslem bour- 
geoisie perceived more than a 
■simple religious prejudice in 
what they viewed as a Russian- 
Armenian conspiracy to deny 
them access to their indige- 
nous economy. Their further 
•’exemption” from toe military 
draft in Tsarist Russia left 
them unarmed aft e r the 1917 

revolution. 

When the Baku soviet (city 
council) itself continued to 
d^ny^thB Azerbaijanis access to 
amis after the revolution, a 
dSasatve awanlt was launched 
‘a^iSe-Sbamkor station of the 
'Buu-Tiflis railway line to 
arms from the Rus- 
sians mid keep them from the 
Baku Soviet Up to 1,000 Azer- 
baijanis died in a battle which 
became an emblem of their 

na Hnn uHfim and anti-B narinip 



feeling. 

Shortly after this event, 
Azerbaijanis stormed garrisons 
at Lenkoran and Shemakha 
and drove the Bolsheviks out 
of Petrovsk. The result was 
described by & trainee Russian 
officer named Baikov in his 
memoirs of the revolution in 
Baku. He explained that 
“Armenians displayed an 
attachment to Russia, seeing in 
bar their only protection from 
physical annihilation.” 

In Baku, Armenian groups 
were closely allied with Bolshe- 
viks and their combined forces 
shutdown a weak Azerbaijani 


resistance. 

The eventual consolidation 
erf Soviet power preserved an 
ethnic distribution of the city 
whereby Russians comprised 
some 42 per cent of the popula- 
tion ana Armenians 18 per 
cent, with the remainder Azer- 
baijani. Tbe population contin- 
ued along these ethnic propor- 
tions until Baku had grown to 
city of BOOfiOO by 1939. 

The Baku area retained its 
predominance in Soviet oil, 
feeling most of the country’s 
war effort. In 1940, at the peak, 
the Caucasus oil region 
accounted for over 70 per cent 


of the Soviet Union’s crude 
production and over 80 per 
cent of oil refined. 

Oil output in the region has 
since dipped, making up 8 per 
cent of total production in the 
mid-1980s and only about 3 per 
cent today. Only offshore 

development is the Caspian 
Sea has prevented a total col- 
lapse of the region's oil indus- 
try. 

Baku remains a production 
centre for oil industry equip- 
ment, but the gradual margin- 
alisation of tbe area's natural 
resources has had political 
ramifications, in particular, 
the Azerbaijanis are bitter 
about what they see as a rapa- 
cious Russian-sponsored and 
Armenian-conducted destruc- 
tion of their nation’s wealth as 
the Soviet Union sought to 
counter tbe advent of power of 
the Organisation of Petroleum 
Exporting countries (Opec) in 
the 1970s. 

Crude drilling and exploita- 
tion techniques by the Soviets 
promoted excessive waste and 
left an ecological scourge over 
the area. 

Moreover, problems have 
also arisen from the recent 
merging of the oil and gas min- 
istries, the clear-out of their 
management by Mr Mikhail 
Gorbachev, the Soviet leader, 
and the requirement that the 
oil enterprises become “self-fin- 
ancing” and responsible for 
their own profitability. 


Oil equipmentpmakfrig com- 
panies have apparently failed 
to gain any sense of indepen- 
dent direction and caused 
chronic production failures. 
Producers have been left with- 
out necessary supplies. This 
economic dislocation, in Baku 
as throughout the area has 
been a significant factor 
behind the violence and acri- 
mony of the past months. 

The dispute over the moun- 
tainous enclave of Nagorno- 
Karabakh, over which both 
ethnic groups claim sover- 
eignty, is seen as the main 
point of contention between 
Azerbaijanis and Armenians, 
but low-level conflict has 
existed In Baku for years. Mr 
Gorbachev has maintained 
that a violent minority is 
behind the current conflict, but 
the mass demonstrations in 
Baku do not support this view. 
As was the case during the 
Bolshevik revolution, for 
instance, there have been 
large-scale attempts by the 
Azerbaijanis to seize Soviet 

military supplies. 

Baku's marginalisation has 
contributed much to the recent 
conflict in Azerbaijan, and the 
rapid ethnic organisation of 
the city more than a century 
ago has contemporary signifi- 
cance. 

Peter D. Carlin is a PhD stu- 
dent in Middle East strategic 
studies at King’s College. Lon- 
don 





About Austrian industries . 


Austria’s 

largest 

industrial group 



a new name. 





Austria's state owned group can 
look back on a past that was often 


both difficult and costly. However, 
thosedays are now over. 








Instead of cumbersome centralism. 


a decentralized structure unites 


more than 150 independent compa- 


nies q^erating effectively on the 
world's market We have entered 













into international partnerships 
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to gain additional momentum. 


. .. Finally, we have talcen on a new 
name: Austrian; Industries, which 
stands for Austria's largest indus- 


trial group. Austrian Industries - 


a new expression . for Austria's 
industrial power. 
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OVERSEAS NEWS 


Rafsanjani 
optimistic 
over release 
of hostages 


IRAN’S President said 
yesterday be believed the Leb- 
anese hostage crisis would be 
resolved, adding he had 
received Indirect messages on 
the issue {bom the OS, Renter 
reports from Nicosia. 

“My feeling Is that the issue 
of the hostages is moving 
towards a solution,” Ima, the 
Ir anian news agency, quoted 
President All Akbar Basfaeml 
Bafeanj ani as telling a Tehran 
news conference. 

His remarks gave edge to 
hopes raised by reports of 
efforts in recent week to 
secure the release of 17 west- 
erners, inclnding eight 
Americans and four Britons, 
believed to be held by Leban- 
ese Shia Moslem extremists 
loyal to Iran. 

Other foreigners held 
include: Three Iranians and 
their Lebanese driver seized at 
a Christian ™»HHa checkpoint 
in 1982; Three Israeli service- 
men missing since 1986 and 
Egyptian Moslem cleric 
Mohammed Mahmoud eUiar, 
who was seized in sooth Leba- 
non in March, 1988. 

Mr Hafranjam gald ban had 
received messages from the OS 
about the hostages through 
western politicians visiting 
Tehran but was not talking to 
Washington directly. 

However, a pro-Iranian Mos- 
lem group holding two 
Americans captive yesterday 
ruled out any imminent 
release of hostages. 

"There is not a single ten- 
dency for the release of hos- 
tages,” the Revolutionary Jus- 
tice Organisation (RJO) said in 
a statement which was sent to 
Beirut’s independent an-Nahar 
newspaper. 

It accompanied its statement 
with a black-and-white photo- 
graph of American hostage Mr 
Joseph James Cicipplo. The 
group also holds American 
book salesman Mr Edward 
Austin Tracy. 

An Iranian foreign exchange 
dealer in London told Renter 
Hint Mr Rafsanjanl’s remarks 
helped raise the rial to 1,320 to 
the rfnilay on Wednesday bom 
L34O-L330 on Tuesday. 

Many buyers held out, 
expecting farther tally in the 

dollar, he said. 

Hr Rafsanjani said: "We 
have told them (Washington 
and London] that we win use 
our influence only when they 
mutually use their Influence 
for the release of Iranian hos- 
tages and also reduce their 
mischievous acts, ” he said. 

Nothing has been heard of 
same of the Western hostages 
since they were abducted. 

Syria, ban’s only Arab ally, 
which Is the biggest foreign 
influence in Lebanon, has 
acted as a broker In previous 
hostage releases. 

Irna quoted Hr Hussein 
Monsavl, a member of the cen- 
tral council of Lebanon’s Hh- 
boDah (Party of God), which is 
widely believed to hold some 
of the hostages, as saying that 
co-operation between ban and 
Syria was the key to their 
release. 

Rafsanjani said recent state- 
ments by Lebanese cleric 
Sheikh Mohammed Hussein 
Fadlallah - spiritual leader of 
Hlzboliah - and regional con- 
tacts had raised hopes of a 
release. 

“The timing of statements 
by . . . Fadlallah and an article 
by an English dally on the 
release of the hostages seem to 
have created some hope. And 
they themselves have estab- 
lished contacts with regional 
governments and my feeling is 
that the issue of the hostages 
is moving towards a solution,” 
IRNA quoted Rafsanjani as 
saying. He did not give any 
details of the contacts. 


Slower Hong Kong growth leads to tight budget 


By John Elliott in Hong Kong 

HONG KONG was yesterday 
presented with a belt-tightening bud- 
get which reflects a sharp decline in 
the colony’s rate erf growth to 2 per 
cent last year and a dramatic drop in 
the budgetary surplus from an esti- 
mated HKJRSbn <£723m) in 198980 to 
less HKSUm projected for the 
coming year. 

These changes in an economy 
which was booming at an annual 
average rate of about 13 per cent in 
1986 and 1987, have been caused by 
the decline in world trading condi- 
tions, as well as the past year’s slow- 
down in China's closely-finked econ- 
omy. 

Last year’s 2 J6 per cent GDP growth 
compares with forecasts in last year’s 
budget of 6 per cent. The forecast for 
next year is 3 per emit and longer- 


trend growth rate forecasts have been 
trimmed from 6 per cent to 5^ per 
cent 

There was no growth in domesti- 
cally produced exports last year in 
real terms, and the growth of re-ex- 
ports from countries such as China, 
which use Hong Kong as an entrepdt, 
rose by only 19 per cent compared 
with 46 per cent a year earlier. 

Export problems were compounded 
by an Increase in the value of the 
Hong R«ng (foliar, which is Kwfcerf to 
the ns dollar, in the first half of the 
year. 

Private consumption expenditure 
rose by only 3 per cent, compared 
with 9 per cent in 1988, while growth 
in Investment fell from 6 per cent to 
about 1 p er cent, with 18 per cent 
forecast for this year. 


Yesterday Sir Piers Jacobs, the 
Financial Secretary, delivered an 
annnai budget speech aimed at curb- 
ing unnecessary public expenditure 
and raising a li mited amount of extra 
taxation, mainly from consumers and 
upper-income earners. 

Os target is to build an economy 
is sound enough both to carry 
out airport and other infrastructure 
projects, estimated to cost more than 
HKgisOtm in the next 12 years, and to 
withstand uncertainties as Hong 
Kong approaches its return to Chi- 
nese sovereignty in 1997; 

Sir Pirns, who has butt up a reputa- 
tion for foiling to predict the course of 

the Hang Knag economy accurately, 
is still r es ting comfortably on consoli- 
dated reserves of HK$71bn, which 
amount to about 85 per cent of consol- 


idated public expenditure. But he 
warned yesterday that Hong Kong, 
whose economy is highly susceptible 
to factors outride its control, in China 
and elsewhere, could no longer “take 
surpluses for granted.” 

The current financial year’s surplus 
of HK$9-3bn (on expenditure of 
HK$73.1bn and revenue of HK$82.4hn) 
compares with an earlier estimate of 
Tnt yii am 

Increases in public spending of 
around 26 per cent in nominal twins 
(about 10 per cent in real terms) pro- 
posed for the coming year would have 
turned this surplus into a deficit of 
HK$2,4bn, after substantial transfers 
to reserve funds, if Sir Piers had not 
introduced taxation increases. 

The tax changes are the biggest 
that Sir Piers considers socially and 


politically acceptable, even though 
they leave him with a surplus of only 
HK$720m, which is considerably 
smaller than his forecasting errors in 
recent years. 

Duties are being raised by 30 per 
cent on petrol and diesel, 10 per cent 
on all liquors and alcohol, and 25 per 
cent on tobacco, and there are also 
increases in car and betting taxes. 
Rates, business, bank and deposit- 
taking licence and registration 
fees and other charges are also being 
raised. 

Sir Piers has also been forced by a 
mixture of public opposition and apa- 
thy to shelve indefinitely plans he 
devised three years ago for introduc- 
ing a sates tax. Instead be has begun 
to move from direct to indirect taxar 
tion. 


Israel avoids making 


Afghan plotters ‘in control of air base 9 


peace talks decision 

By Hugh Camogy in Jerusalem 


ISRAEL’S chronically divided 
Government yesterday backed 
off making a definitive 
response to US proposals on 
starting Israeli-Palestinian 
peace talks. Cabinet discussion 
of the issue was adjourned 
until Sunday. 

Despite strong pressure from 
Washington for a decision, the 
tensions both, between and 
within the Likud and Labour 
coalition partners again pre- 
vented either agreement on 
tgrma for the talks or final dis- 
agreement leading to the 
break-up of their 15-month gov- 
ernment. 

Both sides continued to sig- 
nal, however, that a resolution 
one way or the other was draw- 
ing closer. Labour ministers, 
who had originally set yester- 
day as a dpJuTHrw*, s sW they 
would recommend that the 
party pun out of the coalition 
if the goahead for talks with 
the Palestinians was not 
agreed on Sunday. Mr Yitzhak 
Shamir, the Likud Prime Min- 
ister, said a decision would be 

failwi than 

The parties are at odds over 
the participation in fa»ih« «tmI 
subsequent elections of Pales- 
tinians from Jer usale m wni, to 
a lesser wrtent , those deported 
from the Occupied Territories. 
The US has proposed the inclu- 
sion of both to satisfy mini- 
mum Palestine Liberation 
Organisation demands. Labour 
agrees to such a formula, but 
r.flnui has balked, seeing it as 
tantamount to PLO involve- 
ment and a threat to Israeli 
control of Jerusalem. 

These positions have been 
clear for weeks. But Mr Sham- 
ir’s anxiety to preserve the 
Government, and thus his 
supremacy in the Liknd, and 
Labour nervousness about its 
electoral prospects have sus- 
tained the search for a compro- 


mise. 

Mr Shimon Peres, the 
Labour leader, underscored 
both his impatience and his 
party’s largely |mg p tA<|n will- 
ingness to allow the PLO a 
backroom role in any talks 
when be attacked Likud yester- 
day for pretending the organs 
sation was not involved. “Don’t 
they know the Americans are 
in touch with the PLO? Don’t 
they know Egypt is in contact 
with the PLO? Don’t they 
know what has happened up to 
now?” he said, on Israel Radio. 
• Hundreds of Palestinian 
women on Wednesday briefly 
took over offices of the totema- 
fl mrmi Committee of the Red 
Cross (ICRC) in the occupied 
territories to demand protec- 
tion from Israeli repression, 
Palestinians 

On the eve Of TntemaHmWiI 
Women’s Day, the women held 
sit-ins in the ICRC offices in 
Nablus mu* Bethlehem on the 
West Bank, and in Gaza, Khan 

V nniH flTifj Uafah In the Gaza 
Strip, the Palestinian aaW- 

In Nablus, 300 women 

IwmrtaH R ffl CT08B wpi wwnfai. 
tives a request for Interna- 
tional help to protect Palestin- 
ians to the occupied territories. 

“We call on thp international 
community to provide protec- 
tion to our people against daily 
Israeli repression,” they said. 

Palestinians said soldiers 
and border police fired plastic- 
coated bullets and teargas at 
250 women after they emerged 
from thp Red Cross ofHra in 
Gaza City carrying placards 
demanding Israeli withdrawal 
from the territories, where 
Arabs have been in revolt 
since December 1967. 

The Israeli army said it was 
checking the repent. The lead- 
ership of the uprising had 
called for demonstrations to 
mark Women’s Day. 


By Robin Pauley, Asia Editor 



TROOPS loyal to General Shanawaz 
Tanai, the Defence Minister who led a 
coup attempt on Tuesday, were last night 
reported to be in control of Afghanistan’s 
largest air base at Bagram, north of KahuL 
Kabul was under curfew. 

Fighting contin ued in the capital as it 
became clear that Tuesday's attempted 
coup was far from over. One unsubstan- 
tiated report said President Najibullah had, 
left Kabul and fighting appeared to be 
spreading to other dries. 

Government nfflriah ackno wle dg ed that 
fi ghting between rival military factions 
was wwiHnniii^ contradicting President 
Najibullah's earlier claim that coop 
attempt had been crushed. The heavy 
fi ghting in Kabul forfudaH ftfffhw aerial 
attwokfl amt shelling 

The coup attempt appears to have been 
a strong challenge to President NajlbuHah 
and the Parchaml wing of his People's 
Democratic Parfy of Afghanistan by the 
Khalqi wing which is a minority fa c t um in 
the government. The Khalqi wing has 
strong s upp ort in the army and air force. 

There were new reports yesterday of 
fi ghting between rival factions in the 
southern city of Kandahar and the nor- 
th-western city of Herat This would be a 
serious development, fntffnatiTig nation- 
wide sprits In the army and every major 
city except Jalalabad under fire. 

Afghan mujahideen leaders, based in 
Pakistan, yesterday that three 

senior Af ghan generals flew a transport 
pl ane to the Parisian border and surren- 
dered to the mujahideen and that Afghan 
helicopters and fightw planes bad landed 


at towns along the border. 

Radio Kabul yesterday accused a second 
high-ranking party member, .Asadullah 
Sarwari, a 'former interior minister, of 
Involvement to the coup plot Be is also a 
member of the Khalqi faction but it is not 
(dear whether he was a plotter. 

Gulbuddin Hekmatyar, the most 
extreme of the fundamentalis t Moslem 


rebel leaders based m Pakistan, offered his 
su pport , to General Tanai within hours of 
Tuesday’s coup attempt This appears to 
have been o pportun ism as Hekmatyar and 
Tanai have no goals in common other than 
tire removal of President Najibullah. T anai 
wants a Khalqtdomtoated administration; 
Hekmatyar wants a fundamentalist 
Manic state. 


Cambodia’s warring factions face Thai threat 

By Rogwr Matthews In Bangkok 


THAILAND is s e eking to put 
pressure on the wa n i ng fac- 
tions in Cambodia by threaten- 
ing to repatriate some of the 
800,000 refugees in the 10 
United Natfams-suppried camps 
on its barder and by asking 
third countries to halt any ft®- 
ther arms supplies. 

The Thai Cabinet, disap- 
pointed by the lack of progress 
at last week’s peace talks in* 
Indonesia, has ordered a plan 
to be drawn up which would 


offer the riitng refugees the 
option of returning to Cam- 
bodia, m <rf moving to a neutral 
camp, outside the control of 
the guerrilla factions . * 

With fi ghting close, to the 
Thai border between govern- 
ment troops and the guerrillas, 
it 86emS Unlikely that Thailand 

would force the refugees back 
Into the war zone. 

Until now Thailand had sub- 
scribed to the policy of the 
Association of South-east 


Asian Nations (Asean) which 
only allowed for repatriation to 
the wake of a comprehensive 
Cambodian peace settlement. 

The Khmer Rouge- and the 
two non-co mmunis t guerrilla 
groups headed by Prince Noro- 
dom Sihanouk, the former 
head of state, and Mr Son 
Sanrp a former Prime Minister, 
e a c h exercise political control 
in the different camps and use 
them as a recruiting ground 
for their respect i ve armies. If 


the Thais carried out their 
threat to establish neutral 
ramps ]t could rob the tactions 
at their main source of new 
manpower. 

General Chatich&i Choon- 
bavan, the Prime Minister, also 
mrid that he had a ^ked the four 
main suppliers of arms to 
Phnom Penh and to the anti- 
government forces -China, the 
Soviet Union, France and the 
US - to halt any finther deliv- 
eries. 


Protests rock second homeland New Zealand’s Telecom sale row 


POLITICAL violence rocked a 
second South African black 
homeland yesterday and 
unconfirmed reports said 
troops shot dead seven people. 
Renter reports from Mabo- 
pane. 

Security forces opened fire to 
disperse up to 50,000 antigov- 
ernment protesters in Bophut- 
hatswana, home of the “Sun 
City” gambling complex and 
one of the least stable of the 10 
homelands set up for blacks 
under apartheid. 

Crowds, apparently inspired 
by a weekend coup in the 
homeland of Ciskei which 
ended the 18-year rule of Presi- 
dent Lennox Sebe, set fire to 
factories, government offices 
and cars to Mabopane *mti Gar- 
ankuwa. in an eastern part of 
the fragmented Transvaal 
province territory. 

There was no official word 
on ca s ualties. Stone-throwing 


demonstrators bnflt barricades 
of burning tyres and fought 
running battles with troops on 
armoured personnel carriers 
after marahing - against jh b gov- 
ernment. Businesses, schools 
and nfflrwi closed. 

Taking their cue from Sun- 
day’s military takeover in Cis- 
kei, bordering the Indian 
Ocean, Bophuthaiswana dem- 
onstrators accused President 
Lucas Mangope of being a cor- 
rupt puppet of Pretoria and 
demanded his resignation. 

The crowds called for the 
reincorporation of the home- 
land's 2m people into South 
Africa. Mangope has vowed he 
will “never in 100 years” agree 
to step down or abolish the ter- 
ritory. An attempted coup 
against him was crashed in 
hours by South African troops 
to 1988. 

The 10 territories, home for 
16m of South Africa’s 27m 


black population, were set up 
forcibly for blacks under Pre- 
toria’s virion of separate devel- 
opment. 

They are heavily subsidised 
by the Pretoria Government 

About 3,000 workers at Rua- 
tenberg Platinum, the world’s 
biggest platinum mine, situ- 
ated in and around Bophutbat- 
swana, staged a one-day strike 
on Monday over high income 
taxes. 

South Africa’s National 
Union at Mine workers said the 
strikers de manded union rec- 
ognition and said: "The home- 
lands were created as reser- 
voirs of cheap black labour to 
feed the white economy.” 

Oskol's new rulers said they 
want to reunite with South 
Africa in line with tide policies 
of Mr Nelson Mandela’s Afri- 
can National Congress (ANQ, 
the Train organisation fi ghting’ 
white rule. 


By Terry Hall in Wellington 

NEW ZEALAND'S Labour 
Party MPs are meeting today, 
apparently to discuss the possi- 
ble privatisation of Telecom, 
amid signs that the Cabinet is 
dose to, or has already 
reached, agreement on the 

rale . . 

The sale of the profitable 
state asset Is shaping up to be 
highly controversial, with for- 
mer Prime Minister David 
Lange leading a group of back- 
benchers opposed to a rushed 
sale “unless it can be demon- 
strated to the public's statisfec- 
tion that the taxpayer will be 
better off.” 

However, the Cabinet, which 
has swung to the right Btoce 
his departure, seems keen to 
sell the asset before June , 30 
because of a large deficit, 
which could be as high as 
NZ$3bn ($L8bn). 


The Prime Minister, Mr 
Geoffrey Palmer and the reha- 
bilitated State-Owned Enter- 
prises Minister Richard Preb- 
. ble have both emphasised that 
no final decision has been 
m a d e. 


However, Mr PrebUe and the 
Minister of Fi na nce Mr David 
Caygill have both made 



The Cabinet feces consider- 
able public opposition over the 
sale, including from within the 
Labour Party, following an 
undertaking it gave that its 
consultative committee would 
be involved in the decision. It 
has not been. 

Mr Prebble ha# raid t hat the 
Government might retain a 
“gulden share” to ensure that 
the new owner does not impose 
std charges for domestic calls. 


to 1987, Labour gave an assur- 
ance in its election manifesto 
that Telecom would remain in 
pnUic ownership. 

Telecom is highly profitable. 
Profits for the six months to 
September 30 were NZ$130 .8m, 
of which the Government took 
NZ$65m in dividends. 

Tax and debt repayments to 
the Government lifted Tele- 
com's total contribution to the 
public purse in the period to 
NZ$605 m, with a return on 
shareholders’ funds of 12J3 per 
cent. 

• There are reports that the 
Government Is about to 
announce the sale of the Tour- 
ist Hotel Corporation (THQ to 
an international company. The 
THC said yesterday it would be 
technically insolvent by early 
next year if it was not sold and 
no new capital was injected. 


Mandela peace mission faces formidable task in Natal 


Patti Waldmeir examines the obstacles to the ANC leader’s hopes of uniting South Africa’s blacks 


M R Nelson Mandela, the 
acknowledged leader of the 
African National Congress, 
has set himself the task of making 
peace between the peoples of South 
Africa. 

Eventually, that will mean stri- 
king a deal between white and blade. 
Bat for the moment, there is a more 
urgent peace to be made: between 
waning black communities in Natal, 
where 3,000 people have died in the 
past four years. 

In the cramped and terrorised 
black townships which surround the 
cities oT Durban and Pietermaritz- 
burg, residents believe Mr Mandela’s 
release from 27 years in prison could 
make peace possible. His first words 
to the people of Natal, delivered at a 
rally to Durban 10 days ago, were: 
“Close down the death factories. 
Take your guns, your knives, and 
your pangas [machetes], and throw 
them into the sea.” Efis message was 
directed at 80,000 of his own support- 
ers who attended the rally, and 
many thousands who do not support 
the ANC, but listened to the speech 
on the radio. 

He went out of his way to mollify 
Chief Mangosuthu Buthelezi, the 
ffolpf Minis ter of the KwaZulu blade 
homeland and leader of fife inkatha 
movement, whose members clash 
almost daily In Natal’s townships 
with supporters erf the ANC and Its 



affiliated organisations, the United 
Democratic Front (UDF) and the 
Congress of South African Trade 
Unions (Cosatu). 

Standing by the roadside, in the 
grey drizzle which Is a feature of the 
Natal hills, taxi driver Mr Anthony 
Shange says be believes Mr Mandela 
can end the violence, “to five or six 
months’ time, things will come 
right,” he says confidently. 

Since be crosses battle lines daily 


CEB big way to Mil from Wriwymrifa . 
burg, Mr Shange has an obvious 
commercial interest in peace. But he 
insists this is not mere wishful 
thinking: both sides will obey Mr 
Mandela; and the fighting will stop, 
he firmly believes. 

Already there are tentative signs, 
to at least a few communities, of 
peacemaking initiatives at the grass 

roots. On the dividing line between 
Durban’s largest black township, 
Umlari, and its satellite squatter set- 
tlement last week, leaders from two 
waning factions met to negotiate a 
truce after four people had died in 

the aftermath of Mr Mandela’s rally. 

The delegation from the squatter 
camp was lid by women: In apparent 
recognition of Mr Mandela’s call to 
the women of Natal to engineer 
peace between their menfolk. 

But local academics, journalists, 
and community leaders, who have 
chronicled the relentless increase in 
violence since 1987, question 
whether Mr Mandela's intervention 
has not come too late. 

They disagree on the origins of the 
violence. Some say the causes are 
socio-economic, the result of pov- 
erty, ov e rcro w ding and youth unem- 
ployment Others say politics deter- 
mined toe original battle lines. 

Inkatha ’s efforts at forced recruit- 
ment alienated some communities, it 
is argued. In established townships. 


where the residents were better edu- 
cated and often more radical, the 
UDF and Cosatu found many adher- 
ents in the mid-1980s; while in squat- 
ter set t le ment s for those who had 
recently left rural areas, the more 
traditional Inkatha movement, 
which retied on a network of tribal 
chiefs, found it easy to dominate. 

However s tr o n g the political ratio- 
nale behind the initial battles, most 
of those involved now agree that the 
violence has gone well beyond poli- 
tics - and may no longer be suscep- 
tible to purely political solutions. 

The vast majority of township 
dwellers know tittle and care less 
about politics: asked why they sup- 
port the UDF - known as the “com- 
rades” - or Inkatha, few can outline 
tire basic policies of either organisa- 
tion. The feet that Inkatha opposes 
sanctions, and the UDF supports 
thorn , or that Tnkaflia stands for free 
enterprise- and- the UDF for social- 
ism, seems to matter little. 

Zn many cases, the divisions are 
more geographic than, political: if a 
hard core from either group takes 
refuge in a particular area, the 
entire area is labelled Inkatha or 
UDF, regardless of the sympathies of 
the majority. 

After four years of fighting, in 
which scarcely a family has been left 
untouched, revenge gives the vio- 
lence a momentum of its own. “A 


Zulu believes, “a tooth for a tooth’,” 
says Mr John Mkhlze, who helped 
broker a peace deal at Shongweni, 
outride Pietermaritzburg, which has 
held far the past six mntrfha “But if 
you km two members of my family , i 
must kill more than two of yours. 
That’s why toe violence goes on and 
on and wl 

Criminals have capitalised on the 
atmosphere of lawlessness, residents 
say. And UDF supporters accuse the 
police - especially the forces from 
KwaZulu, which administers many 
of the townships - of intervening ear 
the side of Inkatha. 

They also allege KwaZulu govern- 
ment involvement, pointing to the 
feet that KwaZulu’s deputy minister 
of the interior, Mr Samuel Jamile, is 
currently jailed in connection with 
an investigation into four counts of 
murder. And they believe Chief 
Buthelezi could have done much 
more to stop the slaughter. 

With so many different forces 
pushing communities towards vio- 
lence, and toe police either unable or 
unwifihig to stop ft, it seems a long 
shot that peace can be made in Natal 
by the leaders of the ANC and Inka- 
tha alone. But lmimw Mr Mandela 
and Chief Buthelezi do agree to 
shake hands, residents fear the 
townships of Natal could degenerate 
Into Beirut -style barbarism. 

Clearly, Mr Mandela seta a high 


w 

Chief Buthelezi. In marked contras 
to the vitriol with which the exile 
leaders of the ANC refer to the inks 
the leader, Mr Mandela has gone ou 
of his way to he conciliatory. Whil 
most of the ANC still condemn 
Chief Buthelezi as a collaborate 
(because of his position as a home 
land leader), Mr Mandela has praise 
Inkatha for “making it ritffi^ ft fo 
the regime to implement successive 
schemes to perpetuate minorit 
rule.” 

And Mr Mandela, himself a prino 
of the ruling Thembu rla>l to thi 
Tranakei homeland, has been carafe 
not to de nigrate traditional trlba 

But Chief Buthelezi seems Hfcel; 
to exact a high price for peace. H 
wants a place at the table when 
South Africa's post-apartheid const] 
tution will be negotiated - as ; 
national leader; cm the side of tb 
liberation movements, not as a Zuli 
chief with a limited re gional ha se 
. Mr Mandela has made dear he I 
committed to black unity - and tha 
means unify with Inkatha probabL; 
tiie most powerful movement a par 
from the ANC itself. But it is hard to 
believe that he intends to shan 
equal power with Chief Buthelezi 
and it is difficult to know whethe 
toe latter will settle for anythin* 


Delhi may 
question 
aims deal 
suspects 

By K. K. Sharma 
in New Delhi 

INDIA’S Central Bureau of 
Investigation (CBD plans to 
interrogate all six people 
named in a preliminary 
charge-sheet filed recently on 
alleged pay-offs made In con- 
nection with a £163m contract 
for the purchase of West Ger- 
man HDW submarines in 1981. 

Mr S-K- Bhatnagar, who is a 
former secretary in the Minis- 
try of Defence and is one of 1 
those named in the CBFs first 
information report, has already 
been questioned on charges 
connected with pay-offs in an 
arms deal with Bofors, the 
Swedish arms contractor. He 
will be questioned again soon 
about the Howaldtswerke-Deut- 
sche -Werft contract 

Mr Bhatnagar and other offi- 
cials named in the alle ga tions 
have refused to comment on 
the CB1 move. Mr G-P. Bin- 
duja, an Indian businessman 
resident in London, is also 
named in both the Bofors and 
HDW charge sheets. CBI 
sources said yesterday ways 
are h«»ing found to ensure that 
Mr Hinduja is interrogated in 
both cases. 

Mr Hinduja has said he is 
innocent of the Bofors charges. J 
He said in London yesterday 
that he also took strong excep- 
tion to “ this unwarranted accu- 
sation” involving the HDW 
submarine contract. 

“I have consistently denied 
any involvement in the con- 
tract and I repeat this. In July 
1987 HDW confirmed in a letter 
to the Government of India 
that there was no link between 
the Htodqjas and the sale by 
HDW of submarines to the 
Government of India.” 

Mr Hinduja said that in 
April 1 988 the then govern- 
ment of Mr Rajiv Gandhi told 
parliament an exhaustive 
investigation by the CBI had 
foiled to produce evidence to 
Tfnlr the Hinduja family to the 
HDW contracts. 

The initial inquiries were 
ordered by Mr VJ>. Singh, now 
Prime Minister and then Mr 
| Gandhi’s Defence Minister. 

In 1981 India ordered two 
ready-built Type 1500 subma- 
rines from HDW. and two in 
kit form for construction near 
Bombay by the end of this 
year. At the end of 1985 India 
started discussions on an 
option to buy two more. The 
Indian Government received a 
report early to 1987 from the 
West German Government that 
HDW might have problems cut- 
ting its tender prices because 
of 7 per cent commissions pay- 
able to its agents. Employment 
of agents is banned to Indian 
defence contracts. 

Sikh violence 
leaves 20 dead 

AT least 20 people were killed 
and 30 others injured when 
Sikh militants fired on a crowd 
at a marketplace to the Punjab 
town of Abohar yesterday, 
police said, Reuter reports 
from Amritsar. The attackers 
also exploded two bombs in the 
busy market as people fled in 
panic, police added. 

“Some may have also died to 
the bomb blasts but we have to 
ascertain facts,” Deputy Police 
Inspector General Ajit Singh 
told Reuter. Abohar is 145 
miles southwest of Amritsar. 

Yesterday’s Killings were the 
first large-scale attack for sev 
eral mnwrihn by Sikh militants 
fighting for a separate home 
land they red! Khallstan. 

The Press Trust of India ^ 
(PTI) news agency said the mu- 
tants also exploded a bomb to 
a power station, disrupting the 
electricity supply to the town, 
and that this had hampered 
relief work. 

PTI said the gunmen arrived 
at the marketplace in a jeep 
and opened fire with AK47 
assault rifles for at least 15 
minutes before escaping. 

More than 350 people have 
been killed to the militant cam- 
paign so far this year. Last 
year about 2,000 people died. 

Gabon teachers 
resume work 

Teachers at Gabon's university 
in Libreville resumed classes 
yesterday after a week-long 
strike for higher pay, one of a 
series of recent work stoppages 
that have hit the country, Reu- 
ter reports from Libreville. 

Various groups In Gabon 
have staged strikes to protest 
against the economic hardship 
caused by years of austerity 
imposed by the International 
Monetary Fund. 

In January students at the 
Omar Bongo university over- 
looking the seaside capital 
clashed with security forces, 
sparking off a wave of labour 
and pro-democracy protests in - 
this one-party state. 

Meanwhile workers at 
Libreville’s Sheraton hotel 
remained cm strike to press for 
an immediate pay rise and to 
demand that five expatriates 
holding senior management . 
posts be replaced by nationals. 

The government-owned hotel 
winch is managed by the inter 
national hotel group operated : 
with a skeleton staff after the 
manager was injured during a 
brawl with strikers. 
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Cadillac, America's luxury car 
leader is pleased to announce 
its exclusive U.S. delivery plan 
for European residents. 



W*h Cadillac’s new U.S. delivery plan, 
residents of Europe can purchase luxu- 
rious, VS-powered Cadillacs at substan- 
tia] savings while visiting the United 
States. Each new Cadillac sold under 
this plan will be especially equipped 
to meet all regulations of the home 


1990 FLEETWOOD’ SEDAN 


country, vet legal Iv can be driven in 
LheU.$.' 

Before your next business trip or hol- 
iday to the United States, visit a General 
Motors Sales Agent or simply mail the 
attached form tor more information on 
Cadillac's exclusive new plan. 
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THE ONLY WAY 

TO TRAVEL IS 

CADO.LAC STYLE” 
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CM Service GmbH 
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OVERSEAS NEWS 


Qatar’s 

Victor Mallet in 


divers rediscover the natural pearl 

Doha looks at the resurgence of an ancient and arduous industry 


A t the turn u f the cen- 
tury almost all the 
inhabitants of Qatar 
were dependent on the pearl 
industry, in the same way that 
they are now dependent on 

crude nil and natural gp* Each 

summer the men would sail 
away into the warm waters of 
the Gulf wife the pearl fishing 
fleet 

Harvesting pearls was an 
arduous task - the divers would 
gink to the oyster beds with 
the help of stone weights, nose 
clips, and cotton suits to pro- 
tect them from jellyfish - and 
they returned exhausted to 
rejoin their families several 

mrmths later 

By the 1930s the industry 
had been destroyed by the 
international economic depres- 
sion and the advent of cheaper 
cultured pearls from Japan. 

Today the natural pearl is 
staging a comeback, according 
to Mr Hussain Alferdan. As 
one of the world's leading buy- 
ers and sellers of natural 
pearls, be has watched prices 
rising Inexorably from his 
tiwwiftp ia rtfl T s in ^ Qnfar-i cap- 
ital Doha. Purchasers looking 
for the real thing are hunting a 
limited pool of pearls which is 
replenished by only a trickle of 
new supplies. 

“People recognise what is 
the meaning of the natural 
pearl,” he says, displaying a 
magnificent ?L5m Alfardan 
necklace of the finest rose- 



Pearl divers off the coast of Doha are enjoying the fruits of a comeback inriie industry 


hued natural pearls, and fin- 
several million more 
worth of loose pearls 
spilling from the traditional 
red c ot ton bags onto his office 
desk. The natural will last for 
ever Uke any precious stone; 
the cultured has a limi ted 
age." 

The best natural pearls, he 
adds, come from fee Gulf. They 
wwib In aU shapes myi sizes, 
each with its own classification 
in the jargon of the pead trade. 
Even the rare black pearls are 


highly prized. A natural pead, 
around a grain of sand, may 
take a decade to grow to a size 
it would take a typical cultured 
pearl -with the help of a large 
artificial implant in the oys- 
ter - only a couple of years. 

Mr Aij fa wWn and bis brother 
Hassan established their jewel- 
lery business in 1954, using the 
expertise inherited from their 
father Mr Ibrahim Hassan 
Alfardan, a pearl trader who 
died at fee age of more than 
100. These, days new natural 


are hard to find - al- 

a handful are sold by 

divers from Kuwait and the 
United Arab Emirates - and Mr 
Alfardan scours the interna- 
tional Auction markets in Lon- 
* don, Earis^New York and India 
to supply the family's jewellery 
!"-■ shops ’around the! Gulf. 

"Anywhere it’s available we 
buy It," he says. "Every year 
the price goes up because 
demand is too much and 
there’s a shortage in the 
market" 


In the Gulf and In India 
pearls are traditionally mea- 
smed in terms of the "chau" 
(one carat is 0. 6518 chau, but if 
that sounds simple, two carats 
are equivalent to 2. 6074 chau), 
and over the past two decades 
prices have risen steadily. A 
-giwan", the finest grade of 
pearl in shape, colour and 
was once worth a maxi- 
mum of 100 Qatari riyals per 
chau, but now reaches OR 2, 
000 per chau.. 

The price uses prompted the 
Affiarians to look into the idea 
of establishing their own 
pearl-fishing company, but 
they decided that the cost was 
prohibitive. "New there’s a Few 
individuals and fishermen 
enjoying themselves, ” says Mr 
Alfardan- “and sometimes they 
get a good pearl and get good 
money." 

Mr Alfardan thinks he 
knows a good natural pearl 
when he sees one, but is not 
above having them tested in 
the laboratories of the Gem- 
ological Institute of America to 
acquire the necessary certifi- 
cate for valuation. 

As Chairman of the family 
business group has other inter- 
ests in the Gulf but fee pearls 
he learnt about at his father’s 
knee remain close to his heart 
"From the moment 1 opened 
my eyes I started knowing 
about pearls, ” he says. “This 
is <me part of my business, but 
it’s my personal favourite. " 
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THE AMSTRAD PC2286. 

IT'LL KEEP YOU AHEAD OF THE GAME 


\ •* ■ 


The Amstrad PC2286 is perfect for today’s 
fast moving business world. 

With an Intel286™ chip at its heart, it 
doesn’t hang about when it comes to data 
processing. 

BIS Its 12 Mhz running speed means 
you can often hunt down the information you 
require in less than the time it takes to say 
. . . data processing. 

The hard disk version also has 1:1 disk 
interleaving. Without getting too technical, this 



IT’S GOT THE SPEED YOU NEED. 


enables you to retrieve data during one revolution 
of the disk instead of the more usual two or 
three revolutions. 

And in addition there’s a high speed hard 
disk controller which will help chase 
compatible data to the screen. 

All very well, you may say, but why do I need 
a foster computer? 

It’s rather like a more powerful car; once 
you’ve driven it, you’ll realise just what you’ve 
been missing. 

For a start, you won’t waste valuable time 
hanging around waiting for your PC to go 
through its paces. 

Sales forecasts,, cash flows and ‘what iP 
calculations happen practically instantly. 
Spreadsheet analyses and database programs 
are processed in a flash. 

And VGA graphics (as well as a screen dot 
pitch as low as 0.28) mean that intimidating 
banks of figures can be rapidly transformed 
into vivid, ultra high resolution charts and 


diagrams in the twinkling of sm. eye. 

All PC2286 models feature 1 Mb of RAM 
and come with either twin V/f disk drives or 40 _ 
Mb hard drive with a single disk. 

And all will cost you a lot less than 
dot pitch most other comparable machines. 

So if time is money , in your business, the 
Amstrad PC2286 is one' investment that you^: 
should pounce upon. 

The Amstrad PC2286. It’s got the speed 
you need. ■ 




PC2286RRP 

12MD 

HCD 12HRCD 

14HRCD 

Double Drive 

£999 

£1099 

£1199 

£1299 

Hard Drive 

£1199 

£1299 

£1399 

;£V499 
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Address 


1 


Postcode 
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For Farther information and your local stockist send the 
coupon to Amstrad pic, PO Box 462, Brentwood, Essex 
CM 14 4EF or Phone 0277 262326 or Fax 0277 200573. 
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Lebanese insurers 
battle on through 
war and destruction 


By Lara Marlowe in Beirut 

TO THE OOTSIDER,thfi idea erf 
selling insurance In Lebanon 
would sound like madness. Yet 
after IS years of war, more 
than 100,000 deaths and bil- 
lions of dollars of damage, at 
least 70. insurance companies 
are still operating in Beirut 
and they are making profits. 

Through the civil war, Leb- 
anese Insurers have learned to 
minimise their own risk by ref- 
using to cover most effects of 
the war. 

Political risk insurance is 
not available. Marty clients 
have cancelled burglary and 
fire, coverage because burglars 
use grenades to break in and 
most fires are started by shrap- 
nel -circumstances which nul- 
lify c on tracts. The prevalence 
of car theft in Lebanon has 
pushed premiums so high that 
few people buy it. Kidnap 
insurance never caught on 
because of the number of 
exclusions and lack of volume. 

But marine insurance is a 
steady earner, sales of life 
insurance Increase 20 to 30 per 
cent each year and personal 
accident insurance -especially 
wife the “passive war” rider - 
lS flnuhKng annually . 

In Beirut, one mflttia is even 
said to have obtained "active 
war" insurance on the London 
market for its combatants. 

Passive war insurant* cov- 
fee insured as long as he 
calf?* a gihfi Under-" 
writes say they reap a profit 
from the marginal increase on 
the basic premium. 

Although nearly 1,000 Leban- 
ese died during bombardments 
ta 1989. Arab universal Insur- 
ance and Reinsurance Com- 
pany, part of fee Mediterranee 
Investors Group, suffered only 
three war casualties from 
25,000 insured last year. 

Twenty-seven maritime com- 
panies still deliver goods to 
Lebanese ports. Because insur- 
ance is required toopen letters 
of credit, fee m m ipw insurance 
market is stable, although cli- 
ents often under- insure. 

Ships are insured while at 
sea, but coverage ceases upon 
arrival in port As last year’s 
'joayal^idockade ahowed,the 
’Chances of hitting a moving 
vessel are low. Nine crew mem- 
bers died in the worst of sev- 
eral wiartHma inniriwnta , which 
cost the insurers of fee "Sun* 
shield” Oil tanker apm, 

"We even got Lloyd's to 
quote on marine war risk dur- 
ing Gen Michel Aeon's "war of 
liberation” against the Syri- 
ans," saw Mr Ramez Abu Hai- 
dar, the assistant general man- 
ager erf Astra insurance. 

‘At 4 per emit of the sum 
ured, it was expensive - com- 
pared to a normal rote of 1 per 

cent or lower. Some of the local 
companies were offering 
marine insurance for (me third 
of Lloyd's prices.” 

TT you take, marine risk for 
the Mg established onfnpanipq 
it’s good business," said Mr 
Marek Sinno, the Lebanese 
underwriter for Alpina Zurich 

and the manager of Income 

(Insurance Company for the 
Middle East). 

"But fee one-shot importers 
try to save money on packag- 
ing and shipping. They’re 
hit-and-run artists." 

There is an incredible 
amount of insurance fraud. 
This is our main plague" Mr 
Abu Haidar said. 

"We don’t do hull insurance 
because of "moral hazard.” 
People don’t maintain their 
ships or they buy ships that 
are scrapyard quality, beach 
them during the ni g h t, nm«ri 
the cargo and therr dates for 


the ship and the cargo.” 

Fraud is a problem through- 
out the Lebanese industry. 
When the holder of a life insur- 
ance policy with a war exclu- 
sion Anngp dies, his beneficia- 
ries often try to prove that he 
died of natural causes rather 
thaw war wounds. "In certain 
instances we detect fraud," 
said a leading Lebanese life 
insurer. "But sometimes it is 
so well-documented that you 
have to pay, even though you 
sense something rotten.” 

Because it is easier to fake 
claims for out-patient care by 
bribing doctors or pharmacists, 
most Lebanese companies offer 
only in-hospital medical cover- 
age. 

, Another problem is the ten- 
dency for clients to “share" 
their medical insurance identi- 
fication cards. “We are very 
selective and can afford to be,” 
said an executive at Arab Uni- 
versal, one of the top 10 insur- 
ance companies in Lebanon. 
"The most important criteria 
are the poison’s integrity and 
reputation." 

The director of the last 
American insurance company 
in Lebanon who requested ano- 
nymity for his company, 
retains 57 per cant of the Leb- 
anese life insurance market 

It provides group life and 
medical plans for banks, 
embassies, airHiyy and indus- 
‘tries. “To attract and keep 
good employees, they have to 
offer these benefits,” be said. 
The Increase in the cost of 
medical services in Lebanon 
and the paralysis of the gov- 
ernment social security system 
has led many more companies 
to seek group coverage for 
ttwir employees. 

"Smaller, local companies 
lower rates and are very 
in accepting any kind of 
risk,” the director of the Amer- 
ican company said. "Later they 
increase their rates and start 
making exclusions. It's a very 
competitive market, especially 
In medical and hosp ital insur- 
ance. There are certain compa- 
nies willing to take any risk to 
get the premium.” 

Well-established companies 
have been able to carry their 
own reinsurance or have had 
little difficulty obtaining it in 
London. The Association of 
Lebanese Insurance Companies 
established an insurance pool 
through Lloyd’s to assist mem- 
bers who could not obtain rein- 
surance on their own. 

The move from Lebanese 
pounds to dollars in the Leban- 
ese market has also helped to 
alleviate reinsurers’ fears of 
dealing in an unstable cur- 
rency. Lebanese underwriters 
are now steeling themselves 
for a new round of Haims from 
the latest inter-Christian bat- 
tles. Nonetheless, they are opti- 
mistic. 

They say that 80 per cent of 
the Lebanese insurance market 
is untapped. The municipal 
and stamp taxes on premi- 
ums -paid by the client - are 
low compared to taxation in 

other countries. The lapse ratio 

of Lebanese insurance poli- 

cies- 15 to 20 per cent for life 
insurance -is the lowest in the 


ie Lebanese underwriters 

even claim they are better off 

than their colleagues in Europe 
or America. "We don’t have 
catastrophes like fee San Fran- 
cisco earthquake, Hurricane 
Hugo, oil spills or the storms 
in Franca and the United King- 
dom this winter,” Mr Sinno 
raid. “The war took ns by sur- 
in fee be ginning , but VS 
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It’ll appeal to 
your left brain and 


n 


After the heady debg^ of the selfish 80s, are you viewing the caring 
90s with mixed emotions? •»-.*.■ 

Evas as you get your head round your new responsibilities to nature 
and: your fellow man, does your right foot secretly ache for the days 
when an accelerator was an accelerator? 

Well, don't despair. 

It is now possible to enjoy the reserves of power 165bhp gives you, 
while doing less damage, to the environment than the average family car. 

By getting behind the wheel of an Audi 100 Turbo. 

Yes, it runs on unleaded petrol. 

Yfes, it’s equipped with a 3-way catalytic converter that reduces toxic 
gases by up to 95%. 

In fact, diesels excepted, you can't buy an Audi that doesn't. Or isn’t. 

In a complex world, the Audi 100 Turbo stands out as that rare and 
desirable object: a clean car that’s a joy to drive. 

It gets from 0 to 60 in 7.5 seconds. It can cruise the autobahns at 
134mph. It’s responsive. Sure-footed. And expensively quiet. 

In the interests of safety, ABS, an Autocheck system and low-profile 
tyres on alloy wheels arc standard equipment. 

In the' interests of convenience, so are electric windows and mirrors, 
an on-board computer and central locking. 

As you may expect, there’s also a quactro version of the Audi 100 
Turbo. And two Avant estates. 

Prices range from £19,440 to £24,550* 

Not excessive, we think, for such miracles of New Age engineering. 

For details of the dean, new-generation Audi range, send to Audi Information 
Department AR, FREEPOST, Yeomans Drive, Blake lands, Milton Keynes MK14 5EY. 
Or dial 100 and ask for FREEFONE AUDL ... 


Audi 



HrfMn/Mus/Ul Initial* 


S»rMiw» ' 


Postcode 


Phone 

flntioeB 


VORSPRUNG DURCH TEGHNIK. 


-PfilCESfXCUfflE NUMBER HATES AND DOWER* FLEET SALES TCL£PH0NE (0908) 211616 TOC FREE SALES TELEPHONE: QM86 S4U. 
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Gulf states criticise EC for 



to sign trade deal 


By Hunter Reynolds in Bahrain 

This EUROPEAN Community has 
come under strong attack from the 
Gulf Co-operation Council (GCO 
over its unwillingness to sign a free 
trade agreement Addressing a bank- 
ing conference in Bahrain, Mr 
Abdulla Yacconb Bishara, Secretary 
General of the GCC, said: ‘'There is a 
general sentiment in Europe against 
an agreement with the GCC. For ns 
It is a sine ana non.” 

The GOV established in 1981. is 
made up of Bahrain, Kuwait,' Oman, 
Qatar, Saudi Arabia and the United 


Arab ttwilmtoa 

' The comments me likely to raise 
the temperature at the EC-GCC for- 
eign ministers’ summit scheduled 
for March 17 in Muscat The meeting 
. will be the highest contact ever held 
between the two economic groups. 

The GCC is looking for an end to 
quotas and tariffs on petrochemicals 
and aTnurinimn ' produced in Gulf 
states, in particular Saudi Arabia, 
and to reduce its $4.4bn trade deficit 
with the EG 

In December, European foreign 


ministers agreed cm a mandate for 
the Commission to negotiate a free 
trade agreement with the GCC. The 
mandate included a long transition 
period before the complete elimina- 
tion of trade banters. Mr Bishara 
gairi thg limitati ons of the ma n d ate 
woe an unacceptable basis for talks. 

“We will put our views to the 
European ministers very forcibly," 
Mr Bishara said. A recent meeting in 
Spain attended by European and 
Gulf businessmen as well as of fh flpi g 
from both the EC ami GCC served to 


highlight the differences between 
the two groups. "We did not see eye 
to eye,” he GCC Secretary General 
said. "As a result of the talks, l am 
not optimistic about the prospects 
for a free trade pact” 

He denied claims by European 
industrialists that cheap energy 
inputs mean that Gulf petrochemi- 
cals are effectively subsidised. 

European governments are insist- 
ing that the Gulf states unify their 
own friternai tariffs before an agree- 
ment is put into effect During a 


recent visit to the Gulf, British 
Trade Minister Lord Tretganie,-sa]d 
it made no sense to have a free trade 
accord until a customs union was in 
place in the 'Gull Import tariffs 
range from 4 per cent in the UAE to 
10 per cent in Oman. 

Mr Bishara said work was under 
way on a GCC common market, but 
predicted that it would .not be in 
place at least until 1995.' The GCC 
wants to sign an agreement with the 
Community before ™» 

• Investments from oil-rich Gulf 


states surged In the 13-nation Euro- 
pean Community (EC), at the 

of nlnnnmm ts In the United 
States, a senior Gulf Cooperation 
Council (GCC) official said on 
Wednesday, Reuter reports from 
Abu Dhabi. 

Abdullah al-Quwaiz, GCC Assis- 
tant Secretary General for Economic 
Affairs, told an insurance conference 
in Abu Dhabi that total overseas 
Gulf investments grew to 342 billion 
dollars in 1988 from 306 billion in 
1963 degptte a slump in oil prices. 


$2.2bn order 
for Pratt and 
Whitney 

By Paul Betts, Aerospace 

Correspondent 

SINGAPORE Airlines (SLA) has 
chosen US Pratt and Whitney 
Jet engines to power its new 
long-range fleet of Boeing 747 
and McDonnell Douglas MD-U 
aircraft, dashing Rolls-Royce’s 
hopes of winning the &2bn 
(£L3bn) deal. 

SIA confirmed yesterday it 
had placed the order for 2S4 
engines with Pratt and Whit- 
ney, the engine subsidiary of 
United Technologies, after 
what it called ah exhaustive 
four-month evaluation of 
wi giTw options. 

Pratt and Whitney was 
widely regarded as the favour- 
ite to win the order because 
the airline’s existing jetliner 
fleet is powered by Pratt and 
Whitney engines. But both 
General Electric of the US and 
Rolls-Royce felt they had a 
chance when SIA decided to 
hold back on its engine order 
in annnnnelng its purchase of 
Boeing 747 and MD-U jets. 

The aircraft order involved 
SO Boeing 747-400 and 20 MIMl 
airliners worth a total of 
98.6bn. The deal involved 15 
firm orders and 15 options for 
the Boeing 747 together with 
five firm orders and 15 options 
for the MD-U for delivery 
between 1994-1999. 

The engine order won by 
Pratt and Whitney yesterday 
covers 152 engines, including 
spares, for the Boeing 747 fdur- 
gm giwi airliner and 82 enghwiH, 
including spares, for the MD-U 
trijet- SIA (±060 the PW 4056 
engine for its Boeing 747 and 
the FW 4460 for the MD-U. The 
airline said that after taking 
account of all finandal and 
technical factors, it decided 
that the Pratt and Whitney 
engine "had the edge”. 


Colombia takes the long view in opening up markets 

Bogota has been persuaded that liberalisation will generate quicker growth, reports Sarita Kendall 


A lthough Colombia 

has decided to open up 
its economy, it has 
been Alow to adopt trade liber- 
alisation policies and wifi be 
even slower in implementing 
thwm- G radualism is con- 
cept underlying the five-year 
strategy designed to make 
products competitive, to boost 
exports and raise economic 
growth. 

In feet, the find measures - 
announced by the full eco- 
nomic team frith considerable 
fanfar e — are so mild that 
their impact may be more sym- 
bolic . than substantial. 
Licences for the import of 
mainly raw materials and capi- 
tal goods, transferred to the 
unrestricted category last 
week, were already receiving 
automatic approval. 

Certain consumer goods 
which compete with domestic 
production may now be 
brought in - but by setting 
the ceiling for these imports at 


$150m (£91m) the Government 
is seen by many as being too 
timid. 

The World Bank has been 
pressing Colombia to follow 
the Latin American trend 
towards liberalisation for some 
time. Last year, the pro- 
gramme was shelved and Presi- 
dent VirgUio Barco has chosen 
a carious moment — two 
weeks before the first round of 
elections and less than six 
months from the end of his 
Government - to give the 
go-ahead. But there are World.. 
Rank loans to be finalised, 
then further rollover credits to 
be negotiated with the- com- 
mercial banks. The DIF’s 
endorsement will be needed. 

Economic policy is remark- 
ably conservative and stable m 
Colombia, with the central 
bank playing an important 
rote. None of the candidates 
with a serious chance at the 
presidency has rejected liberal- 
isation and none is offering an 



alternative model. By the time 
the- new government - takes 
over a business lobby will be 
ready to defend freer imports. 

During the Timrt two years, 

- mu l i ng (0 the pi*", teriffie 
will gradually take over the 
ttion of imports. A novel 
System will be used to 


establish the tariff rate for the 
first $150m, with- importers 
making offers -On the basis- of 
the price they think Colom- 
bians. will pay. As industry 
adjusts to competition, tariffs 
will be reduced to reach an 
average of 25 per cent at the 
end oi the five-year period. 

Extra income from import 
duties in 1990-91 will go 
towards im prov in g road, rail, 
and air links . and ports. 
Already, private companies 
have heen .authorised to maa> 
age their own port facilities 
.and the monopoly on coffee 
transport is bring lifted. The 
road bet w ee n Caw andBueuav- - 
entura, the only big. Pacific 
coast port, is to be-rebuffi. A 
Cftetm -r ail rehabilitation nro- 
gramme is due to start next 
year. Another $38m Is to be 
spent on expanding air cargo 
terminals. 

Devaluation, which is run- 
ning at more than 30 per cent 
during the year - 4 cent 


higher than the in nation rate' 
- will work to encourage 
exports. Colombia is heavily 
: dependent on coffee, oil and 
coal and non^tradlttonal 
exports account for only about 
35 1 per cent of foreign inwnnw. 
As protection Is removed and 

■ industry becomes more produc- 
tive, with the capacity to sell 

nan-traditional export s- 
should grow by. some 20 per 
cent a year. ... 

■ Apartfrom a brief experi- 
ment to trade liberalisation io 
years ago - which contributed 
to a recession - Colombia has 
been strongly, protectionist. 
The change In attitude is 
largely due to the depressing 
outlook painted by economic 
forecasters. Unless Colombia 
opens up, they say, economic 
gr owt h wjll stay at around 3 
per cent and Inflation win rise. 
Low coffee prices combined 
with poor non- traditional 
export growth and the drop to 
service income from drug dol- 


lars, will send the current 
account deficit rocketing up. 

On the other hand, the new 
strategy will, generate growth 
rates of about 5 per cent a 
year. Consumers win benefit as 
inefficiency gr| <i monopolistic 
poring are quashed by compe- 
tition. International reserves 
wfil drop at first but recover 
after. 1992. Imports, worth 
*4-7bn last year, wffl rise to 
$6J.hn In. 1992, arri exports wfil 
go from $59bn to $&lbn in the 
same period. 

A main practical worry on 
the import side is how wen the 
Foreign Trade Institute 
(Incomes) and customs will 
adapt to changes. The insti- 
tute's red tape is already being 
attacked but customs are noto- 
riously corrupt and contraband 
leaks in across all the fron- 
tiers. Future governments will 
also have to consider reform- 
ing Colombia's rigid exchange 
control system if the country's 
economy is really to open up. 


Factoring services grow by 22% in 1989 


By Peter Montagnon, World Trade Editor 


THE VALUE of world exports 
financed through the interna- 
tional factoring market topped 
the SlObn (£6tm) mark for the 
first tiim last year after grow- 
ing by 22 per cent on its 1968 
total, according to Factors 
Chain T"terw«*inn«l (Ed), the 
Industry’s leading umbrella 
organisation. 

International turnover 
reached $lOA3bn, more than 
double its level of 1985. FCI 
said in its awniwl marke t sur- 
vey. Factoring now accounts 
for 5.7 per cent of worldwide 
turnover compared with 55 per 
cent In 1988. 


Factoring la a specialised 
service under which manufac- 
turers assign their invoices for 
cash to specialised companies, 
known as factors. These collect 
the money. 

The discount charged to the 
manufacturer covers the cost 
of coHection, credit risk, and 
sometimes credit. The service 
is particularly popular with 
small and medrumrized com- 
panies, because It frees them of 
administrative burdens and 
improves their cash flow. 

According to Mr Jeroen 
Knhnatamm, FCI Secretary 
General, Aria was one <rf the 


fastest growing areas for fee* 
taring last year, with particu- 
larly strong growth in Taiwan 
and South Korea. TbiaisHhelr 
to spread to Indonesia, where 
banks were permitted to offer 
factoring last year. 

Italy, with a total domestic 
and International turnover of 
gSLlSbn, has overtaken the US, 
traditionally the world’s larg- 
est factoring us turn- 

over last year was $46.75bn_ 

Mr Kohnstamm said the 1992 
single market was likely to 
boost the attraction, of factor- 
tog in Eur ope as znoxfe compa- 
nies began to trade ! interna- 


tionally, but more factors were 
entering the market, addmgio 
competition. 

Growth to eastern Europe, 
by contrast, was expected to 
remain slow for some years 
given economic uncertainty. 
Factoring is firmly established 
only in Hungary and Czecho- 
slovakia, but the liberalisation 
process, which has conferred 
foreign trade responsibilities 
on individual enterprises, bad 
prompted some concerns in 
East Germany and Poland to 
start financing th eir e xports 
through direct con t racts with 
western factors. 


French companies to 
build Iraqi smelter 


By Georg* Graham in Paris 

IRAQ has awarded the 
management contract for the 
construction of an 1800m 
(£485m) aluminium smelter to 
Spin Batignolles, the French 
construction group, and Sof- 
resid, the metallurgical engi- 
neering company. 

The two French companies 
have received a letter of intent 
from the Iraqi industry minis- 
try amd the contract is expec- 
ted to be signed this month. 
Woik on the smelter, at Naairi- 
yah on the southern 


Euphrates, is due to begin by 
December. 

• The aluminium smelting 
technology is to be supplied by 
Pechtaey, the French state- 
owned aluminium ynd packag- 
ing group. The smelter will be 
nfmiibir to one Spie Batignolles 
and Safresld are building for 
Pechtoey at Dunkirk in north- 
ern France. Pecbtoey technol- 
ogy is considered a front run- 
ner for aluminium smelter 
projects to Venezuela, Indon- 
esia and Australia. 
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Honda says 
no obstacles 

remain to 

EC exports 

HONDA MOTORS Europe said 
yesterday that; nothing was 
stopping Europtoncttmakers 
Bailing their products m Japan, 
but duties and quotas were 
impeding Japanese sales in 
Europe, Reuter jeports from 
Geneva. 

“There are no 

Europeans into 

saxnu Iida, presz< 
anese group’s El 
jaiy, said on the 
Geneva Internal 

“We have to ; 
import duty to 
japan to the EE 
Japan it is zero " 

Europeans to 
In the past that, 

Japanese market 
theoretically fray there were 
other hidden tureaucratic, 
legal and cutturai -barriers. Mr 
Eda maintained these impedi- 
ments no longer existed. 

“Much paperwork on 
imports (totouapan) has been 
eliminated. T)e legal require- 
ments from tie government on 
imports are pven less than 
required for sene countries in 
Europe.” he sad. 

Honda said fearlier that its 
NS-X luxury tree litre V-fi 
sports car will g> on sale in the 
VS and Japamthis autumn 
with European tales starting , 
later this year. Vbout 3,000 o£ 
the powerful Stwo-seaters, 
which are capabl of speeds of 
up to 250 km an hour, will be 
produced InitiaUybach year. 

Mr Iida, who isklso a mem- 
ber of the Houdl Motor Co 
board in Tokyo! had been 
asked for react!® to news 
from Brussels earlar this week 
that some EC me m ers wanted 
tight restrictions < i Japanese 
car sales in Euroie o continue 
when the bloc's sii de market 
is completed at tb find of 1992. 

A wide range of curbs on 
Japanese car sals at present 
apply among the 2 community 
members. Franc and Italy 
restrict them to 3 «r cent and 
one per cent of tbir markets 
respectively, while Britain has 
a ceiling of about l per cent 
Sales are freely dlowed in 
West Germany. 

In Europe as a male Japan 
accounts for 10.8 pr cent of 
sales which hit a coord 13.4 
mUUim vehicles lari year. 

to 1989, foreign pr imparts 
in Japan accounted for 45 per 
cent of a market wpeh totalled 
just over four : 










White House accuses Libya 
of making chemical arms 


By Peter Riddell. US Editor In Washington 


THE US yesterday accused 
Libya of producing chemical 
weapons and appealed for 
international support to help 
stop the operation. 

A strongly-worded White 
House statement was issued 
following an ABC television 
report that the plant at Rabta, 
SO miles south of Tripoli, the 
Libyan capital, had begun 
producing mustard gas on a 
limited basis and would be to a 
position to assemble small 
bombs that could carry the 
weapons to targets. 

Jana, the Libyan news 
agency, quoted a foreign minis- 
try official in Tripoli as deny- 
ing that the Rabta plant was 
producing chemical weapons: 
The official regretted the 
"deceptive campaign by west- 
ern and American media 
against Libya especially as it 
had called for a frank and bal- 
anced dialogue with the US 
under its new administration." 

US concern about the poten- 
tial for producing chemical 
weapons at the plant was first 
expressed two years ago, and 
was reinforced to early 1989 
following disclosures about the 
involvement of a West German 
company, putting great strain 
on relations between Washing- 
ton and Bonn. 

Yesterday the White House 
said that "available evidence 
suggests Rabta is producing 
chemical weapons. We are very 


seriously concerned about this 
development. Rabta is danger- 
ous and becoming more so. 
This paints to the necessity for 
heightened international vigi- 
lance of Libyan procurement 
activities and for vigorous 
efforts to stop the operation of 
Rabta." 

The US, he said, had 
expressed its serious concern 
to various governments. “The 
international community 
should step up its efforts to 
deny Libya the ability to con- 
tinue operating the plant" 

Mr Marllu Fitzwater, the 
White House spoheman, gave 
the standard response on mili- 
tary action that nothing was 
ruled out 

The immediate US aim is to 
hi g hli g ht, the problem a^d to 
secure increased international 
pressure an Libya at a time 
when the Tripoli regime has 
been seeking to improve its 
external relations. 

The US intends to press 
ahead with discussions with 
European aUina and others in 
the coming days, urging all 
countries "to survey their 
internal situation, thrfr chemi- 
cal production facilities and to 
make their own judgments 
that they are not a source for 
any of these chemicals. " 

Apart from cutting off raw 
materials, the main US focus is 
an Libya and what Mr Fitzwa- 
ter described aa the threats 


both of how it might choose to 
use these weapons to view of 
“a histo ry of terrorism activi- 
ties and erratic mHllarj behav- 
iour” and of to whom it might 
give or sell them. 

The US and the Soviet Union 
are nearing agreement on a 
ban on chemical weapons and 
on the destruction of virtually 
all existing stockpiles. 

The main points of a treaty 
are expected to be agreed by 
the time Mr Mikhail Gorba- 
chev, the Soviet leader, visits 
Washington in three months 
time. A major concern on the 
US side has been how to pee- 
vent other countries such as 
Libya from producing such 


factory has pro- 
duced 30 to 50 tonnes of poison- 
ous mustard gas. West German 
security sources told Reuters 
yesterday. 

The Rabta plant, built with 
West German help to make 
pharmaceuticals, had produced 
mustard gas since operations 
began in mid-1989. West Ger- 
man sources said. 

The gas, a devastating 
weapon to World War One, was 
outlawed from warfare in a 
1925 Geneva convention. But 
the pact did not ban its produc- 
tion or possession. 

The controversial plant was 
not fully ope r a ti onal and only 
produced batches of gas occa- 
sionally, th«» s o ur ces 


Call to ease telecoms restrictions 

By Roderick Oram in New York 


TELECOMMUNICATIONS 
capabilities in the US will be 
severely impaired unless regu- 
lation of the Bell operating 
companies spun off from AT&T 
to 1984 is eased, Mr Alfred 
Sikes, chairman of the Federal 
Co mmunications Co mmiss ion, 
told Congress yesterday. 

Continuing restrictions on 
the Bell companies will "deter 
investment, create geographic 
disparities and service option 
inequities,” Mr Sikes said. 
These in turn could harm the 
US economy and its global 
competitiveness. 

Mr Sikes gave his support, 
with some caveats, to proposed 
legislation to change certain 
provisions of the AT&T con- 
sent decree on which the 
spin-ofF and subsequent court 
rulings are based 


Control of this crucial area 
of telecommunications policy 
shouM be returned to Congress 
and its relevant agency, the 
FCCsald. 

The Bell companies must 
“have the opportunity to 
become <w m- m TuikvrH rma com- 
panies, nbt simply telephone 
companies. If we do not follow 
this course, we will both chill 
network modernisation and 
create a future world of private 
network 'haves’ and public net- 
work ‘have-nots’." 

“All American phone sub- 
scribers deserve maximum 
access to the fruits of advanced 
communications and computer 
technology," he said. 

Now, for example, users of 
the public switched networks 
are deprived of many informa- 
tion smrices offered an private 


networks or by unregulated 
companies. He cited the exam- 
ple of the city of Rochester, 
New York, which is served by 
a local independent telephone 
company. 

In its own market it has no 
less power than a regulated 
regional Bell company has in 
its nun-feat, yet it can offer a 
wide variety of services such 
as an electronic Yellow Pages. 

Moreover, foreign unregu- 
lated competitors are coining 
into the US info rmation mar- 
ket Mr Sikes said, for example, 
that Nippon Telegraph and 
Telephone recently announced 
a SlOOm venture aimed at US 
data communications, corpo- 
rate networks and related mar- 
kets. None of the Bell compa- 
nies would be allowed to 
compete against it 


Bush support 
for relaxing 
anti— trust 
legislation 

By Peter Riddell, US Editor 
in Washington 


The Bush AJmiwWnrilrtii wfil 



The decision, announced 
yesterday by Resident George 
Bush in a speech to the Ameri- 
can Electronics Association, 
follows a review conducted by 
file Justice Department and is 
in response to calls by the 
Commerce Department and 
several Industrial groups to 
allow such joint projects in 
face of Japanese and other for 


Mr Bush said that “to pro- 
vide a farther competitive 
edge for American firms we 
will support legislation to 
reduce the anti-trust uncer- 
tainty that may discourage 
joint production ventures.” 

Under the plan the courts 
would “weigh on a case-by- 
case basis the c ompetiti ve ben- 
efits, as well as the costs of 
joint production venture s. In 
addition, joint production ven- 
tures announced to the gov- 
ernment would be liable only 
for actual damages in p ri v ate 
anti-trust suits,” (rather than 
triple damages, as at present). 

This long-awaited move Is to 

llms with thg t W nMng of Mr 

James Em. the assistant attor- 
ney-general for anti-trust pol- 
icy, who has sought to defend 
the basic structure at US anti- 
trust law, allowing only a spe- 
cific exception to the case at 
joint production ventures. 

At present, the relaxation on 
joint ventures only covers 
research and development. 

Mr Bush said suefi an initia- 
tive “would -build on the com- 
petitive strength of American 
business by allowing firms to 
pool their skills, build new 
production facilities and share 
investment risks. 1 * 

The proposal already has 
widespread bipartisan support 
In Congress. 

Referring to hls last 

weekend in California with Mr 
To&hfid Haifa, the Japanese 
Prime Minister, Mr Bosh also 
said he “fervently" hoped as a 
result that Japan would be 
“moving toward early resolu- 
tion of these problems areas 
(satellites and telecommunica- 
tions, supercomputers, forest 
products and semiconduc- 
tors).” 


Collor and the Congress of Doorti 

Ivo Dawnay examines a prospective clash over Brazil’s economj 


I F, as the Brazilian press 
has decided. President- - 
elect Fernando Collor de 
JUfaiin is a tropical version of 
the film hero Indiana Jones, 
then one need look no further 
than the Brazilian Congress to' 
find the Temple of Doom. . ' 

. It is. there -that the battle 
over inflation, mast bo fought , 
against hordes of politicians, 
almost all representing highly v 
partial vested interests. 

The 40year-oM karate black 
belt is to take office next week 
and expectation has risen 
feverishly. Even, if the movie 
world of heroes and villains 
appears to outsiders as ah 
inadequate metaphor for the 
country’s complex economic 
crisis, it appeals to a nation 
whose cartoonists have long 
depicted inflation as a dragon. 

With price rises expanding 
to epic proportions - not far 
off 100 per cent a month - one 
can be sure that Mr Collor wfil 
use similar imagery to depict 
the dr&ma that t iff; ahpofl. 

Since hls warm reception 
last month tax a world tour of 
nine capitals, the admired, if 
not loved, victor of the election 
in December has sharply raised 
his popularity at home. A poll 
isned last week showed 
42 per cent of the 30m or 
so electors who voted for hls 

left-wing opponent Mr Luts 
Inddo Lula da Silva, now 
“trust” the president-to-be, 37 
per cent going so far as to 
expect him to deliver a good or 
very good gov ernm ent. 


LUES Cartas Prestos, who led 
BraziTs communis t opposition 
for half a century, died yester- 
day iff cancer, aged 92, AP 
reports from Bio de Janeiro. 

In -the 1920s, Prestos took 
put to unsuccessful military 
uprisings against President 
Bernardes, who was accused of 
WHhwr - Out 

to Bdhh « » to pay the for- 
eign debt ; 

M 1924 he fed rebel soktiers 
on an epic trek through Bra 


zH*s interior to preach revolu- 
tion. The Prestos Column cov- 
ered 15,000 miles and 18 
states, dodging and outfight- 
ing government forces. Prestes 
became a popular hero. 

After spells In the Senate, In 
prison and In exile, Prestes 
re turned ante an amnesty to 
197& Iq Aa 1980s, he accused 
the' Brazilian Communist 
Party of ahrnidoaitn g Marxist- 
Leninist dogma. The party 
wpriM Mm In. 1984. 


Another prill , p ublished to 
January, demonstrated that, of 
15 institutions 'and .interest 
groups, federal congress mem- 
bers were the least trusted, 
with 85 per oent of those 


pub] 

that 


These popularity ratings 
may be cromaL Most political 
commentators concur that a 
large measure of the perceived 
success' or fafiura of Mr Col- 
tor's programme for national 
reocmstructian will depend on 
a propaganda war between a 
weakened executive 
and a strengthened 

strategy, they claim, will 
be to swamp Congress under a 
tidal wave of temporary "pro- 
visional” legislation, contain- 
ing many measures certain to 
be deeply unpopular! These 
wfil farinde sharp reductions 
to subsidies and to tax incen- 
tives for business, wide-rang- 
ing privatisation proposals, 
trade liberalisation measures 


and mass dismissals of civil 
servants. 

Tb Ice . the cake, Mr Collar 
will almost certainly improve 
same social provision for the 
■poor and order the arrest of at 
least one leading political or 
business figure - to underline 
his co rru p ti on-fighting, man- 
of-the-people credentials. 

. An tins will- be presented via 

a national tetoi riiijnn address as 

a vigorous young president's 
full-scale war on Brazfi’s privi- 
leged 

Congress wfil then be forced 
to reach Us natural instincts 
will be to pick through the leg- 
islative paper mo untain to sep- 
arate the palatable from the 

But, under provisional mea- 
sure rules, it has only a month 
to decide on each item lest it 
fafi. So Mr Conor will be hop- 
ing to polarise the Congress 
into progovernment and oppo- 
sition camps, ingjwtiwg that his 
popular mandate demands 


endorsement of he whole 
packag e. 

Congressional elctions are 
due on October 3 setbe politi- 
cians must gamhle. f they nit- 
pick, they risk betosblamed if 
a trimmed plan fall, ff they 
support the package, thev 
must cross their 
hope it will work. 

--Economists -are _ 
that - if Mr Collor ■_ 

fronts the main source v 

turn, a public sector deSdt esti- 
mated at more than Sabn - 
he will confront mam- of the 
most powerful and agpuised 
forces in society. I 

Privatisa ti on g a d jab losses 
to the dvil service wfl provoke 
a fierce reaction in (he capital 
itself, while business and farm- 
ing interests wfiH hWl at the 
loss of fiscal privileges and 
subsidi e s, and at efforts to lib- 
eralise imports.. }' 

Also, at theheajt of his pro- 
gramme is be" 

presumption 
“social pact” oi 
agreeing a del 
prices via some! 
applied to 

rate. Such i_ _ _ 

repeatedly exempted - 
though without great convio- 
tion - by preious govern- 
ments, and ha v? failed. 

Just as much if the Inr p g fo K 
behind the risini inflati on rate 
Is psychological, o psychology 
must be applied to engineer 
the defeat of 'inflationary 
expectations, the heorists say. 
The general peroetton is alL 


to lie the 
achieving a 
and 

on 

Lof deflator 
inflation 
i have been 


Argentine Central Bank chief quits 


By Gary Mead In Buenos; Aires 


MR ENRIQUE Folclni, 
Argentine Central Bank gover- 
nor, yesterday handed hls res- 
ignation to Mr Antonio ■ 

Gonzalez, Economy Minister, 
the latter announced after a 
mpoting with P resident CSTlOfl 
Menem. The minister said toe 
was being eoosid- 


If it is accepted, that would, 
mean that Mr Menem’s Peron- 
1st Government had tost four 
Central Bank governors in 
eight months of office. Mr Fol* 
dni toak the post bn January 
24, following toe hasty depar- 
ture of Mr Rodolfo Rossi, who 
had pledged not to expand 
money supply, . then did .so: 
within days of taking office. * 
Mr Folclni came under 
attack this week for having , 
authorised re-discounts to ptir 


vate banks, amomutiw g to an 
officially declared 13171m mis- 
trals (935.4m) on February 21, 
in SO separate' operations. 

The system of re-discounts 

banking sector), has metmuch 
criticism from the World Bunk 
and the International Mone- 
tary Fund, which regard it as a 
bolster for otherwise insolvent 
banks. His reported that toe 
rediscounts were granted at a 
monthly. interest rate of 48 per 
cent, when the open market 
rate was above uo per cent 
The rediscounts in question 
were dearly used to bale out 
private sector banks. 

The row comes at a particu- 
larly inopportune time for toe 
Government, which is trying to 
, blocked loans from the 
World Bank. 


# The Economy Minister 
has authorised substantia] 
price rises for a wide range erf 
public sector companies. 

Petrol prices have risen by 
1215 per cent, making & Wai 
increase of 5,850 per cent since 
July 1989, when the Govern- 
ment took office. Flans are in 
hand for weekly mCTwi«^ l in 
torn with price rises through- 
out the economy. 

Water charges are to rise by 
almost 58 per cent, the addition 
to be levied retroactively from 
November 1989. Obras Saniter- 
ias de la Nation, the state-run 
water company, has already 
put its prices up thin year, by 
87 per emit on February 8. 

Ey ^barges were 


. 112 per cent on tiiav 

date, and are now set to rise by 
300 per oent more. 


Manley backed 
in local 
elections 

By Canute James 

in Kingston 

JAMAICAN voters hare given 
the administration of Kr Mich- 
ael Manley good mark for its 
first year in office. 

In municipal election on 
Twsmy, the prime minster's 
“g 31 democratic Pemic’s 
Party won contel of 
12 of toe island’s 13 local *xm- 
*8*: 5*5 FNP received 0 per 
“to .of the vote, the rest Ding 
to toe opposition conservrive 

Jamaica Labour Party. 

^^Mtening focused nore 
on recent economic measures 
a 7 per cent devaluation of 
tte Jamaican dollar, higfcr 
mtaest rates and cefiings m 
bank c redit — fliah on Xocd 
government issu es 1 
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n Heavens, that's a bit harsh isn't it? 

Don’t worry, even if you do end up burning in 
Hell, it will, only be by lying in the sun getting a 1 tarL 
Because Hell is an interesting little spot on the 
Cayman Islands in the Caribbean. 

It is where we will send you and a friend, if 
your first trip on Virgin Atlantic’s. award-winning Upper 
Class service doesn’t surpass your usual airline’s 

business class. v ’ 

In feet Richard Branson, will speak; to you 
personally so that you can - air your views. . 

However, we think you’ll be more than satisfied, 
most people are. Our Upper Class service enjoys a higher 


degree of loyalty than any other long haul business class. 

After all,. no other airline sends a complimentary 
chauffeur, driven car to escort you to and from the 
airport, whether you live in Lands End or John O’Groats. 



.No other airline gives you an on-board bar and 
lounge, a free Economy Standby ticket and a First Class 


sleeper seat that offers 15" more legroom than any other 
business class. 

Certainly no other airline gives you your own 
personalised video walkman complete with an extensive 
library of films. 

So once you’ve flown Virgin Atlantic, no other 
airline will do. In feet they can all go to the devil. 

This offer is open to first time Upper Class flyers 
purchasing a return ticket on any Virgin Atlantic route 
before 30th April. 

For more information concerning the challenge 
or to make reservations call 0293 551616, or see your 
travel agent. 


The 


favourite airline. 
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Motorola to spend f 100m 
on new plant in Scotland' 


By Hugo Dixon and James Buxton 


MOTOROLA, the US 
communications and electron* 
ics group, is to spend more 
than noom in Scotland setting 
up a large factory to make 
mobile phones. 

The factory at Easter Inch, 
West Lothian, which is eventu- 
ally to employ 2,000 people, 
win he Motorola's main plant 
tor selling cellular phones to 
the European market. The US 
group is the world's leading 
manufacturer of cellular equip- 
ment - a market which is 
growing at more than 20 pur 
cent a year worldwide. 

The project was to have been 
a nwn nn ewi by Mrs Margaret 
Thatcher, the prime minister, 
during a visit to Scotland 
tomorrow as an example of 
how the Scottish economy is 
proving successful in attract* 
Mg inward investment. 

The plant is the second large 
inward investment project to 
be won by Scotland this week. 
On Monday, Conner Peripher- 
als, a Californian computer 
disc-drive maker, unveiled a 
scheme to create up to L500 
jobs in Irvine. The possible cre- 
ation of more than 3,000 jobs 


makes up tor disappointment 
in Scotland over seme recent 
Inward investment projects 
which went to Ireland, or other 
parts of Britain. 

Mr Don Burns, general man- 
ager of Motorola's European 
subscriber equipment division, 
said the company had acquired 
a 91-acre site at Easter Inch. 

Be added that more than 50 
per cent of the components for 
the new West Lothian factory 
would be made in Europe and 
that, In the long run, he hoped 
the proportion would be 100 
per cent He also held out the 
prospect that some of the 
group’s research and develop- 
ment on cellular phones would 
eventually be done in Scotland. 

Motorola already has facto- 
ries in Stotfold and In Fkms- 
burg. West Germany, making 
mobile phones. 

One of the reasons the com- 
pany has chosen to locate so 
miwh of its European c ellu lar 
manufacturing in the UK is 
that the mobile communica- 
tions market has grown much 
faster in Britain than in most 
other European countries. Mr 
Bums expects 10m Britans to 


have mobile phones by the end 
of the 1 century, . up from just 
under la today. 

Manufacturing would start 
later this year on a temporary 
facility an d the main factory 
would be completed next year. 
"We will be recruiting like 
nod," Mr Bans said- 

He said the decision to locate 
In Scotland had been made 
because of the availability of a 
satisfactory site and satisfac- 
tory people. Moreover, the 
Scottish Development Agency 
had provided a “very aggres- 
sive, attractive package,* 
trending training grants 
help with finding the site. 

Mr Burns said the 650 jobs in 
the Stotfold factory were 
secure because it was concen- 
trating on analogue equipment 
while the West Lothian plant 
would be making digital 
phones for the pan-European 
cellular network and for 
Britain's new personal commu- 
nications networks. 

Cellular infrastructure will 
be made at another new Moto- 
rola plant near Swindon, while 
software is being developed at 
a centre in Cork, Ireland. 


MP admits 
he failed 
to declare 
interests 


Demonstrations against new charge lead to ar r ests around UK 

Politicians dash after violence 
erupts in meetings on poll tax 


By Ratph Atidns and Richard Evans 


By Alison Smith 

MR John Browne, the 
Conservative MP toeing sus- 
pension from prflwiHHit afb«y 
failing to declare on hfs bust 
ness interests, yesterday -apol- 
ogised to the Bouse of Com- 
mons, but said that his errors . 
b ud arisen from •‘misonder- 
stendings** of the rales oh dis- 
closure. 

to. a statement to MPs, Mr' 
Browne said: “T now recognise 
'that some seven to eight years 
ago I toiled to register prop-, 
eriy all my interests”. 

A Commons committee rec- 
ommended that the House 

should take action arafast Mr 
Browne tor toiling to declare a 
payment at more than £50,000 
from the Saudi central bank 
and a "client" relationship 
with a firm of Lebanese mid- 
dlemen. 

It was the first debate on the 
conduct of an MP in business 
matters, since 1977 when Mr 
Reginald MawJIlwp My 

Albert Roberts were found to 
have been involved to finan- 
cial 


NEWS IN BRIEF I Demonstrations against new charj 

Institutions ' 1 - 1 - 

criticise 
inadequate’ 
transport 

Britain’s international 
economic standing will be put 
at risk unless tim Government 
.tackles thq inadequacies of the 
national transport .system, Mr 
Cedi Parkinson, the Transport 
Secretary, 'was told yesterday. 

A grqUP Of leading institu- 
tions tod or The British Prop- 
erty Federation and the Corpo- 
ration of the City of London 
combined to presstbe Govern- 
ment for a more energetic and 
integrated approach to trans- 
port policy. • 

The moves reflect mounting 
worries about congestion, espe- 
cially In London and south-east 
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surface allows some pockets to 
leak. 

Some 26 companies in the 
UK, US and Japan were 
licensed to use the Bliss 
patent But Bell Aerospace, a 
Texatron subsidiary develop- 
ing Hovercraft for the Penta- 
gon, refused to pay royalties to 
BTG when it found It could not 
recover them from the US Gov- 
ernment. 

Although its licence was ter- 
minated in 1976, Bell Aero- 
space continued to use the 
invention in developing- a 
series of 96 amphibious 30-ton 
load carriers called LACV-30S.. 

The principal US defence 
against royalty payment was 
that, as a state-owned agency, 
BTG patents were freely avail- 
able to the US Government 
under a 1953 technical 
exchange treaty between the 
two governments. 

The US Complaints Court 
dismissed this defence last 
December, opening the way for 
a negotiated settlement. i 


To lead in investment a^gcmM-^ H 


is an 


consistently is an art. 


US company move 

J.L CASE, the US construction 

’'farm .lwrijMwnny maker, S& 

dcstesrits factory in Redruth. 
CamwaSand transferring pro- 
duction to Spain and North 
America. - 

■ The Redruth built in 

1981, last year made 2J800 skid- 
steer loaders, a small construc- 
tion machine, as well as coirir 
pouents for backhoe loaders, 
another type of earth mover. 

Visitors to UK 
Record numbers of overseas 
visitors came to Britain-last 
year helped by a surge to tour- 
ists from western. Europe and 

the Ear fariwflng Japan 

according to figures released 
yesterday by the Department 
of Employ ment 
Some 17.2m visitors came to 
Britain last year, arise of 9 per 
cent on ;1988. These visitors 
alto speril 11 per cent more at 
£&85tm than, they did the pre- 
vious year. 

Oil employment 
The number of people empl- 
oyed in' oil-related work in 
Scotland is at its toghest hvd 
since the end of 1985, before 
foe dow nt urn to North Sea off- 
ahoro activity dne to a coflapse 
0t oil prices. . 

. There were 61,500 people 
working in companies wholly 
and permanently engaged to 
oft-related work at the end. of 
1988, according to a survey by 
the Training Agency. That 
compares with the 2SK> peak of 
65^)00 such workers. 

Japanese property 
Kumagal.Gund, the Japanese 
property' 'and construction 
group, ha$ expanded its Lon- 
don ^portfolio with, the pur- 
chase of Victoria House, a 
'^0004duare?foaleMQee lgpek 
op Klagsway in central London 
for about 

The setter was Prudential, 
the insurance group which has 
been reorganising its £4bn 
property portfolio and last' 
month sold £70m of shops to 
.Merivale Moore, a British prop- 
erty company. 

Sheffield Utd sold . i 

Sheffield United, - one of 
Britain's oldest football .dubs, 
is to change hands. The dub 
announced yesterday that- the 
-majority stoke hdd by the 
chair man, Reg Brealey, is to be 
hw gh j by Mr Sam Hashimi, an 
Iraqi-bom bnfltuesflmam - j 

Advertising deal ; 

Dewe Rogerson, the fi n ancial 
co mmun ications group, yester- 
day won the £15m advertising 
account for the Trustee 
Savings Bank. . 


VIOLENT protests continued 
yesterday against the tatrodno- 
tion of the poll tar - the com- 
munity charge designed to pay 
for local government and ser- 
vices - and led to angry 
dashes between Ministers and 
Labour Party leaders. 

Conservative and opposition, 
leaders condemned scenes of 
violence and political intimida- 
tion over the last few days as 
undemocratic, but both aides 
sought to gain political advan- 

More anti-poll tax protests 
erupted during the day, despite 
increased vigilance by police to 
prevent disruption of council 
meetings called to confirm the 
limiwn imto ifom leveL 

Police made at least eight 
arrests as protestors disrupted 
a meeting of Labour-controlled 


Southampton City Council 
called to fix a poll tax of £317. 
Police evicted 100 people from 
the pifollc gallery. Outside, 
scares of demonstrators tried 
to battle their way past police 
reinforcements. 

to Plymouth, 10 arrests were 
made during a protest as the 
poll tax was set at £350. Dr 
David Owen, SDP leader and 
MP for the local Devonport 
constituency, was squirted 
with water as 30 0, pro testors 
yelled “scab” and "traitor.* 

Mr Kenneth Bator, Conser- 
vative Party chairman, claimed 
the violence. ^ intimidation 
was orchestrated by the Car-left 

MHfemt TWri am-y 
to a letter to Mr Neil Ban- 
nock, opposition leader, Mr 
Baker said the protesters* 
actions were being encouraged 


by Labour backbenchers. 
"What are you going to do to 
bring your own MPs to book?" 
he asked the Labour leader. 

The Government is having to 
ride a storm of protest against 
the new system in Westminster 
and around the country. Anxi- 
eties have been exacerbated by 
toe threat of losing the by-elec- 
tion In Mid-Staffordshire where 
the party had a majority of 

14,654 at the last election. 

Mr Jack Cunningham. 
Labour's campaign coordina- 
tor, described the Conservative 
chairman 's letter as an act of 
“desperation". He said that if 
people disliked the poll tax 
they should make the Tories 
pay - to Mid-Staffordshire or 
at the May local elections. He 
called Mr Baker “a man in 
total panic". 


MOTOR INDUSTRY 


Michelin ‘reduced competition 9 
with takeover of National Tyre 



Throughout i989,„our No«s 

America Fund was, on average, Number 
One for one-year perfor m ance against aU' 
other Swiss-based North America foods. 

An impressive record— but it doesn’t 
end there. It reflects a combination of 
outstanding investment skills and dedi- . 
cared teamwork. The very combination 
which we apply across all markets and ' 
throughout our entire international net- 
work to the individual portfolios of 
our clients. 


The results speak for themselves — 
success for our private in v es to r s, right 
around the world, time and rime again. 

tlo find our more, please contact: 
Julfo F. Rodriguez, 1 Place Bel-Air, 1204 
Geneva, or telephone (41-22) 3073427. ‘ 


Lloyds Bank 
International 
Private Banking 
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NORWAY 

The Financial Tones 
proposes to publish this 
V survey on: 

21st May 1990 


For a full editorial ay 
and adver tisement 4 
please contact: 


GiHtui King * 
oa 01-873 3428 or 4K 

or write to thetn at: 

Number One 
Southwark Bridge 


SE1 9HL 


By John Griffiths 

THE £14Qm takeover of 
National Tyre Services, a 420- 
outlet tyre distribution chain , 
by Mkbelin Tyre, the UK sub- 
sidiary of the French tyre 
maker, reduced c o mpe titi on in 
the replacement truck tyres 
sector, according to Britton’s 
monopolies watchdog. 

-The Monopolies and Mergers 
Commission (MMC) reported 
that the takeover could have 
been . expected to operate 
against the public Interest 
according to the report 
. It concluded there were no 
adverse implications for the 
much larger .replacement car 
vt&es: setter, but its findings 
have been mainly overtaken by 


events. Mtohelto, which bought 
NTS from BTR, the Brinish 
industrial conglomerate, last 
June is to sell NTS on to Uni- 
royalEnglebert Tyres, a sub- 
sidiary Cf fimiUnunfail 

The MMC recommended, 
however, that Michelin should 
be required to divest those 
NTS outlets involved to the 
distribution of truck tyres had 
it kept NTS. 

Mr Nicholas Ridley, the 
Trade and Industry Secretary, 
has now asked Sir Gordon Bar- 
rie, Director-General of Fair 
Trading, to monitor the sale to 
Continental and seek undertak- 
ings from MLchatin that it will 
not keep or seek try to reac- 


quire truck tyre outlets. The 
original referral to the MMC 
was made because of the 
expanded presence NTS gave 
Michelin in the UK’s £lbn 
replacement tyre market. 

Michelin Tyre, the wholly- 
owned UK subsidiary of the 
French tyre maker, already 
owned the 540-outlet Associ- 
ated Tyre Services chain. 

The two networks thus pro- 
vided Michelin with a com- 
bined presence in the UK 
replacement tyre market some 
four times greater than any of 
Its rival tyre makers. The next 
biggest chain, Goodyear Tire 
and Rubber’s Tyre Services, 
has around 250 outlets. 


Electricians call off strike at Ford 


By Michael Smith, Labour Correspondent 


THE EETPU electricians' 
union yesterday called off a 
three week official strike at 
Ford Motor Company in the 
UK, to a move which ends 
more than four months of dis- 
putes surrounding the vehicle 
maker's pay negotiations. 

The , surprise il«™<nn of the 
KETFD leadership followed a 
' vote •among members of the 




Narifi&teBthe ijraflapany’sHfife- 
wnod plant in north west 
England to return to work. 

' -Tbe Habewood craft workers 


have been among the most 
adamant to their opposition to 
the pay deaL However, their 
hand was weakened this week 
when the company reopened 
the plant without them after a 
seven-week closur e. 

The official EETPU strike, 
together with hmWIh«i stop- 
pages at plants throughout foe 
country www beginning at 


Ford lofoigpacbditction of more 
than 80,000 vehicles with a 
showroom value of more than 
£90Qm. 


The company has warned 
that the disruption win inevita- 
bly affect its US parent’s atti- 
tude to investing to the UK. 

The closure at Halewood led 
to the lay-off of 4,000 workers 
at the company's Transit 
plants in Southampton and 
Geni; Belgium. 

The strike centred not on the 
size of the company's 102 per 


per cent of Ford’s manual 
workers, but on feelings among 
skilled workers that the value 
of their jobs was under attack. 


Market leader falls to reach targets 


By John GrflTftha 


FORD UK, the British 
" subsidiary of the US motor 
manufacturer, achieved a mar- 
ket share far abort of its target 
of 80 per cent to February for 
..the second month to a row, 
according to- figures from the 
Society of Motor Mannfactur- 
exsand Traders, 
tf. Its- 24.75per - cent * share 
bought the year-to-date figure 
. to 23J58 per cent, compared 
with 27.13 -in the same period 
of last year, as it came mute: 
increasing pressure from Vanx- 
hall, tbe General Motora sub- 


sidiary, as well as suffering 
from the fadnwtr ial ■ r o l atinpn 
problems which briefly halted 
output a few weeks ago. 

Nissan, the Japanese manu- 
facturer, also encountered 
severe problems, its February 
share faffin g to 3.76 per cent 
from 7J1 last February, put- 
ting it below Renault of 
.France, while its share for the 
year to date at 4£7 per cent 
was more than a percentage 
point below last year, despite 
manufacturing at Sunderland, 
north east England. 


V auxh aJl’s new Cavalier was 
the UK's single best-selling car 
for the second month to a row, 
helping to provide Vauxhall 
with a year-to-date share of 
17.24 per cent - compared with 
1499 per cent for the same 
period last year. 

For the first time in many 
months, the Rover Group 
owned by British Aerospace 
saw an increase to its market 
share, as supplies of the new 
214/216 range increased to give 
it sixth place in the list of 
besteeOing cars. 
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Post your company to aer;sfefsd and 
solve maiqr major piublefnit - waiAbig 
and ictHiM n g staff -paying the earth for 
PRRdses-^spendbigtbneiniiafficlams-- 
aadacrrriogabotdtteq^MMng . 

OevefandhesBia da sfeaitsdieis. 
Skifled and adaptable people, ksal and 
:haidTCiktng. Low cost totorteseod 
busbies? properties with ia*eatabfe 
Jncemhes wtd Enterprise zone . . 
opp on unhies. . 

Fast wad finks to§edwwta«»fl«it 
atrand inter cky series. Also Cleveland 
has theseaMdbtaestpoit ip England. " 
Beaut^coattandgxim^onthedtX ta Bp 
offering ioopenstvehoudng, and time b ' 


More businesses and families ae 


fbr a fbst dass response post fee ooupon. 
(tf you want » beat the post- Fteefcme 
Oewdandt 
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THE PRESS 


THE FAYED BROTHERS 


Cause was 6 
helped by 
newspaper 
treatment 



we do not believe them 9 


By Richard Waters 

THE FAYEDS* cause was aided 
by generally favourable treat- 
ment in the press* which gave 
farther credence to ftiaima 
about their background and 
wealth. 

The inspectors note that 
once misleading reports about 
the Fayeds had begun to 

appear, they were- picked - up 
from newspaper fl uwn g s files 
by other journalists. That 
added to the growing myth. 

Meanwhile reports which 
questioned the ownership off 
the money used to buy the 
House of Fraser were met with 
writs. One of those reports was 
by Mr Duncan CampbeQ-Smith, 
an investigative reporter on 
the Financial Times in early 
1385. 

The article, say the inspec- 
tors, is “remarkable” in bong 
the only substantial article 
published in the Rijfigh press 
alter March 1985 to cast serious 
doubts an the Fayeds, except 
those in the Lonrho-owned 
Observer. 

Mr Campbell-Smith is 
described as a “thorough, very 
painstaking jo rtrnghg * ** 

He quoted Kleinwort Ben- 
son, the merchant banker 
advising the Fayeds, as saying 
that there was “no hidden 
hand behind” tfrft Fayed 
brothers. 

He added: “No one seems yet 
to believe Hum.” 

The Financial Times later 
published a qualified apology 
to thin pointing out that ™ 
Department of Trade and 
Industry and other government 
bodi ng bad accepted the assur- 
ances of the Fayeds, backed fay 
Kleinwort. 

. That and eimilar assaults 
were set in motion by 
Mohamad Fayed, the inspec- 
tors say. They amounted to “a 
constant and unprincipled pro- 
cess of ‘gagging’ tiie press.® 

“As a result of what hap- 
pened, the lies at Mchamed 
Flayed and Ids success in “gag- 
ging’ the press 
created. . . new fact: that lies 
were the truth and that the 
truth was a He," the report 
says. 


AT THE time of the bid, tb» 
Fayed family’s wealth was said 
to be sufficient, to enable the 
brothers to buy. House' of 
Fraser (BnF) without recourse 

to outside borrowings. 

Family wealth 
Mr John MacArthnr. a director 
off Kfeanwort Benson, said act 
television in March 1965 that 
the Amity had a net worth of 
“several billion dollars.^ The 
brothers themselves dafahed in 
a anbmission to the- Office off 
Fair Trading at the time at the : 
bid that they were worth more 
than $lbn, although they 
revised. tills to STBDm in evi- 
dence to the Department of 
Trade and Industry two years 


CENTRAL to the 
report are claims made 
by the three Fayed ' - 
brothers - Mohamad, 
AH and Salah - an d . 
repeated by their 
advisers in the ran up - 
to and daring tbe HAF 
bid in March 1985. 
These included the 
brothers’ family and 


their Wealth, and the 


. The inspectors say these fig- 
ures -were “inaccurate and nda- 

towttng *• Him say* "HIm 

Fayeds’ stories about their 
wealth are most unsatisfactory. 
— frankly, wo do not believe 
them." According to the report, 
the Fayeds* actual wealth in 
1984-85 extended toe . . 

• Two cargo ferries, and 14 
other vessels Involved hi send- . 
1 ring the ofikhue tfl 

• The Bits Hotel, Baris. The 
Fayeds valued its trademark 
alone at 5200m, but the inspec- 
tors cast doubts on this. 

• A 43 per cent stake in a 
Texas bank, valnad at $8,700. in 

March 1985. 

• “Qintevaluable” interests in 

• Other sources tocfaflsdtMBi 
in p tfH a from the fflm Chart 
ots of Fire by 1985, and $8m 
between 198HB4 tooomndssfam 
on aircraft sales. *. 

• The brothers had no vahi- 
aMe interest in ojL ndr «*h« 
to have made 54 00m fro m a 
secret oil trading partnership 
In the early 1980s is rejected 
out of band. The Fayeds* c laim 
to having had interests incon- 
struction at dw ttmo of the bid 
is also rejected. 

So where did the £6lSm crape 
from to buy HdF? The inspec- 
tors sayr “We are of the very 
clear opinion that none at the 
activities of the Fayeds off 
which we have been told gener- 
ated sufficient cash for Hie 
Fayeds to have been in a posi- 
tion to - acquire HoF, or any 
substantial part of ft, from 


could buy tbe House of 
Fraser from their own 
resources. AH are snb- 
jected to dose semttef 
id the 752-page report. , 

. their own funds.” And bow, on 
October Si 1984, did the. Fajreds 
come to have at fhefr < 
l PWitow ami yphn at the.] 

Bank of Scotland in “ 
and -a further 
■ ami securities at a l 

The inspectors ware unable 
to prove conclusively the 
source of the money - in part 
became of their touted powers 
which m ea nt they could not 
force the Fayeds to -peodoba 
Hmfr bank « *» l w i M| w k i iww p i 

In Wmtiwil ri rm ir nihiHMW : . 

However, they condndes 
“The evidence before us:., 
indicates that it is Body tint 
the Fayeds used their associa- 
tion with the Sultan of Brunei 
and the mw a M trittiM 
to tbem by the po mo sak a i of 



Meeting the people: Mohamed Fayed faces customers over the counter in the Harrods food h»n« yesterday 


; for the 
in at least two 
Instances: a dispute over a Boo- 
ing 717 aircraft, and the Sul- 
tan's purchase of toe Douches- 
Hotel: The inspectors also 
say that he possessed a power 
of attorney which enabled Mm 
to “draw very large sums of 
m wixy f ro m a bonk.” 

By the end of April 1985, 
however - six weeks after the 
snoww ifl i l bid for HoF - all 
powers of attorney had been 

rqmrwtlpd , inWI fl B rriaHmwWp 

between Mr Mohamad Fayed 


CHRONOLOGY 


April 1975& Mohamed Fayed joins Lonrho board. Hebriar resigns. 
July ISZfr.Londio. buys 29 par .cent! fir Bcotfiah and 
Investments (5£/fTS). wWc^ bwns tO fiaff cent off Mousd 
Saptanbw‘1177: Lonrho takes 19 percent stem in H&V 
July 1978: Lonrtio bids for SWTS. Jdanopodea and Mergers Com- 
mission (MMC) allows the bid in March 1979. . 

August 1980: Prof Roland Smith replaces Lonrho chief executive 
Tiny Rowland as HoF chairman. 

January 1981: Lonrho bids E226m for HoF. MMC blocks bid in 
December. 

May 1984: Office of Fair Trading Investigates Lonrtio attempt to add 
12 directors to HoF board. ' 

Jure 1984: Trade and Industry Secretary Norman Tebbrt asks MMC 
to examine Lonrho's battle for HoF boardroom control. 

August 1984: DTI dears Lonrho of secretly buying HoF shares, 
November 1984: Lonrho sells 29.9 per cent HoF state to the 
for £1 38.3m, bringing it profit of ETOtn - then buys a new 8 per 
cent holding- Mr Rowland leaves HoF board. 

March 1985: Fayeds bid £615m for HoF. Lonrho sells HoF shares In 
the market which are bought by Fayeds. Mr Tebbft drops 1981 bar 
on Lonrho bid - three days after Fayeds have gained control. He 
decides not to refer Fayed deal to MMC. - 

April 1987: DTI inspectors appointed to ' Investigate HoF share 
purchases bi 1984 and 1985. 

July 1988: Inspectors' report given to Trade and Industry Secretary 
Lord Young, who calls in Serious Fraud Office (SFOL 
November 1988: Lonrho asks courts to force Lord Young to publish 
report and consider referring Fayeds’ takeover to MMC. 

January 1889: High Court becks Lonrho demands - Appeal Court 
overturns decision. 

April 1988: Lord Young says report discloses wrongdoing. 

March 1980: SFO and Director of Public Prosecutions End Insuffi- 
cient evidence for criminal proceedings. Report released. 


wide powers of atnwnmf from 
the Sultan of Brand to onUe 
them to acqitire those ftmda.” 

Mr Mahamed Fayed advised 
toe Sultan on a broad tango of 

fli«m«|il i nj i rii ww i fc n w party tw 
1984. It was after Jtow- 1984 
that "astonishingly large stuns 
of money” began to find their 
way into toe Feeds’ accounts, 
and at the same* time a “quart- 
turn leap” occurred In toe scale 
at transactions Mr Mohamed 
Fayed (focussed with Ids mer- 
chant 1 m»iV advisees — todnj- 
tog a plan to buy Has Savoy 

Mohamed Fayed wai^flfren 


ADVISERS 


■ subs tanti al riany* 

say. “We are 

both Qf tile ri«H* wnlnirm fhnt 

the lands with which the 
F ay e ds acquired HoF accrued 
to them through Mohamed's 
ass ociat io n with the Sultan of 
Brunei” They add toat there is 
no evidence toat the Saltan 
knew what was happening. 

TheFayed fanfiy 

The picture the brothers 
painted was off an old- 
established family in _ 
accumulating wealth in 
cotton trade from 1878 and 
bntidlng up a large fleet off 
stops carrying- cargo and pH- 
gams around the 43rdt 
The cfrdms of the brothers to 
being Anglophiles were 


enhanced by their British nan- 
nies and On the case of 
Mohamed) an education at the 
EngHsh-styla Victoria College 
in Alexandria. 

Thk pic tu re, say the fawruw . 
tors, is "completely bogus.” 
They state: “The Fayeds pro- 
duced birth c ertif ica tes which 
were Use and which they 
loiewtobalhlse.Theyr^eat- 
edly Bed to us about thedr fam- 
ily background, their early 
hngjnfln Hfe andthefr wealth." 

In reaBty, tbe Fayeds* father 
was a teacher of Arabic who 
fived at tfae time they were 
bom in a poor district of Alex- 
andria known as the Gomrock. 

Bfr Mohamed Fayed, the old- 
est toother and the person at 
the forefront off the HdF Hd, 
began es a salesman for the 
Mtiihw sewimr Uw*w»» Com- 
pany cm B£10 a month, and 
was employed In toe early 
2950 b by f- c wealthy busfness- 
manlfr AdnanKhmhoggiina 
business importing furniture 
into Saudi Arabia. It was only 
after hi b break with MrKhash- 
oggi tiiat toe Fayeds* first busi- 
ness was set up in 19S6. 

Mr Mohamed Fayed’s subse- 
quent business Awlfaip i are 
given in detail, incfaidtng his 
Involvement in Haiti in 1964. 
At tint time he was granted 
concessfoos to build an ofl refi- 
nery and modernise and 
extend the port at Porban- 


Frince, but was alleged to have 
left the co untr y into a sub- 
stantial amount of % money 
gn fr u ftte ri to hhn 

The inspectors conclude: 
“We have no doubt at all that 
Mohamed Flayed perpetrated a 
substantial deceit on the 

emmmt and neode Of i 

1984. In particular, ha r 
the harbour authority 
than trSIlOQAOO of money It 
could ill aflhrd to lose.” 


fatifriy 


interests 
although not on tlm 


scale described in their own 
hw m r eleases. According to 
the inspectors, from the mid- 
1960s the toothers had desel* 


group in the five years to 1987 
had a d fta r i m p a ct its 

- ft | 

By December 1387, the group 
had acquired, a 10 per cent 
stake, at a cost of £215.7m. in 
Sears, owner of Selfridges and 
(at the time) Lewis’s. 

The Inspectors put to the 
Fayeds the view that they were 
speculating with Hof’s facili- 
ties on a venture distinct from 
Its trading. Both denied the 

A refinancing package put In 
place at HoF in April 1988 had 
been “clearly sensible,” the 
report says, and had enabled 
the repayment of loans at man- 
ageable rates of interest How- 


ever, a subsidiary set up to 
bold the Sears stake was not 
finan ced independently from 
the HoF group, which made a 
ra n ^kterahlp J oan tO tbe Sub- 
sidiary at below market inter- 
est rates. 

The Inspectors say that, 
given the scale of the borrow- 
ings and tbe projected future 
profits, the group will be 
unable to maintain its present 
dividend policy without further 
borrowings. However, they are 
satisfied that thanks to the 
Fayeds’ personal wealth at the 
time of their investigation 
“any future financial require- 
ments... can be more than 
sdenuately met.” 

Thefospectors describe the 
managerial style of Mr 
Mohamed Fayed as "mercurial 
and imaginative but also 
iiwHfrwtpiinqd .* Although he is 
the dominant memb p** of the 
Fayed family, their general 
impression off him is pm of 
managerial naivety. 

They say Mr All Fayed is a 
concerned and diligent chair- 
man off HoF (Stores) with a 
financially analytical mind. He 
has less impact than his older 
brother and is more content 
not to interfere with his man- 
agers. 

Tbe two brothers have taken 
a dose and concerned interest 
is tbe HoF group, but Mr 
Mohamed Fayed's inability to 
ibipgatp frustrated their Inten- 
tion to retain an experienced 
chief executive. 

David Barchard 
Richard Waters 


— rr—c agency business in 
the eastern Mediterranean, 
frei ght fo rwardin g, and an 
[ny^jii pwimif In |^fwn i^ C09I* 

structimt boom in Dubai 

Fayeds* intentions 
At the time of the Hd for HhP 
in March 1985, toe group was 
the largest department store 
group In the UK, with 120 
stones, a staff of 27,000 and 
turnover off £980m in toe year 
to January 1965. Three years 
later, HoF had a t urno ver of 
ELlSbn in the year to May 2 
1987 and a staff of 24^500. 

The report says that 
Increased borrowings by the 



Salah Fayed 


All Fayed 



is criticised for inadequate verification 


ldd - and the decfe&wilMMo 
refer it to the MflnepaBee and 
Mergers ft a wwim rifw — wwed 
mash, -to toe in v o lvement of 
merchant bankers Kleinwort 
Benson aid lawyers Herbert 
Smith 

Both advised the Fayeds in 
their pursuit of House of 
Fraser. Kblnwort Is c riti cised 
over its role, whereas Herbert 
RtoHh 4H enough to 8fafawiee 
itself from the Fsyeds* claims 
to escape direct censure'from 
the inspectors. 

hi November 1984 KMswoct 
issued a press release describ- 
ing the Fayeds as members of 
an dd-establ^shed Egyptian 
'fondly who for more flm> 190 
years were -shipowners, land- 
owners and industrialists in 


following March, the 
Fayeds’ public relations con- 
sultants issued a statement 
which that the was 
satisfied the Fayeds bad more 
than adequate funds of 
own to finance the offer. 

Mr John MacArthnr later 


Mtt I tek taMabm that toe 
Fayeds were worth several Mb 
Hem dollars. . 

Them and similar state- 
ments helped the Fayed cause, 
particularly by helpin g to sat- 
tefr the Secretary of State that 
there was no reason to refer 
the Md to the Monopolies and 
Mergers Commission. 

In the rushed circumstances 
in which the Ud was cleared, 
the regulatory authorities 
refied heavily on the Fayeds* 
(2ty advisers. 

The i n sp e ctors said: "Whfle 
not disputing that the state- 
ments about the Fayeds were 
made to good faith, we do not 
consider- that - Klelnworts 
undertook adequate indepen- 
dent verification or inquiry 
-before it allowed these state- 
ments to be made in its name.” 

Herbert Smith, on the other 
hand, specifically warned it 
was relying entirely on what it 
bffw tnhj rather then rook- 

eftarfry . 

said tost two of Us 
. Mr Edward Waficer- 
and Mr Ekhstrd Fleck, 


-were completely satisfied 
about the accuracy and corn- 
ed what they had 
tedd by tbe Fayeds since 
toe firm had become in vol ve d 
with them in June 1984. 

This, said the inspectors, 

l^Sforiln Vile assistant* secre- 
tary at the DTI who was 
responsible for advising the 
Secretary of State, canc hided 
from it that the law firm's rep- 
utation was “aligned” with 
that of the Fayeds. "We do not 
consider that this was an 
unreasonable view to take, 
although we understand, the 
reasons why the firm main- 
tains tort the nature of its sup- 
for its was mistm- 


to the 
Warburg, 


Also, advice 
HoF board by 


it about toe ’Fayeds — 
although Warburg is not critio- 
teed over its invidPEznent, hav- 
ing relied to a neat extent an 
what it was tend fay Kleinwort 
ami Herbert Smith. 

This, said toe inspectonhr 


was justified: “We consider 
that dealings between banks of 
tiris stature would become very 
difficult if a banker's word, 
given at a senior lev- 
el. .. cannot be trusted by a 
fellow banker.” 

ft was not just the involve- 
ment of Kleinwort, Herbert 
Smith and Warburg which font 
tite FavedsT dating 
The report traces what it 
a chain of acceptance ~ 
the C3ty nrtuMkhiwint 
more than anything; led to the 
Fayed’s datum being accepted 
so widely. 

Apart from Kblnwort Ben- 
son and Herbert Smith, many 
others lent weight to the credi- 
bility of the Fayeds, knowingly 
or otherwise. 

These Included banks such 
as Royal Bank of Scotland, 
which maintained accounts for 
the brothers in London. Mar- 
whlch became 
them through 
the financing at construction 
stork in Dubai, -and Lazard 
Brothers, which helped them 
acquire tire Rilz hotel in Paris 


fn 1979 and continued to advise 
them until 1984. 

Othere tndnded construction 
comp a nies Costain and Ber- 
nard Smiley, public relations 
canstUtants Broad Street Asso- 
ciates, and the House of Fraser 
board itself. The press played a 
significant part in advancing 
their cause. The inspectors 
said: *Tt is clear that bankers 
and advisers were misled. 
Indeed a determined effort was 
lroute to nrigteaiH us at the start 
of our investigations which 
might have been successful. 

“A major issue - how for 
advisers should accept their 
chants at face value - is 
raised bv the e v e n ts ...” 

Once begun, however, the 
rhafrn of acceptance could not 
he broken, with references 
feeding on each other to lend 
weight to the Fayeds. 

The inspectors said: “This 
construction of acceptance, 
upon assumption, derived' 
without proper. Inquiry, fol- 
lowed by presumption based 
upon the presence of other 
names of repute, built a stnac- 


- tore without foundation.” In 
such a cltaiate the few ques- 
tioning voices - from Lonrho, 
and from a «m? gn number of 
journalists - carried little 
weight 

Sir Rowland and Lonrho’s 
other directors were their own 
worst enemies, said the inspec- 
tors, since they had badgered 
and berated everybody for so 
long that their claims were 
heavily discounted. 

The regulatory authorities 
were themselves said to be 
foced with worrying informa- 
tion, although some of it 
appeared to be of a dubious 
nature, la the mid they had 
little choice but to rely on the 
assertions of the Fayeds and 
their advisers. 

It was Impractical for offi- 
cials and ministers to operate 
on agy other than that 
they were not going to be 
deliberately 

It was not the Secretary of 
State’s Job to do the City’s 
work for ft. 

Richard Waters 


Affair exposes flaw in the. way business is done in the City 

There are important lessons to be learned from this way in which the Fayeds’ reputation was established, reports Richard Waters 


A 


FTER the party, the 
reckoning. The five- 

^ „ year dogfight over the 

takeover of the House of Fraser 
in 1985 by the Egyptian-born 
Fayed brothers has been one of 
the most entertaining business 
stories of recent years, pitting 
the Fayeds against the interna- 
tfonal tmdmg company Lonrho 
and Its chief executive, Mr 
Roland "Tiny” Rowland. 

But now that the full story 
has been told so long after the 
event does it all matter? After 
an, as the Fayeds said yester- 
day, they had paid for their 
acquisition in cash and in M. 
Also, takeover policy at the 
time was — and still is — ■' 
driven mainly by competition 
considerations , and this bid 
dearly had no implications for 

competition. 

In spite of this, the lies told 
at the time of the bid are 
important for two reasons: the 
truth about the Fayeds has 
important implications for the 
House of Fraser and iis many 
thousands of employees, and 
the lies told at the tone of the 
bid expose a serious flaw in- toe 
way business is dona in tbe 
Qty. 

The Office of Fair Trading 
regarded the financing of the 
bad as a significant Issue to the 
future ofthe Haase of Eraser, 
and cam e to the conclusion 
that the Fayeds wnild be good 
far the group to this respect. 
Its deputy director-general was 
led to believe that the Fayeds 
"would provide the opportu- 


nity for invest m ent which the 
present owners could not' 
match.” 

Much of the money used to 
buy HoF has since been 
replaced by bank borrowing. 
Money has also been borrowed 
to develop HOF, and to finance 
a holding of 10 per cent in 




These borrowings had 
reached £87Qm by April 30 1988. 
Hie result: "The extent of 
toese borrowings aresuch that 
HoF at its current rate of prof- 
itability does not generate suf- 
firfant . fHmh fr om its ordinary . 
trading activities to meet the 
interest fiabfljties” of the vari- 
ous group : companies. • 

ft tharefore^eems likely toat 
the true financial position 
would have mattered very 
modi to the regulatory author- 
ities, had they known it at the 
time. 

Much la also made In the 
report of toe Fayeds* lies about 
their family background. This, 
however, is less significant 
than their *fa<wia of financial 
wealth, appealing more to a 
British-senae of snobbery then 
a feeling that all those 
involved .were badly let 
down. 

Dore ft realty matter that the' 
brothers were -sons of a 
teacher, and not part of a long- - 
establish fid Egyptian family, as 
they had daxmed? Except to 
the extent. that the ^fictional 
femilyhistary gave credence to 

the riaftna nf fabulous wealth. 

ft seems unlikely toat ft was 



rnnmst frrtm iwrn wi in the Qty," 
say t he inspectors. 

They point to a number off 
Igwwmia fr rnn th» 

• There must be a clear 

ttomanffi tf ifm of responsibility 
between professional advisers, 
to preve nt tbe sort at situation 
where each relies on the other 
to check assurances given by a 

pKpwt, 

• It is vital that advisers take 
proper steps to know their cli- 


Harrods - where the leadership of Mohamed Fayed Is described as “to 


significant: to . the of 

tbehKL ; 

It also appears .111101 the 
brothers have not been bad 
managers of toe stores group- 
The Fayeds have taken a 
"dose and personal interest” 
in toe group stare Its acquist 
-tiou — atthoushtoe insoecture 
doubt whether they have 
allowed the group’s managers 


tiae autono m y they p romised 
Mohamed Fayed’s -leadership 
at Hatreds has been "to say 
tbe least mucuriaL* BQs inabil- 
ity to de lega te or leave direc- 
tors off group companies room 

th^h^^ to moa Br qt. tfJSi? ' 

- However, the Fayette gave no 

formal undertakings on bow 
HoF would be nm, and so can- 


not he criticised for what lias 


From a broader 
the deceptions at 
the HoF takeover also matter a 

r at deal to toe-way business 
done In the City. What 
emerges from the report is the 
ease with which the Fayeds’ 
standing grew in the City, 
between June 1984 and March 


1985, to the paint where "two 
relatively unknown individu- 
als” emerged with ‘Tuft control 
over the largest group of 
department stores in Europe.** 
This "has long-term sfenifi. 
canuce for the way in which 
hrerinftRB fo done in the Qty 
imd the way in which govern- 
meat and its agendas may in 
future view the value of assur- 


Advisers should have 
procedures, covering 
teawi as the taking an of 
new clients, toe taking of refer- 
ences, and the acceptance of 
I n str uc tions from clients. 

• Advisers should be more 
carefol in how they use the 
media, in particular making 
sure that they are sure what 
they are saying is accurate. 

• Procedures should be laid 
down to prevent the sort of 
"muddle” that occurred over 
the submissions to the Office 
of Fair Trading, in particular 
umMng the respousmilftles of 
the advisers dearer. 

• The Takeover Code contains 
loopholes, particularly in 
respect to offers made by non- 

owners of shelf cozn- 


H toe conduct of the bid does 
matter, then why has nothing 
been done? The short answer is 
that the various regulatory 
agencies either have no power 
to act or have decided not to. 
The Serious Fraud Office last 
week said ft would not prose- 


cute over the affair, apparently 
after ft was unable to obtain 
evidence and witnesses from a 
number of other countries. 

The DTI, for its part, has 
decided not to use its power to 
disqualify the Fayeds as direc- 
tors, something that it is able 
to do in the public interest. 
The department yesterday 
stressed that the power was 
not intended to be a punitive 
one - although the inspectors 
in their report say: "The giving 
of false evidence to Companies 
Act inspectors ought to be 
made in itself a sufficient rea- 
son for disqualification of 
directors," 

Also, the DTI no longer has 
the power to refer the matter 
back to the Monopolies and 
Mergers Commission, the only 
body with the power to force a 
divestment of HoF by the 
Fayeds. This right expired six 
months after the inspectors 
had delivered their report in 
June 1988. 

Other actions may follow. 
Lonrho may take legal action 
over damages ft claims to have 
sustained in being foiled from 
taking over HoF Itself, or the 
Bank of England may decide to 
disqualify Harrods from run- 
ning a hwiV. 

But at this stage, it appears 
that the Fayed brothers are 
safely ensconced as the owners 
of HoF ami Harrods, one of the 
world's great department 
stores. 

Editorial Comment, Page 28 : 
Lex, Page so ^ ** 
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TECHNOLOGY 


T he two most common 
ways tf checking your 
bank balance are to 
stand in a queue in an 
overheated hank or stand in 
one in the rain-swept street 
waiting for a free ATM (auto* 
mated teller machine). 

However, hanks and bunding 
societies are now be ginning to 
realise that it is in their inter , 
ests, as well as in their custom- 
ers’, for enquiries to be made 
over the phone from the com- 
fort of a centrally -heated office 
or a cosy armchair ad home. 

For the banks it cuts down 
the queues in the branches and 
reduces the paperwork - the 
number of cheques written, for 
example. For the customers it 
provides the convenience of 
instant information. 

As a result telephone bank* 
ing - where account holders 
pick up the phone to intmro- 
gate their bank’s computer sys- 
tem and are answered by a 
recorded voice - is viewed by 
many as one of the biggest 
technological developments in 
retail banking. 

“What ATMs were to retail 
banking In the 1980s, telephone 
banking will be in the 1990s,” 
predicts Robert Farbrother, 
Managing Director of Nexus 
Payment Systems, which runs 
the T.mk ATM services for ZL of 
the participating financial 
institutions. 

But others disagree. With its 
First Direct service. Midland 
Bank has opted for a service 
where customers talk to a 
human operator instead of a 
computer. Mike Harris, Chief 
Executive of First Direct, says 
the bank took customer opin- 
ion fatn acco unt before launch- 
ing the services. “Our research 
showed that about 85 per cent 
of people preferred to talk to 
people rather than a com- 
puter," he says. 

Initial acceptance of com- 
puter telephone banking ser- 
vices would seem to bear Har- 
ris out. Ivor Fox, head of 
bunking at the Northern Rock 
Building Society, based in 
Newcastle, says take-up of his 
society's service “has been 
slower than anticipated." 

And Geoff Hammond, man- 
ager of the technical side of the 
telephone banking service for 
National Westminster bank 
(the only one of the big four 
banks to go fear this type of 
service) also reports a disap- 
pointing take-up. 

But both agree that it Is sim- 
ply a matter of time before the 
services prove popular, with 
Hammond p aint m g to tnn evo- 
lution of ATMs as a parallel. 
“In 1972 we asked our custom- 
ers to put a bit of plastic in the 
wall and hope that cash would 
come out. Now there are 4Km 


Della Bradshaw explains why improvements in 
telephone banking should increase convenience 

Dial M for 
Money 

fPM ALL FOR -VSJEfMB E WW — TO C&T 
l felD Of THE QUEUES IN THt = BANt; , 



or 5m people usin g ATMs." 

Since the launch of the first 
computer banking service 
more than two years ago, 
about 20 of the UK’s 680 or so 
banks and building societies 
have launched services. 
Between them they have 
around lm participating cus- 
tomers - although the TSB 
alone has 250,000. 

For strategic reasons it has 

ham the amanar h nfkting soci- 
eties, rather than the big 
bnwlra, which have pjonppr e d 
telephone banking. Eager to 
woo personal bankers from 
rival banks, the building soci- 
eties saw telephone banking as 
a mwrkAHng tOOL The HaWftnr, 

for example, introduced the 
service along with its M»»»n 
cheque account last year. 

A bonus for the smaller 
building societies Is that tele- 
phone hawking make* their 
limited geographical presence 
less of an obstacle. This was 
one reason behind the decision 

tf thft fThftlaaa RirfltUng fhrii^y 
- with just 55 branches and 
200 outlets — to begin the ser- 
vice, says Richard Ashford, 
Marketing Controller. It has 
opted fix- a bureau service from 
Nexus Payment Systems, in 


Which one ftUo phnwp 
system is shared by 
building societies or banks. 

Technically, many banks 
and building societies have 
found the introduction of tele- 
phone banking easy. Those 
which have ATMs linked to 
fault-tolerant computer 
wriwiM- from MwnMwfai i such 
as Tandem or Stratus, already 
have a system whereby the 
computer is interrogated for, 
say, the latest balance. 

They can set up a abnflar 
procedure for fafaj™” 18 bank- 
ing; installing a piece of equip- 
ment called a voice response 

Trmt hrt wpgn crnnp ntgr imH 

the caller. These voice 
response units, from such com- 
panies as Antaphon, part of the 
Swiss Ascom group and Mar- 
coni Speech Informati on 
Systems, of the UK, take the 
"bleeps” made fry the push but- 
tons of a modern telephone 
and translate them into the 
digi tal pulses reco gnised b y the 
computer system as numbers 
The computer is persuaded 
that the voice respon s e unit is 
an ATM marinim. 

PrWm nf »fii« appro a ch, mrli 

as Nigel Walsh, Marketing 
Director of the Software Part- 


&K3EL 

worship, which provides finan- 
cial software, argue that it has 
strict Hini tnH f m q Although the 

tele phone hawking service nan, 

with the exception of giving 

naah, do every thing that - an 

existing ATM can do - give 
the latest balance, enable 
cheque books »nd gt at qmttte 
to be ordered - that is all it 
can do. Introducing new tide- 
phone hanMng services, such 
as ordering foreign exchange, 
would be dtfffoiTt- 
For the customers there are 
three ways of hawirfwg from 
hmnp, the ahwpleat by pushing 
the button s on a modern tele- 
phone. The cq atemer COUUUn- 
niflrt w the a cc onn* identi- 
fication numbers grid than by 

pressing a further series of 
numbers - one for balance, 
two to order a cheque hook - 
the enquirer can tell the com- 
puter to carry out specific 
tasks. To pay bills custome r s 
have to go into their hr»?u-h 
and set up the documentation 
- In a miito way as setting 
up a standing, order - and 
than fin in t he electronic pay- 
ment forms by ta p pin g in the 
digits. 

For those without modem 
telephones, hanka and building 
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COMPUTER MARKET PLACE 


UNIX* CONSULTANTS - SOFTWARE HOUSES 
Speed Customized Business Systems 
By Using A Developed 4GL 


operating on a proprietory RDBMS 

*(Mx la ■ tr o Sc n k of ATSX, 

Write Box F9576. FlnacM Tteo. 

One Saaflnraric Bridge, LONDON. SKI 9BL 


Managers - Don' ( let 

CP 

s tat is / ic s be com e 
your cion'}} fall. 


Ttae kk teadcnfelp (fatty mi aB i raatncnr needed to ibe op fee bdte. hi 
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HARD AT WORK 
IN VALE ROYAL 

locating your business in the heart of Cheshire 
gives you the benefit of exceflent communications 
and a first-class selection of business premises. 

These include the prestigious new 15 acre Gadbrookj 
Business Centre with both office and industrial 
units. But Vale Royal gives you much more 
besides- ft gives your whole fhmly an 
exceSent quafity of Bfe. Rod out more about 
the heart of Che sh ire for your business. 

Phone TYtda Howe on 0606 592021 . 
or write to her at: , 

The industrial Development service, 
vale Royal Borough Council, Over Hafl. 

Beeston Drive, winsford, 

Cheshire CW71ES. 
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societies are also supplying 
tone pads, small electronic 

unite which imitate the HWp g 

made by the phones. These 
cost between £6 and ao.. 

Far more adventurous are 
banks which have opted 'to use 
voice recognition unite, which 


listen to file caller arid then 
respond. Although horror sto- 
ries about these sort of osteins 
abound - that they have prob- 
lems recognising the word 
“four”, for example, or that the 
echoes from an uncarpeted 
floor ma k e the sounds unrecog- 
nisable -’the technology u 
improving rapidly. And, as 
Hammond puts it Tf you use 
voice and you want to use 
voice, then you will make 
yourself understood. You wfll 

articulate properly." 

Nevertheless, most banks 
admit that there will always be 
up to 20 per cent of bank 
account holders whose voices 
wfil be unrecognisable by the 
^ y s te ma. And voice recognition 
TTmts are slower to use than 
touch tone r hw** or keypads, 
and could lead to security 
problems. 

If a call was made from a 
public place, such as an nffiiy , 
the numbers could be over- 
heard. And, according to Fox 
at the Northern Vn* building 
society, many calls are made 
from the office. He reports that 
the most active time for using 
the service is between 930 and 
10.30 on a Monday morning, 
with customers eager to find 
out whether they have over- 
spent at the weeteod. 

Voice response unite vary in 
sophistication and fall into 
three categories: 

• Isolated word systems, 
which recognise a spoken digit 
at a time, each word spoken 
between a “bleep”. 

9 Continuous digit systems, 
where a string of numbers can 
be uttered, and the whole 
sequence recognised. 

• Voice “print” system, the 
most adve nturous of aD, where 
the individual voice of the 
speaker is used to au t h e n t ic at e 
tiie transaction. The words are 
compared to a “voice print", 
which is recorded at the local 
branch. Qolyif the two match 

mw the traniaanHfln tola plwro 

Whereas the two simple 
types of voice response units 
recognise a series of digits and 
a lmmlftil of words, such as 
“stop", “yes” and “no”, cus- 
tomers using voice print 
systems can be asked to record 
a much wider range of words. 

The Royal Bank of Scotland 
has already carried out a trial 
in four branches using voice 
recognition technology from 
BrHWi Tel e c o m mnl is plan- 
ning to lamiffH a nationwide 
service later this year. 
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Piggy that, won’t 
go to market 

THE technology division of 
PA Consulting is helping Dan* 
tsft pig termors to br ing home 
the bacon. ‘ 

The Cambridge-based con- 
sultancy is deve lo ping an 
automated system designed 
to detect “sax odour” lathe 
meat of male pig carcasses. 
This odour, or bow taint, 
which nw fc es the meet un p al 
atable. Is due to the develop- 
ment of a substance catled 
skatote. This appears In soon 
alaHflfi is ff sd boers which have 
not bean castra ted. ■ 

The El 2m contract is for 
PA to supply tiie Danish Moat 
Research Institute (DMRI) 


that a ffe c ted meat can be 
removed before It arrives at 
the butcher shop. Eventually 
19 sys tems wfU be installed 
In aU the tig Danish pig 
export abbatolra, saving DKr 
300m (E28m). , . 

The system, which wUt be 
compattide witii existing * 
abbatotr control systems, 
begins by msasnrtng the she- 
tatole fan tiie pig’s spinal fsL 
TMs Is done by extracting tiie 
«d »etan ce Into an org ani c 
sol ven t and a na lysing tiie 
sample using a ep ectr opho - 
tometer. The coded r es u l t , 
are sent el e ctr onically to a 
sorting stationTao that the cul- 
prit carcass can be diverted. 


Cables invade the 
phone network 


IN a bid to 
many In te rn a ti on al cable tele- 
vision companies are consid- 
ertng whetiier to supply tele- 
phone sendees to their 
customers hi addition to tele- 
vision p r og r ammes. - 
The sticking point for many 
Is tiie need to (tig up tiie 
roads to lay more cables — 
one of the biggest expenses 


for cable companies. To help 
the cable TV operators pro- 
vide phone lines at a reason- 
able cost, OPT, the UK tele- 
eommunlcatfons Arm, has 
devised a piece of equipment 
which wiH enable them to 
install chunks of cable which 
can be used for either televi- 
sion or telephony, as tiie cus- 
tomer demands. 

The C-Mux multiplexer can 
be used on either copper 

cabfing or optical fibre from 
the local telephone exchange 
and Into fiw home or office. 
GPT envisages that, because 
of the local cost of the C-Mux, 
It wIB also enable telephone 
companies to take optical 
fibre c a b les futher Into the 
local telephone nefworic. 

Probing the heart 
of the problem 

A SURGICAL probe which 
can reduce the need for 
expensive heart valve surgery 
has bs sn developed by the 
UK’s Surgical Technology 
Gboup. 

Ult ras onic •prob es , which 
cut away tissue by vibrating 
at high frequencies, are 
al r ea dy In surgical use. The 
advantage of the Surgical 
Technology probe is that ft 
vi b r ates at a much Ngher fre- 
quency — 35 kHz as opposed 
to tiie standard 24 kHz — and 
th erefo re Is more a cc ura te. 

As w«B as reducing tiie 
damage to surrounding tissue 
and preventing blood loss, 
the probe can be used for 
new applications. The most 
obvious la In removing cateS- 
led deposits from heart 
valves, eliminating the need 
lor surgery. 

Magnetic disks 
lose their hold 

A MEMORY card large 
enough to store about 400,090 
words could replace today’s 
floppy dtefcs In app lica tions 
such as the retafl sector and 
Industrial control, where mag- 
netic dWcs are prana to error 
because of the grubby w- 
KHimfinas 

According to MflsubisM 
Electric, to Tokyo, the mem- 
ory card Is the first on gen- 
eral release to contain 2 
Mbytes of information using 
static Ram (S-Aam) technol- 
ogy. The S-Ram device has 
battery back-iqi on the card, 
w hi ch means fliat when it Is 
removed from the terminal 
or PC It remembers the infor- 
mation programmed on H for 
future use. 

The card, which resembles 
a chunky credit card* Is eteo 


finding as way Into 

latest computers — notebook 

machines which an 

titan ordinary portable wm- 

puters b 1 * 1 larger titan »» 

electronic notebook*. 


Air purifier goes 
underground 

EMISSIONS from mining and 
tunnelling equipment can be 
particularly dangerous 
because the tamesere 
trapped underground. ToMip 
eliminate such an unhealthy 
atmosphere, EngeHiard, tiie 

US catalytic convertor spe- 
cialist, has developed an 
exhaust purifier. H c onvert * 
hydrocarbon* and carbon 
monoxide to water end car- 
bon dioxide and reduce* tee 
level of sulphate* and sooty 
fumes associated with diesel 
engines. 

The purifier, developed pri- 
marily by Engelhard In the 
UK, consists ol a precious 
metal catalyst bonded to a 
ceramic honeycomb. The con- 
verter can be fitted on site 
to equipment already hi use. 


Stiff suit dives 
to new depths 

OLD adventure movies. In 
which terrifying aquatic mon- 
ster* linked on the sea bed, 
always involved a hero dad 
in a rigid diving suit peering 
through a helmet 

White most recent diving 
equipm e nt has concentrated 
on the flexible suit made from 
synthetic materials, the rigid 
(tiring suit now looks set to 
make a co meback. 

The West Germany com- 
pany Driger, of LObeck, has 
developed a rigid suit made 
of seawater resistant alumin- 
ium, wtth rotary Joints of alu- 
minium alloy. 

The advantage, says the 
manutacfiBer, Is that slnca 
the water pressure Is on the 
suit and not the diver's body, 
he or she can sink to depths 
of 300 metres — compared 
with only 50 metres with many 
of today's suits. 

The aptiy-oamed Newtsutt 
could reduce the coat of, say, 
underwater repair woric on 
an offshore ofl rig by enabling 
single (fivers to carry out the 
work ra&Mr titan using Com- 
dex dhrlng machines. 


CoWrtK PA: UK, 0783 391 222. DM0: 
Denmark, 42 SC 12 00. OFT: UK. 0862 
44888B. Surgical Toctoialoar Qroop 2 

0284 88741. HWiRilalll BactrtK Japan. 

03 218 3473; UK, 87072 7*100. 
Cn m UMH fc U8» 201 S32W1S( Loorioa. 
143 MBBl DrBgir: Wool Gorman*. 

0481 8*2 2185. 


BUSINESS LAW 


Drexel given a push before it fell 

By Leo Herzel and Richard W. Shepro 


D id a reckless Drexel 
Burnham Lambert top- 
ple over the precipice 
or was it poshed by the US 
S ec uriti es a ™ Exchange Conk- 
mission and the US Depart- 
ment of Justice? 

Although it is possible that 
Drexel's fall was caused by 
inherent weakness in the Junk 
bond market, this is only spec- 
ulation. Some of the weakness 
in the junk band market may 
have been caused by the long 
impending criminal prosecu- 
tion of DrexeL Certainly the 
dismissal of Ur Michael 
SfiDten, Drexel’s indispensable 
junk bond star, was caused by 
fh«» cr iminal p rceecottam 
In general term s, the legal 
and financial excesses of 
Drex el Burnham in th e take- 
over and lunk bond ynaTicpiE 
are wen known. Strong-arm 
tactics used by some of Drex- 
el’a repre sen t a tives in file take- 
over market wmip many ene- 
mies. 

Just over a year ago, the 
finn pleaded guilty to six fel- 
ony violations of the securities 
laws and agreed to pay 9650m 
In fines. The Indictments of Mr 
MTlken and some of his col- 
leagues, in which the govern- 
ment see k a an additional 
$LSbn in forfeitures are still 
pending. However, none of tbs 
charges in the indictments 
cflfla into question, the validity 
of junk bonds or the junk bond 

market. ■ 

The sledgehammer that 
stunned Drexel was the Racke- 
teer Influenced and Corrupt 
Organisations Act (RICO), an 
exceptionally broad statute 
originally designed to fight 
organised crime. 

ft allows the government to 
seek treble damages and to ask 
the conrt to immobilise the 
defendant's assets before a 
trial. Once RICO charges are 
filed by the government a secu- 
rities firm may have little 
choke but to settle. 

Drexel had already se*n a 
ymrii smal ler firm, Princeton/ 
Newport partners, forced into 
liquidation pending itt trial cat 
RICO charges. Considering the 
hold the government had over 
it, Drexel's agreement, to pay 
$650m and to tom against Mr 
Mmren was not surprising. 

Far a securities firm, plead- 
ing gmRy to a felony can be 
devastating. Dread, for exam- 
ple, immediately became inca- 
pable of continuing a faH-scale 
securities business because of 
state law restrictions on a 
felon’s securities business 
activities. 

The felony co n victions also 


opened the door to large con- 
tingent liahflitiws to the New 
York Stock Exchange and from 
suits by companies who claim 
injuries arising out of the fidb- 


Thes e pro blems prev ented 
Drexel from finding a merger 
partner or hew capital from a 
large investor. Even its 35 per 
cent owner. Group Bruxelles 
Lambert, reportedly decided to 
can it a day because of its fear 
of these contingent liabilities. 

Paradoxically, the sudden 
collapse of Drexel is exactly 
the kind of crisis that expert 
financial regulatory agencies 
such as the Securities and 
Exchange Commission were 
conceived to avokL 

Why did the Commission 
take so long to address Dies- 
el's shortcomings and, when it 
did act,, why was it so 
ham-fisted? In retrospect it 
ap pears t ha t earlier and snb t- 
ler forms of regulator; persua- 
sion would have done much 
less damage to US financial 
markets. 

Probably one part of the 
answer is ideological. When 
Drexel and its junk bonds 
began to dominate the take- 
over market in the mid-l96ns 
there was stiD enormous 
enthusiasm for takeovers. 

Hie Securities and Exchange 
Commission, far wartmle. filed 
briefs in the courts arguing 
that street sweeps who an ille- 
gal defensive tactic. It exerted 
pressure through disclosure 
requirements on takeover-de- 
fence motivated ..charter' 
amendments aTW ^ re-incorpora- 
tions to states with more 
favourable anti-takeover 
: rules. And it in sti t u ted 
restricting th e use j jf^ stock 

It vrasuoTuffitsaaLfa^ that 
time to view Drexel more as a 
hero than as a villain. Its rote 
in the takeover market could 
be seen (correctly) as an impor- 
tant check on self-serving 
activities of corporate manag- 
ers. 

However, that sfrnple,cheer- 
fol view of the matter was not 
-the whole stray. Over the 
years, the Securities and 
Exchange Commission must 
have received plenty of com- 
plaints about Drexel's activi- 
ties from competitors and 
other victims at its aggr essive- 
ness. Specifically, the Commis- 
sion should have been alerted 
by the private lawsuit filed 
against Drexel in 1985 by 
Staley Continental, alleging 
that Drexel had used strong- 
arm toeHeg to manipulate & 
stock illegally. .(The lawsuit 


was settled In 1989.) 

The SEC's failure to take 
these warnings more seriously 
may have been the result of 
bureaucracy’s natural suspi- 
cion of self-serving complain- 
ers, or bureaucratic Inertia in 
the face of a very ambiguous 
problem involving a highly via- 
ibte and sucoesrihl investment 
banking fii * 

.In any case, as fir as the 
public knows it was only with 
the leads that emerged from 
the Wall Street insider trading 
cases that a serious investiga- 
tion of Drexel Burnham began. 
As the investigation pi 
ressed. It turned into a i 
to win a bloc kb ust e r case. By 
then there was l itt l e chance 
that the SEC could use subtler 
methods to try to reform 
Drexel Burnham and possibly 
the junk bond market 

The c ol la p se of Drexel Burn- 
ham also raise® ®wnHto*r impor- 
tant policy questio n : why did 
ordinary market forces rail to 
control the problems? The bad 
deals done with junk bonds 
dearly were not the exclusive 
fault of Drexel. Many other 
important institutions partici- 


Some investment bankers, 
economists, politicians, finan- 
cial journalists and lawyers did 
publicly voice their concerns 
about junk bonds and too 
much leverage. But when faced 
with a particular deal most 
fl nanda l professionals took a 
narrow shortterm view saying, 
In effect, “let’s make our 
money now and let someone 
else worry about the cosmic 

problems." 

Moreover, industry fee prac 
tices, which emphasise large 
amounts of compensation at 
early stages in transactions, 
aggravated the problem. It was 
more Important to get deals 
done than to ensure that they 
would be economically success- 
fdL Furthermore, the break- 
down of t raditional investment 
banker-client relationships 
tends to Increase the emphasis 
on a short-term approach to 
clients and compensation. 

Industry self-regulation was 
not a practical alternative 
either. In the US, cooperative 
self-regulation Is legally highly 
risky unless - it has a solid stat- 
utory basis. Anyone who Is 
damaged can sue on anti-trust 
grounds (t reble damages) or for 
interference with an advanta- . 
geous economic relationship. 
On the other hand. Industry 
self-regulation is for from a 
perfe ct solution. It can easily 
turn into a seti-eervlng monop- 
olistic clique. 


hi short, the highly competi- 
tive US financial markets cre- 
ated & tremendous Incentive to 
ride freely cm the short-lived 
success of junk bonds. 

Private litigation is a key 
element in the US system of 
securities regulation but in 
this instance it did not work 
either. Target companies had 
tremendous incentives and 
large resources to discover 
abuses in the takeover market 
but they foiled. 

This should not be surpris- 
ing, since it is very difficult to 
get information about the 
Inner workings of the fln«nnfo| 
markets. Market professionals 
are not eager to explain even 
when they feel they have been 
wronged. Without the threat of 
criminal sanctions and the 
other great resources of gov- 
ernment, private litigants 
found it impossible to obtain 
hard evidence of abuses. 

Although there have been 
many misuses of junk bonds, 
they serve a valid purpose. 
They will not disappear 
although their name may 
change. Drexel’s collapse prob- 
ably will be remembered as an 
aberration and a very personal 
warning: hubris fotfa to neme- 
sis. 

For a while at least, financ- 
ing for acquisitions that do not 
have a specific business pur- 
pose will be much more diffi- 
cult to arrange. This wQl make 
it e a si er to complete mergers 
that are aimed at a specific 
b usine ss goal. But it will also 
revive a challenging old prob- 
lem. What will keep the man- 
agements of target companies 
and bidder companies in Hn» 
when the threat of takeovers is 
reduced? 

More generally, the Drexel 
Burnham collapse calls into 
question the possibility tf suc- 
cessfully regulating free finan- 
cial markets by either market, 
self-correction or the use of 
flexible government agencies 
Uke the Securities and 
Exchange Commission. 

individual pa rticip ants in 
the m ar k et find it imacnmnmir 

to act in the interest tf either 
the financial markets or soci- 
ety as a whole and im pmunhy 
to cooperate with others in 
order to do so. Regulatory com- 
missions on the other hand 
have a tendency to react too 
late to new difficult- problems 
and then too violently. 

The authors are partners in the 
Chicago law firm of Mam, 
Brown & Platt 
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There is no greater waste of money than talking to people who. 
are never going to buy your product. 

The question is, who is most likely to buy it? And the time 

honoured answer is those who*ve bought it before. 

You know who they are. Write to them. Send them a card. 


a letter^ a catalogue. 

This way they may soon be sending you a cheque. 

For more information on our services, write to Graham Hughes, 
Head pf Business Marketing, Dept.FTM, FREEPOST Royal Mail 
Headquarters, 33 Grosvenor PL, London SW1X 1EE or call 0800 ’900965. 
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Can one company help Dallas strike oil 

QTirl Krt n nr if inf a ttahv liTri>r»Yv 


and bring it into your living room? 

1 ftnr Tirtm i.i - — . - _ _ 


Toshiba’s 285 FST with NICAM Digital 
Stereo Sound is the only way to watch Dallas; 
or any of your favourite programmes. 

With the 285 FST’s superb picture quality 
■ and sound clarity, you could almost be in the 
oilfields of good or Texas. 


Which is exactly where Toshiba are - at 
the heart of the action whether it’s in your 
living room or the other side of the Atlantic: 

Because in the US our integrated digital in- 
formation and control systems, called TOSDIC, 
ensure the smooth and efficient running of 


vital components i plants and machinery. 

Toshiba’s commitment to our society has 
produced two very different products, both 
designed to help man make the most of life. 

As a world leader in LSI technology, Toshiba 
have the ability. to make both possible. 


In Touch with Tomorrow 

TOSHIBA 


FOR FURTHER IKFPttMATBOM: TOSHIBA LTD, TOS HIBA HOOSl. FRIMLET ROAD. ggMLfft CAMBEBLRY STICTItT CTTVI STT TVt-mm mrm 
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UK fashion retailing 


Chelsea Girl deserts to River Island 


Maggie Urry explains a strategy which allows no sentimental attachment to a name 


W Ihdl some compa- 
nies are avidly 
addins the value 
of their brands to 
their balance sheets, it is, per- 
haps, surprising to see one 
being tossed away. Yet th%t is 
what Chelsea Gm, the chain of 
fashion stores for young 
women, appears to be doing. 
The name will not die entirely, 
though, as It will later be 

licensed. 

Chelsea Girl and Concept 
Man, Its masculine equivalent, 
both owned by Lewis Shops, a 
private group, are being trans- 
formed under a new name. 
River Island. The Chelsea Girl 
ramp was thought up 'in 
mid-1960s, and replaced the 
shops’ original name, Lewis 
Separates. It is reminiscent of 
the "Swinging London" and 
"Kings Road" era of fashion. 

Now, says Leonard Lewis, 
managing director of the chain 
and the son of the founder af 
the retail business, the custom- 
ears are the children of Chelsea 
Girl’s original customers. "We 
never thought the Chelsea CM-., 
brand would last 25 years,” he 
admits. It is one of toe leading 
names in the young fashion 
sector of the market and Ver- 
dict Ramwirii, the retail con- 
sultancy. estimates that the 


has 1.3 per cent of the 
market 

Many retailers are loathe to* 
ffriBTTgp thfiir brand nawum, «nH 

have successfully repositioned 
them. Dorothy Pe rkins , for 
instance, which is owned by 
the Barton group, dates back 
to 1916, when it was named 
after the rose. . . 

Lewis has so qualms about 
droppi n g the Girl 

Conce pt Man names. “To ns 
there is nnth\ng meyk-wl nhn pt 
the name above the door," says 
Lewis, argtdng that it is sinqSy 
part of the package put before 
customers. Far more impor- 
tant, he says,, are the manage- 
ment and financial systems, 
ihe people in the business and 
the. Ttrarr ha nrHwA 

Over the next few months 
the remaining 170 Chelsea Girl 
and ConceptMan shops will be 
converted to River Island, and 
with new openings that take 
the chain to 260 shops seOtog . 
both men's and women’s' 

The change is taking place ■ 
ajrahytf a ■ b a c k gr o u n d of diffi- 
cult trading conditions tor 
clothing retailers. A recent , 
report by Verdict concluded.- 
that: “Clothing retallere are 
€xpertendng totes 
on densities 


parity wOl continue to be a 
serious problem in the forseea- 
Hefetar&" 

Lewis says that rHano tn g the 
identity of the shops is m keep- 
ing With trends in the ™riwt 
Chelsea Qxl was aimed at the 
teenage market. The popula- 
tion 'is ghtfHnp, imd there wfll 
be many fewer teenagers in 
years to coma 

.-ft is fixe right Lewis 
suggests, to reposition the 
chant towards an older age 
. range. The group recognised 
this about two years ago, he 
says, ' and asked Itself whether 
the shift could be ™*» nwgwW 
the Chelsea Girl name. It 
~ decided that it would be better 
to create a Afferent brand. 

Having recognised the need 
for a. change, the group then 
had to work cm new designs, ft 
derided -the wifahwiiirf 

designer style of the late 3980s 
and make the shops “feel 

' LbwH Hkfrztiro . domxo&z 
stoned dssigns£-werft tax 
down as befug too much: 
the Tjard-edgEd” i~‘ ‘ 
and; v Instead the 
Seized to" design 
they felt was to tee 
thel990a.o 

' Jpfdthri^the 
wsB; planned to be 


and leas serious than the 
power dressing of the late 
lMOs." Casual clothes are now 
where the excitement is, Lewis 
Bays. 

. People are readier to trust 
thair Judgment in choosing 

clothes rather than accepting 

whatever the fashion magaz- 
ines are telling than to wear. 
The range on offer is carefully 
edited and the shops are not 
overfilled with stock. 

Stoppers In a River r«fa~* 
store might feel they have 
wandered into someone’s liv- 
ing room - there are vases of 
flowers, rugs on the wooden 
floors, and battered sporting 
trophies, tennis rackets and 
trunks around the shop- The 
idea is to create a cross 
between a Long Island beach 
house an En gtfofr country 
house. 

The first shop was opened in 
Exeter 18 mouths ago, and the 
St was boos extended 
more shops. While 
,,-jn found that the new 
could work to the odd 
trick was to turn it 

tonal drain 

tops were opened to 
arrent 75 shape. The 
been refined , until 
: Lewis reckons it can 
across the co untry . 


After working on the format 
for 18 months, the con ve rsion 
of 170 stores can be rolled out 
rapidly, and all will be done by 
September, taking only a week 
or two for each shop. Teams of 
shop-fitters have been trained 
to move in awl work as if on a 
production fine. 

Being a private company, 
says Lewis, allows the group to 
take a longer-term view of 
such develoinnent. It would be 
mars difficult for a public com- 
pany to make such a radical 
change - something that A 
Goldberg, the loss-making 
Scottish-based retailer which 
>im attempted to reposition its 
business while under takeover 

threat, c ou ld ivm>lTff| 

Lewis says that the most 
crucial part of the business is 
managing the supply chain. 
Most of the merchandise is 
designed in-house, with fabric 
bought in and manufacturing 
sub-contracted, whether In tie 
UK or abroad. Clothes can be 
run up to a few weeks if the 
group has the Ihbric and a UK 
mapnfo c t ur er 

The «to ft to Tn4nfrvifa^» the 

stock in the shops, and to 
replenish It rapidly; thus 
reduc in g the risk of being left 
with stock that does not selL 
Although buying in bulk 





would be cheapo:, mating fre- 
quent. small orders is safer. 

A tight control an stock is 
maintained and each week the 
group reassesses the value of 
Us stock. Lewis says It is pre- 
pared to cut prices if neces- 
sary, rather than hope that 
q{ a Rue will p k it up. 

The true discipline is the 
opportunity cost of one line 
taking space on the sales floor 
at the expense of another, says 
Lewis. He does not want the 
shops cluttered with several 


weeks’ stock. Thus the group 
can operate from smaller shops 
than some of its rivals, keeping 
costs down. 

Lewis believes there has 
been a fundamental change in 
the cost structure of retailing 
because of the rapid increase 
in shop rents of recent years. 
He reckons the River Island 

format recognises the new cal- 
culations retailers have to do 
and ««" mate a snralfer shoo 
work effectively to the current 
harsher climate. 


for dampening Perrier 


O tto tMng thfl Trfdi to; 

not abort of is watery The 
country also has an image 
that is, to these day* of growing 
envi ronmental f»i«- 

tfeely dean and green. 

These two fectoro- have convinced 
BaDygowan. Ireland's leufing spring 


company, that it has both the 
necessary liquid 


supplies j»«d ♦!*«» 
correct marketing wea pt miy for an 
assault an the warM’s growtog mln- 
. oral water market. 

“We are not gloating averPerrier’s 
problems," says Geoffrey Read, Bal- 
lyg&wanV founder and ridel execu- 
tive. “But obviously we are now hop- 
ing to increase sates significantly, 
particularly to the UK market." 

Ball y g o wan has already taken on 
Perrier to Ireland, ft claims it how 
has nearly 80 per cent of the imww% 
market While this figure is disp ute d 
by Perrier and smaller Irish bottled 
water c om p ute s, there is no. doubt--, 
tog the Baflygowan success story, ““ "' r 
sales of 1 both rtiD mj carbons 

• .[j f**' 



were 200,080 fires fofiufbptyear of 
production to 1984. 

;JMwpterfe Pertte^s to ptsteps, it 
recently Introduced testers flavoured 
with tine, Import mid orange; these 
accou n t foe Spier cent of its total 
Sales which last year were 12m tit- 
les. White such odes are small oom- 

fodg «nH nHwr Iwartf rig 

feg expansion. pi«w 
ygowan expects Bales 
JCbn fftres,wim much of 
expansion targeted at the UK 
ira^^.^ie.ccnipany baa recently 
~ 1 an agreement with Grand 
pofttan for distribution 
h 15J)0&QM outlets to the UK. 
have carded out a two year 
„ -_,«dgn in the uk 

. w& rim ch a lleng e the 

jd^rbtoanca cf Paster, which up tin 
how bag'had 90 par cent of mtmwni 
whferTtol* nde%fS&B Seed. 
'■Baflygowan is produced aft New- 
I to^Qoont^^toieriA to 

^ T iha*’briM»"prq^ic 0 d there store, lgzs. 


now.. 


-Reid formed a Joint venture with 
Richard Nash, who owned file local 
bottling facility, in 1983. 

In 1968 Ahnmser Busch, the US 
brewing giant, purchased a 50.1 
stake in Ballygowan. But the new 
partnership did not work. Anheuser 
Busch was having considerable diffi- 
culties to its beverage division and 
Ballygowan felt of its 

products was being affected badly. 

Late last year Reid, 86, led a buy- 
back operation. He and Nash now 
each now have a 35 per cent stake to 
Ballygowan, with the hfomra held 
by Mercury Asset Management, file 
fund management subsidiary of mer- 
chant bankers S G Warburg. 

.Like many privately held Irish 
companies, Ballygowan is very reti- 
cent about rtlBcJnstog any finawHwi 
figures. Reid will only say that the 
e n t npa n y ft tra din g profitably 
has no debts. He prefers to talk 
about the a d vanta ges he feels BaDy- 
gtfwan hasto the bustoess. 

Ttrisni wH—ati hm» tod ustri al rmf - 


otutton. Because of that we have a 
bead start on the other European 
countries in the cfa»m environment 
states," he says. "When it comes to 
bottled water ideas are changing. 
People are more concerned with 
quality than fimKitm now. We priflp 
ourselves on the purity and quality 
of our water." 

Reid claims that the Newcastle 
West plant is the most modem to 
Europe. Most of its operations are 

ftllb tt n tnm nto rt a nd in total Wiillypn. 

wan employs under 50 people, 
including s ecret a rial staff. 

Anheuser Busch supervised much 
of file design and bonding of the 
Ballygowan plant did exhaustive 
frwttjng on the water supply. "The 
rainfeu to Newcastle West comes In 
straight bum the Atlantia There is 
no arid rain here," says Paul Tracey. 
Ballygowan's operations manager. 
"Most of file land round here is 
either parkland or lying fellow so 
there is very little agricultural pollu- 
tion, unlike elsewhere in Europe." 


Ballygowan will capitalise on 
what ft describes as Ireland's whole- 
some image in an advettisimr cam- 
paign now getting under way in the 
UK. “Perrier was associated with 
festoon," says Reid. "We are concen- 
trating on making people aware of 
the clean environment Ballygowan 
comes from. Perrier were pioneers to 
bottled, water. They established their 
own mystique. But we are pioneers 
in our own way.” says Reid. 

The Irish David taking on the 
French Goliath in the UK should be 
a lively battle, though the cost of 
both products will be more or less 
the to the consumer. 

Bottling water and selling ft is not 
as simple as it looks. But to Newcas- 
tle West people are c onfident . They 
also seem to want good relations 
with their French rivals. "Newcastle 
West - twinned with Chartres de 
Bretagne” says the town sign near 
the Ballygowan plant 

Kieran Cooke 


Costly ride for 
theme parks 

By David Churchill 

BRITAIN'S theme park 
operators wfll have Co spend on 
increasing amount of money 
and effort on marketing their 
leisure facilities in the 1990s in 
order to keep up with changing 
demographics in the UK ana 
the competition posed by the 
EuroDisney development in 
France. 

Tourism Research and Mar- 
keting, a market forecast com- 
pany, suggests in a new study 
of theme parks that is spite of 
the difficulties faced by some 
UK operators in the past 
decade they have had the 
opportunity of developing to a 
relatively immature market. 
Admission* have risen by two- 
thirds over the past five years 
- to reach nearly 10 m visitors 
a year - as a result of the 
general growth in popularity of 
day-trips and short break holi- 
days in the 1980s. 

"But as the theme parts mar- 
ket matures, along with the 
rest of the day-trip market, 
increasing product and promo- 
tional sophistication will be 
required,” says William Rich- 
ards, author of the study. 

The key influence In the 
1990s wfll be fewer l&to-24 year 
olds, especially in the crucial C 
and D socioeconomic (clerical 
and manual) target groups at 
which most British theme 
parks are aimed. There will be 
more children »™h>r 15 -thus 
creating "a large market for 
femJties with young children," 
says Richards. 

The study suggests that the 
already relatively high level of 
advertising expenditure to sus- 
tain visitor levels - estimated 
at about 40p per visitor, exclu- 
ding below the thu» marketing 
promotions - will need to rise 
steadily if operators are to 
develop customer loyalty and 
increase repeat visits. 

Operators will also have to 
continue investing in new 
attractions. Chesstogton World 
of Adventure's new Transyl- 
vania themed area, for exam- 
ple, opens this year at a cost of 
£8m. 

"Inevitably, increased prod- 
uct and marketing spend wOl 
lead to higher admission 
charges,” points oat Richards. 
Although this may deter some 
visitors in the short-term, he 
suggests that previous experi- 
ence has shown that supposed 
"psychological banders” of 
higher prices do not last long. 

UK Theme Porks, Tourism 
Research & Marketing, ; 324 Ben- 
nington Lane, London SB 11 
SHY. £85. 
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P ublic concern and interest in the protection of the environment is mounting roptdl# 
governments are recognising mid responding to Ihis concern, making increasing, 
legislation and regulation to control pollution a fact of business fife. The aim ofthis 
Financial Times forum is to look at the challenges these developments pose for business 
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□ Please sand me 
further details. 

G I am interested in 
exhibiting at fhe 
conference. 


A limited amount of exhibition space is available at the conference.; 

IbsRnanciolTlmeaCon fa i ei ic e Or gn nfeartow, tndmhycmdHie EB viro iin i w rt 

126 Jermya Street, London SWTT 4UI 
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The firs', thine you'll nonce about tne Chronicle is wrist a 
good resc ;t is. right to the last page 

As to whether it's the best time to sets or buy. you'll find 
our advice informed and objective because tne Chronicle is 
written by journalists not salesman. 
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Now Office Communications 
can really blossom, thanks 
to the new WX 200 Workstation 


The new WX 200 Workstation puts " 
you in the picture about what is : 
happening within your organization. 


''computers end host machines. Images 
Wligh ft then makes available to all 


Nbto hly will the ne wWX200 en hap c«:y ■ 
the quality of ydurgraphfeinfbrma-v:, :■ % 
tion, but even more Impoi^antly it vyllt £ 

enhance the quality of yopr officecprh- v \ 
munlcatfons.Forwhichefusis able V2 S ;‘ : [, 
to take in the .wealth of computer-data - > 
created within a large organization^?- '; c 
-Only a computer; to be. precase ; _ ' 
this computer, can possibly dp thjs. v ‘ 
It extracts the facts from the mass ■/ 1 


these computers, wherever they may 
be "Within the organization. In this way 


-IDE 


example, technical-drawings or over- 
hBad transparencies, or it can even be 
bsed to distribute your company news- 
paper -r? Complete' with professional 


WX20 tf.cpnfo rms to the global UNIX* 


puts the relationships b'efween;tHese; :. Ui. 


language we all find most persuesi w: £ 
the ianguageofpfdtures:-'^^ine^» ^ V: 


The;CGn^usion? .V, . . . 

( can really 

'^desipr^ ; Thahks^> the new.Wx 2001 : 

se^Drt dfybur 


nization, whether- in management, v;' ; , 

technical; dffice,;'mai1(etihg . i 
oranywhereeise, 




« . . r ■ 1 ; ’ 


gleaned from PCs. frorrf departmental \ ^or avety buslness. 
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Joe Turner's 
Come and Gone 


ARTS 


TRICYCtJB THRATRB 

Joe Turner is not the 
Iceman; he is not Godot He is 
the brother off the Governor of 
Tennessee, notorious for 
seizing black men and 
clapping them into chain 
gangs. The year is 1911. 
Already he has assumed 
mythic status, the subject of 
sad songs of lament in the 
black community. 

In this play by August 
Wilson, author of the National 
Theatre’s SSa Rainey's Black 
Bottom, he looms symbolically 
■i ' over blighted hopes and 

stunted lives, the epitome of 
authority, arbitrary and 
unassailable, an harshly 
unloving god; and, more 
specifically, the white man 
■who wants to deprive the black 
mfln of Mb identify. 

"What have 1 got that he 
wants?” cries the ex-chain 
gang convict “He just wants 
you to do bis work for him,” is 
one weary reply. But according 
to the mystic Bynum (a dash of 
voodoo, a touch off the seer) 
he wants the song Inside each 
individual. “You’ve still got 
it You Just forgot bow to rang 
it” 

The winner of the 1988 New ■ 
York Drama Critics’ Circle 
Award is in fact three plays. • 
The Pittsburgh boarding-house 
1 setting provides a picture of a 
bustling culture already 
suffering the tensions that 
come with sophisticated social 
cross-currents — the 
assimilated northern blacks 
uneasy before the southern 
immig ran ts. There is the study 
of sad individuals in search of 
emotional fulfilment. And 
finally there is the ostensible 
plot, the story of an ex-convict 
looking for his wife after 
seven years in prison and 
rediscovering his dignity In 
the process; a story ' 
disappointingly polished off 
in a long anticlimax of loose 
ends prosaically tidied up and 
eruptions of melodrama. » 


Throughout, the figure of 
Bynum moves as an 
other-worldly visionary, his 
roots deep in an older culture, 
with an almost magic gift far 
manipulating people. 

The strength of Claude 
Purdy's production Bee in its 
splendid performances. 
Louisiana-born, 
Minnesota-based, with 
experience in Paris, Senegal 
and Nigeria, Partly has enjoyed 
a long association with 
Wilson’s work and obviously 
knows how to inspire a , 
company. 

Designer Adrians Lohel’s 
distinguished work ranges 
born My One and Only on 
Broadway to the forthcoming 
Qyndeboume Zauberfldte with 
Peter Sellars. Yet the 
combination, dare one say it, 
fa»a to disguise a good, 
old-fashioned, emotionally 
calculated commercial play. 
The^diflererd ingredients show 
when they should blend into 
something more cohesive. 

None ef which detracts from 
the _ acting. Tony 
Armatradlhg's questing 
stranger is .beat when 
permitted not to look 



Bach cantatas 


Paul Newman as General Groves conferring with Dwight Schultz (Oppe nhelmer ) in “Sh a dow Makers’* 

CINEMA 

Fast and loose with the truth 


When Stravinsky was asked 
whether .there: was any. music 
which shotiH, or could, count 
far us nowss fundamental rep- 
ertoire - the sort of thing 
which might regntarty begin a 
concert (hot Rossini or wefeer 
o vertur es!) - he said: yes, 
Bach’s cantatas. And surely 
that’s right; Haydn is too spe- 
cifically Rococo, kfosart and 
Beethoven, too caammndtagiy 
personal, everybody after Hum 
too pariodJtaaastfm <or period 
goat-Romaatic). Bach’s canta- 
tas, even more than Ids cutely 
instrumental pieces, , realty do 
define the booed teems off snb- 
aeqaent Western marie — pur- 
poeefafijr directed harmony, 
mid, calculated formal variety 
which makes THnm for tngB . 

ntoug, self-conscious stone- 

hi n ny_ ttrrt- Mj ft f Fn yn y fmm fep 

lyrical earn cession and the 
rfwwift qff fastnnra ptal c nil par . 

2n fTT^fT. fog ffwwwtw nf 

modem concerts forbid introd- 

nrfag Bach cantatas except 
when the chorus Jr needed , for 
something maze expansive 
late r, jfoit nf perifamfag 
gw w»M Brhn KMft cantatas' 
the. SoofiLr Bank, draw 
o tet iV Bueriafised audiences, 
rarely «fos sSe John Slot 

GfirdlnerattzmXBd:miTue«f«^ 


stranger is .beat when “Ideas are. community property!!* declares 
permitted not to look atom . bomb inventor JL Robert Opperihst- 
distraughtor wild (as he most ■ mar (Dwight Schulte) to his secrecy-ob- 
at practically every entrance), sessed protect boss General Groves (Paul 
Joseph Marceil’s softly NewmahX 


Joseph Marceil’s softly 
lncantatory Bynum . cannot 
Quite avoid the Imp re ss ion of 
J-M. Barrie in theeottonfirida, 
And as the master off the 
household A1 Matthews goes 
far easy, too easy, comedy. 

But the minor rates are 
excellent: Dona CroiTs brisk, 
kindly landlady, Ttohk 
ebullient young worker, ■ 
Yvonne French’s mated pain 
and as a deserte d in- 

search of her man, and 
Caroline Lee Johnson, 

■h nwfMnp Hfc I n tn £ rhirmftw 

that T eers . 

fiflit liunJs rj thnfc: 


Martin Hoyle 


Too Late to 
Talk to Billy 


ARTS THKATVHKp BELFAST 

Graham Bald’s BtUy Plays 
brought Belfast to to 0 
television screen in the 
1980s not in its customary 
cladding of sectarian^, 
violence but as a dynastic 
soap opera centred around 
the Martins of Coolderry 
Street, a family whose 
wars are domestic and whose 
weapons are the whiskey . 
bottle and well-targeted 
boot 

Here they are again to 
embrace the new decade, 
muefonned in and. 

In James Ellis’s atrociously 
self-indulgent production for 
Theatre Ulster, apparently 
oblivious to the fact 
that they have changed 
medium. 

Too Late to Talk to Billy 
is an amalgam of the four 
Billy Plays into a meanderin g 
three hours of theatre which 
distinguishes itself only 
by its complete fmpervfousnjeas 
to theatrical technique. 
The scenes keep up a \ 
relentless episodic straggle, ; 
their only cohesion coming ] 
from Rowel Friers’ clever 1 
sprawling set, which uses 1 
the breadth of this civic 1 
stage to create a series, of 1 
locations and the dark, \ 
dangerous alleys between 1 

So we have the Coolderry 


ARTS GUIDE 


Street parlour, where sister 
Loma (Tracey Lynch) plays 
little mother; the bedsit where 
Billy (Peter Ferris) .seeks 

Ids mother dies said the borne 
of Unde Andy, a hawking, 
spitting bronchitic played, as 
on television, by Mark 

MnUfiJlan^ 

' What we do not have, 
except in a brief and 
incomprehensible opening 
dumb show not onlike the title 
sequence for a TV cop show, is 
a. sustained sense off the Belfast 
that enfolds the family and 
informs their violence. On 
screen, the camera takes case 
off that . 

The - depressing thing is 

that after fn Out half 

empty Lyric to watch one off, 
the world’s theatrical- 
masterpieces, Ibsen’s Ghosts, 
the Arts Theatre was packed 
with pe opl e who la ughed at the 

Uttie^sStorsf^^o thrilled as 


little sisters, who thrilled as 
fist smacked palm in laughably 
unconvincing fight scenes, and 
who quivered as the lights 
dt nprwd and the violins struck 
up for toe suicide of poor old 
Andy. Such is the' power of 
tetens&oKL 

Claire Aimitstead 


Indeed so,- Shadow Makers, made in 
America by the British writer-director 
- team af The Killing Fields, Bruce Robinson 
and Roland Jaffa, not only argues that 
ideas are common property, it proves that 
history is fast becoming; Hollywood prop- 
erty. We are stm picking exploded half- 
facts out of our clothing after Bom Oa The 
. Fourth Of July. Now here Is another movie 
.playing test and loose with 20th century 
truth. ‘ 

i)pnmiHrfiig the' story of the 1912 Man- 
hattan. Project, when a group off top US 
scientists gathered at Los Alamos, Nevada, 
'to Invent *b a ultimate* yx-rpr weapon, Jofie 
and Robinson create a sprawling ode that 
never makes up i£a mind whether it is a 
docudrama or a mnftwn myth. There He 
doendrama. traces in the painstaking 

h b iw U tw af days, ite faifl rtio 

doggedly over-respectful portrait off 
“Qpjde" himself. (The thing that most 
needs an atom bomb placed near ft is 
Dwjghi adnfltfs p etfonnanc a) There is 
myth-making in foe insertion off a (wet) 
love Interest between, nurse Laura Dem 

smA yotXng tenffln thmift and hi! foe 

hyperbohsatlcm off the moral debate so 
that almost every 'character speaks either 

in pnratowiraly y jf * ™!'? h minMai or In 
pantflmfmftfntemTe . . 

This last syndrome most afflicts Paul 
Newman. Newman this tsiw shoul- 
der to shoulder with Blaze and is dearly 
moving in on the Historically Authentic 
CTd to^e^.toarfcg^Hljz^Gemteal GOTm te 

pa^nn ftp ~M |iyi‘iil Stick In thfl plny - 

gpoand" and generally behaves as theffve- 
ttest, most reprehensible thing in tlie 
name. 

Everything else arotmd him is nndoue . 
by the tom-makers’ mHrwf jnto a 

come r by twpir f^nft^i-ppaftpti p faaftfl. 

oneness, they dare not g ive t he “good.. 
OEpenhfumer or 

.owed wife Bonnie BefleHa) the same reck- 
less, passions as the “bad guys’* (Newman). . 
At the same tone, they dare not tel the 
audience go away without some muscular 
shoves towards foe right way of thinking. 
(that is, tbe teft way off iwtikingi . 

Thus the ficti onal C usack character is 
given a, diasy to provide voiceover nan* 
tioa and to plant foe appropriate moral- 
scientific Question msrks^The Communist 
lobby Is given a brief, faanttc Mood trans- 
fusion by Natasha Richardson, who 
emotes for about four minutes as Oppie’s 
thrown-over Marxist 'mistress. And at •/ 
movie’s end a c aptio n reads "2D0JKXS peo- 
ple as a result of tbs bombs being 
dropped.'" a statement which sublimely 
disregards the no less meaningful question. „ 
“How many would have died if toe bombs 
had not been dropped?~ 

Shadow Makers is a classic example off a 
film whose over-made-up political mind 
results in a nevm-made-up aesthetic mind. 


Fact battles with fiction, simplification 
with complexity, polemic with fable. The 
film behaves like a *m»Ti twfaig sign lan- 
guage to give a fake obliquity to what 
eve r yo ne knows is redBy 'a potty political 
broadcast. 

★ - 

Question: What film tears Mchari Doug- 
las, raw>M»p ' < i Vipi<!r md Danny Xte "Vito, 
site yet is not a sequel to Romandny The 
Stone? 

An swer : The War Of The Roses, w h os e 
™tu>« mwrf have been sorely tempted to 
title the film "Stoning The Ro man ce." 
Plates fly, fists s mssfa and n " f ~ * shin 
Bring s are done to the fish co u rse in a 
luxuriously appointed mansion in East 

fin—rf y npplaijnJ . _ 

Yes, we are watching a marriage disinte- 
grate. Mr Douglas, Introduced as a hip p y - 
haired youngster sweeping Mbs Turner off 
her stuettoes and into bed in rosy-skied 
Nantucket, seems at first to be love's 
young dream. ("Never apologise for being 

ITIllltKty gaMwfa*’ he ryinsidpratply tellii 

SHADOW MAKERS - ... 
Roland Jofie 

THE WAR. OF THE ROSES 
Daway DeVito 


wins all assSiUt irizrallv 

invention. 

★ 

pfsasefiQ 
naira Yoi 
You wand 
You see a 
and Beau 

file piano. . • . i 

Do you (a) Ask 
Ask for file 
(Correct answers 
adjoining page). 

H you were foe beaatififilOdtffeE&B- : 


fax, you would, according to fflte J fo b ulads I 

Rntrvr ftwt bitch no man* aliwrir Aaimr I o fr* > . 


heard two off foe most-loved 
icaaUtaa,. and. between foam 
tfc, ftnpwWyWft TOh goto to 
wring. They 
to^a^. deB l 3ifiW c toga»B i ft 
but we toad BetfOwete owed 
move. ■ 

'* TVTOft ^nwrfi* *m 

fartmfaents^ca* be reported 
hriefiK ft eottnded lots best one 
onrikl 2dD fhantigtity * ftfah 


THE FABULOUS BAKER BOYS 
Steve Doves 


RENEGADES 

JeckShoHcr 

Iwh wm tOO mm* — hril hqfh np' fhij r 

Tfir» ateObrakfir married to |M|) without 
any. - and he snffars cardiac arrest. Ha 
recovers. But then, things gel worse. 

Meanwhile a squat, spherical object 
with an insane smile watches all this and 
narrates. It is Danny De Vito, pteytng Mtes 
Turner’s div orce lawyer. Since Mr Dt V 
also ifixected the fflm ffrom a maBdbudy 
funny script by Michael leeanri), he has. 
dearly cate himself as August Sttindbetg 
to tide couple’s dance, off death. 

- The War Off The Roses tome out at 
(7hrt|*TT«- ft bi America, punching a warmly 
ap prrateted fistlnto th e relgrtng vogu e far 
“family ftw tofihua tite 


Bofer Boys, Mich op your already dating 
ndnl^kl rta^ lmdthan y mrtala dva aa 

charde csq ^ ^esq ^ ateasd ^ 

tins moody, paxteaxtima movie writtenand 
directed by Steve Kloras are: Wffl Mtes 
Pfeiffer’s sexual aBcre come be t w e e n the 
bj^erio devoted brotberS? And if so, wfil 
te» stay around long mumrit to save the . r 
Fab Two’s piano act, which is so mafiocre : JF* ~ 
mm gives ™«it far ftp banco the # ./I 

ivory trade. ' 

Squally, ft* r"iP~*T** stay juiu | mi 
tong enough, to find oat? Xteveste movie Is teuw uu 
a sort off fshtar without the Jokes. Since ■ - 
this teat has already ben ffited by hktar MVkorira 
itself, one ben to- venture that if the fito- mtmAcScSy* 
grant amsk^dao Btor^Bnefailpd ae a comic w^inan m 
script for WtartoBeatlar and Dustin' Hoff- ibeatreTls a 
man it win hardte snemewd as a steamy xroea tar the 
ran o Honal foams for flae Bridges sSiitogs- Smto •*+ 
Mtes Pleif&x’s stogtog - her very own - bringtorft to: 
jgxryJdes the tally mofnmtt at wMcfa you sit Med for staid 
and take note: astoutebed teas at its Lettosthfoei 
befog done well (Omagh It te) that at its • Ma ^ BS1 never 
befog dm ex dared at aZZ by a - ( 

actress. Her nerve hat Won her ah ©scar uS&oMxatt. 


V.foiA ffjbgetf in the next- 

fa padHTa H W* 

no ensembte so soft-gained 
would .haws performed for a. 
SBSEZ * red aufflencec hem the 
hmtec —mi read to ham no sto- 
sjn. hnpm e teara wbkh any 


rimaestic performance would 
dfapeL Before that, Gardiner 
conducted Eerz und Mtmd wut 
Tat and Leben, Cantata BWV 
147 (for the Feast of the 
- 'Annunciation), with the 
wt ramft* lightness dispatch. 
At foe dose of each ham foe 
“Jestz, Joy off Man’s Desiring" 
chorale (written in compound 
triple tfrmr) txteped akaig at a 
soeedv. webfouess one-ina-bar: 
owd the opening movement 
bad been so swat as to fox 
the chorus and the brave 
period-trumpet 

Were wm supposed to believe 

that Badx was counting upon a 

'tertraeo level beyond the reach 
cf GenBneri * specialist team? 
and why was the specific grav- 
ity so tew? Few those of us who 

axe rjitfuwn at heart, the fer- 
wonr eff the message seemed to 
be rdegatod to decorative sta- 
tus, and the farce of themnsic 
fa rfufarffa fa pm p q rt i tin- fa fog 

tot tenor recitative Anthony 
Rolfs Johnson indulged an 
oaqfxmaiv t, xvreU-and-fode on 
every famg n ot e, though his 
Jater axle was mexiritart much 
jrnare finai y. 

Among tbe other soloists 
Ruth Holton made a s u pe ri a- 
tifcely as s u red boy-treble (a 
i firv ouri te Early Music type), 
and Stephen Vaxcoe used his 
Tight, flea Sbte baritone to good 
'purpose; but it was tbe count- 
ertenor Michael Chance who 
best combined period elegance 
vjth direct, poignant expres- 
tenn. One expected to mtes him 

‘uoedy in tbe cantata Wachet 
mtf, BWV 140. In foct Gerfiner 
tee te ed the choral movements 
-quite deliberately, to bracing 
effect, and to their duets Hoi- 
ton and Vaxcoe set aside any 
-chaste pretence of being Sonl- 
s&d-dfvine-Bridegroom In 
favour off representing a hap- 
pily earthbotmd bridal pair. 
That, « t test, sounded like 
authentic Bueh. 

David Mnrray 


ftfteff 


mteehtepsp m 4 i gwHi* to |yric 
i theatre; is a.BqiF « Suite off 
qgea ca tor the latest ftiMtel 
enterprise. Tbe dDedths off 
feiagfogtt toBfapmathe dou- 
Med for scutate - jftsying 
UtuVlH TaB (Dp OI TOtilW WU 
pMjMjtan never comee eejiBy to 
ytxung opera-atnirew 


fihiL.I counted 1 arifa xoaghto butXgot foe 
Smp r n «ziff?j foot, more pfas/fa sttEe-hffisd 
fiiBfog its ™ nbubefou during toe 
whtde of Wadd War 1. Ifavaildcaqp^tefer 
fliQypitoyid tfisois- tfp wtth young. JklDD 

Lou Dtamcaad Hdffips to pmaoe a. team eff 
drugdealere who base stolen the “sacred 
spear of Lakote^ ®ds fast te what HRcb- 
codk seed to ceB. aMeGaBB aonjMMng i 
totally meanitofaas detegopd to set On 
dot In motion. 

"Motion" fa an understatement. Altar a 
car Chase that makes the one. in The 
fiTOxh CbfUMrifooiSBeuLfike a tody Sbar- 
ten’S Sunday dtfve, we wktto tiie serial 
dee tenr ti nn off a if s taniant , a street, mar- 


Dad and P arent hood what Tom Lehrer is ket, a hair salqn.and-- other, tofflapeansahte- 
to Andy Wfifishte^tffinud^oc^ ^ewtor '-' centres off AmeribmCTaare.r . - ■ y 


wffl complain that'll is ^ notes, fanny as Bs 
580tn box-office cteau-Up suasMsta^ and, 
true, there are otw ur two tengneure when 
the film runs out of plates, cars end chins 
to smash and ^dts -about, twiddling its 

■ lmtfafctorfqgto» r«- '■ 

But the funny moments are truly 
fanny and Douglas and Tuner put ora. 
their comic hats triumphantly. As far De 
.Tito’s direction? any fl)m . that 
begins with. . credit titles rolling 
over a landscape off lush snow-white 
cloth-folds, thin reveals the cloth 
to be a handkerchief which Mr De Vtto 
opens the film by blowing bis nose into, 


drama and Stoaceateatouf*- 
tm» off Spanish fofadaace ham 
been co nmo u tad. 

The success of tills modne- 
tion. by Stephen Medcalf (sung 
in Geoffrey Dunn’s transle- 
tionX te tiwrefore particulariy 
heartening. The opera te pres- 
ented- In hot, stro ng c okmrs, 
mdin a ani ei^ofstaafc 

faff off a e wwuM L. tonplngr sup 
stytliedt shtefit. angtoi to 

etgrem out ti» m aximum pfaqr 

off an rata ta to — . and g a ug e d to 
foe e hBttte aoff the s Cmtente 
(fmpBws a toa remu dance- 


Heroes, and villains ttec aim g e fire wfih 
every known weapon, from plsto la to 
ptmm-acoon shotguns. Bnt i gtfirr t^H 
appalling us, it is all as suirea l and ineff- . 
fninlvr si a Hilnnss qpsae. You .amrad ! 
your belief in s cene one; you giggle hap- ' 

{fly tiHO^h-«etrpleoM.l&B Phfl^pa's jgm- i 

nastic. changing of subway trafos and . 
Sn&edend’areaudrocmr^tpgsn-ab^et^ 
in ft p yft w i np-tnlkirnpR 
your "credulity with your cqet after the 
show . Jade Sho lfler akeeted, David Rich 
wrote the script. 


«md «TrfH- • 

The production falls down a. 
little, as does toe music,, in 
those patches where the “Spen- 


Nfgd Andrews 


Mardl 2-8 


tiiose patches where u» *Bpw»- 
fak? Fa9a pros way to a 

llUBJH Hp nf. f urianin jjbmMrt s 

twmiattseaniCaarOsnlartoh 
ttednoir or to ovex-ottonded 
atmespiayic^ .n stophceg 

^faDriton X^^^coustics off 
stood theatre era rasBy 
too dose and atriesa to carry 
fn^h intricate eflSec- 

tivdyO But the overall grasp off 

SALEROOM 


style and edfat-Huttyr seems 
strikingly sure and convi n ced: 
• toe sweep of the production, 
and of the student-orchestral 
Maying under David Uoyd- 
J c mes , a nswer s afi passing 
dutdrt a and styfistic hesitan- 
das. 

The soprano who days the 
gjgsy heroine Salad faces the 
toidiMt task off aS, since the 
opera has only one character of 
vtoiy Interest - and even toe 1s 
Jiidrfiy motivated. Shaooe Sau- 
phanor. Salad in two of the 
fora sch ed uled performances, 
^assesses a promiatogiy bright, 
agfie voice parficuteitr clean 
arid confident in upper ranges 
(sad still a bit shallow-toted 
lower down). She brings toach- 
Irig nat ural dignity to tiie rede, 
but also some physical stiff- 
ness: the clinches with Jan 
{Bromberg's honestly sang but 
snlflrely-toAing Paco (who 
badly needs more end better 
makeup) rate amoug the even- 
ing's less cogently achieved 

innnmiitM 

"All In an, thonrii, a piece 
worth doing ana worthily 
done. La viaa breve, a short 
twoacter. Is here preceded by 
-Jbertis An g& qae , an iuconipre- 
bensOde choice. U Is musically 
wftteias worse, it is racist, sex- 
ist, and utterly distasteful. 
What an earth is toe Guildhall 
op to, foisting this piece of gar- 
bage on its students? For the 
remaining three performance, 
wise patrons would do well to 
"arrive at the interval. 

Max Loppert 


EXHIBITIONS 

London 

' Tbe Tate Gallery. Tbe entire 
oonnanent collection h w been 
xebung so that tbe visitor may 
now take a natural circuit 
through the newly rest o red gal- 
leries. from 18th century British 
painting through to tbe the most 
recent of modem international 
art. It Is a c uratori al triumph. 
The Tate Gallery. Joseph Wright 
of Derby - a full study of the 
work of me of England's most 
distinctive pamtara of tbe 18th 
century, yet one, Uke Us close 
c ont e mp orary George Stobbs, 
too often dismissed as a mere 
provincial. Daily until April 22, 
except Bank Holidays; sponsored 
by The British Land Company. 
The BexUcan. Scottish Art Since 
MOO - a brisk and effective cele- 
bration of what has always been 
a most vigorous and distinctive 
nati onal school, yet cate which 
has for Car too long been not so 
much understated as underk- 
nown to the southern Kingdom. 
Th«e are stfll gape and over- 
rapid transitions, bat tbe show 
nevertheless makes its point very 
wen. Dalbr unto April 1A 
The Boyd Academy: Frans Hals 
— tbe great ret r ospective, 
already shown te Washington 
and doe to go on to Haariem, 
of tbe work off one or tbe greatest 
painters off the 17th century 
Dutch school. Master of the por- 
trait. he was all bat forgotten 
far 200 years after bis death te 
1666, and be r emains a n gnig- 
matifl and copiiw B Hla l figure- 
Until Aprils. 


PRrf* - l'. 

Grand Palate. So hman Le Magnl- 
flqxxe. A treasure trove of gold- 
smiths’ work, mfafartrm p*, ceram- 
ics and textiles recalls the 
splfadoar of the zeign of Sohman 
“the shadow off god on earth", 
whose Ottoman Empire stretched 
in the 16th cen tnr y from tbe Cau- 
casus to the -Rates erf Vienna and 
from Algeria to tbe Persian QuH 
Closed Toe, Wed late dosing; 
ends May 14 (4289500. 

Institut dn Monde Artoe. Rgypt- 
Egypt. An exSxOilticm off 25 cbef- 
d'oeuvres. Including the most 
recent finds, starts with atatoes 
and bas-rellefa dating- from tbe 
irrtddUm unplw^ atnMnw with . 

a golden crown off a high priest 
■ of Ostris with scone elements- -- 
' dTRoman art and CoptiClCdas “ 
and ctmdndes with Istonlc r 
exhibits. I, roe des Ihsses-Safnt- 
Benuud (dosed Mon). Bads 
March 18 (40513838). 

Hoax d’Orsay. The Erag meut ed 
Body. Parts of the human bocty, 
or the Incomplete body Conn the 
infaMug strand of an addUtiosi' 
beginn ing with ex-votes and raHr 
qnaries cnlzxiiiiatfattlzui c ate* 

bratton of Degas, Bourdelte. 

Maflloi and eepedally off Rodin - 
with his masterly transition from - 
realistic to abstract sculpture. - 
Aids Jons a. dosed Mon. ■ 
entrance Qnai Anatole France 
(40494814)- 

Centre Georves P oinpi d on . Pavel 
NUtolalevitch Fflonnv. A sohtary- 
figurectf the Russian 
avant-garde, he refutes cubism 
and fotnrism as cwitraxy to 
nature's - and art’s - organic 
devdopment. “Every atam" of 
Hm» Mlrfmi of fag m pnliiHngw 

and 150 drawings Is given Intense 
mutfuun ana casks in me ngbt 


<rfteyOic'ti ann om> to cruel poo-' 
' ti«8t to bla own destiny. Closed 
Toe; ends April 20 (42771238). 
Mnv e e Carnavalst. Antique 
braraes. Some 400 statuettes 
bring to life tbe GaBo B oman - 
world op to the^th century. 
Thqy are sro oped . In glass-cases 
around a divinity surrounded 
by oteects of the ap propriate 

cnb. Closed Mon. ends Juhr 1 

(42722113). 


to whkh hays been added about 
a dozen fromprivate Italian col- 
lections. Until May 27. . ■ . 


•off this works, not shown In pifo- 
Uc before axe to be only seen. 
in Mai n , imHI AprB M Ite 
gouaches, watercolours, pastds 
and paintings present tbernsB. 
off tire dd testament. 


etteU^bOriowedfronlfiiecofleo- 
tionot JodmaP;gndtb.<»moMg- 
foemwotteftom malor coutoa- 
poooy artiste teptedteg Jasper 
Jofana, Btehard Dfabanhocn and 
Atex gate. Kurts Aprils. 


Owl Jug flies home 


Gastello SBnsseoh firazy Home 
re trospective. 49 sa dp t urs s cov- 
ertog tbe years 1938-1983. Ends 
March 2S. 

Madrid 


Archives QdnAale dnJSoymnme, 
Omml Sahlrt^ Bimmwn n r ff t yf 

Belgtem's sboct-Ifrred dedsratten 
of independence from ti» Aus- 
trian Empire and the imhscquqnl 
powarstzugrie between France 
- and- Ansfaliipr-cpntrol of Brt- - - 
'■ gtem. Daily, doead Sunday, ends 
31 March, ■ 

Masees Boyamc WAxt et Z/Ziu- . 
toire. The Enigma erf the Easter 
Islands is partially decip here d 
tefote efoOdtion tfiAotagrapibs 
and artifacts. Closed Monday 
ends April 29. 

A ntw erp 

IteMRM fa—i toot Schone 
Knnsten. Bwlgimi P ainte r s of 
Country life. Closed Monday, ' 

ends April 22^ 

Provlnclral Museum VoorFotn- 
gzaphle. Works off the Britidi 
ifltb Omtery phofrsza^ier WB- 
ham Henry Fox TUboL Closed 
Monday ends AjaS L 


C entro d g Arte Edna Sofla.- 
Ant o nio Sanra. 70 works by the 
Spanish artist printed between 
1958 and 1965. Ends March 19. 

F l milu H ni. hm 

Woodner csDactton off woefca by 
OdUoaRedon. A very complete - 

: lflOworimte rari oussaad fa . flfae- 
tretingfoa dM u wut aspects off . 

the French symbolist painty's 
weak. Ends April 1. 

Maaeo dri Prado. Pri to fr in gfoe 
Ughty successful Vriasqaa exM- 
httionri the Metropolitan, foe 
Prado is now host to fbe largest 
show to data off wocks lgr the 
great 17th c a nt m y artist. Ifads 
March 15. 


Priacio HnaLBaroqas Printing 
to the Mediterranean. Tbe Brio- ! 
Spanish gwtivri brings tomfong 
sixty ITtii century works Seioagr: 
ingtofasda andftaly. Vriasques, 


dlo Corilo, Testa, Cavamno an 
but same erf tbe great artists 
whose works can be admired. 
Ends March 30. 


Kunstsfarmn. Works by tbe 

■ VnmmHw^ rtt n a ft i g f nwi fi umw 

David Friedrich to Adoiph 

MenseL 

Museum frier VoBrartaaia has 
• a marvcOonsiy exotic etoRdtiou 

faffari 3 wnpn t miifti nw ttm 
world around the Queen off 
Sheba. Ends June 10 l 

HawYork 

RcwYock Public Ufaraxy. Mora 
'than. 125 fo cameut a off the aw»h- 
tkmistMovemeni^techtdingpho- 
togmpha, letftess and are hoefes^ 
display the spirit and drive -of 
the long effort to face foe Maxes, 
Eads Sept IS. 

Ctetear Masat l— M tatuu- 

horary Arts. Largoscale works ' - 
m pestd and compressed char- 
coribF 31-yeanolS^w5rii artist 

David Ohphent, is the first off - 

a series or tear shows off young 

British artists slated tethte^ 
new, writrecetvedorts testite- 

tton. Ends April 2L 
Museum of Modera Art. In its 
serinns. thorough way the 

mnsema gives As vacsiaa off Cbe 

history of photograjdty, showing 
off eexfier imago-deveiopingtetm- 
niqim alour with S7Sto^- 
grapba. Ends May 29. - 


Chicago KstoricriSodefy- T3 m 
X and of Ubradxi doeafts most 
famous citizen mtoodta toe exUr 
bitten A House Divided. America 
te tiie AgeoftCtaoata, withdocu- 

trtoitfct T Ttomftri fntiE fou l I M rs tu tKf 

Artbitltite^eniiauteonB- 
teg 900 yprateterianrataect <ff 
tofe urn hfttoes griifldtion. vtokh 
traces tfratfgprifta tribe’s views 
offtbs originguCfoe rodvene 
In te Uawattaytotea re 


Tokyo * 

faiutuiy Mtrawnn Ml s elfm to 
Rome, te tbs early 17th century 
a feudal teed from northern 
Japan despatched a mteticei to 
Q» Pope asking Christian wrta- 

TWt 


Last Sunday afternoon the 
many miffion vie were off the 
Aatinues - Roadshow on BBC 
tetanstai. wotdd have seen th» 
ewaanka expert Hsqit Sandrat 
■aWvgting over a Staffacdtoire 
sMpwar e jug and cow in toe 


Palaso GzassL Andy Warisd 
Retrospective. 250 weeks from 


Mama in New York last spring; 


Tjwfa muMmm ' Mm ftwignTl 

(1889-1BSSX who thed te 1965 was 
one of the most pohdar artists 
of the 20th centoy. Around ire 


National Gaiter- Highfirixthm 
this decade’s zenawed texmese 
in printmaklngte America, foe 

\QQ print* rrm r^j to a yriri 


mnt 

the STrfweqnfafrban on Christian- 
ity that was to test over 200 
years, caoeedTneedey, ends 
March H; 

Tatei Hbmob. GmmanEmnan- 
ties. Loan axhihitlnu from Dm- 
sridogf- stronger on ndd-19ih 

«-mitiigy wito mfc-ji rfwtuiHnHi 

op visi onari e s a nch as Friedrich 

and BoricBn. TUsmaraom is 
a fanner palace and has a superb 
art daco tetafer and a plauant 


Wednesday. 


18th oratory and wecy rare: 
mily tea others have survived. 

Sandon’s son John is the 
ce rami cs expert, at FbfQfos so 
there was little soariae that 
this mmttoa roam should offer 
it yesterday, ft arid tor £20,900, 
at ftp h n Mffl n off too estimate, 
but stffl a pteasant nnprise tor 

its owner who had used it as a 

flower pot. The jog, J&5 tan 
high, and te surpriringly good 
conditions was. hnxght on 
behalf off tbe Stoke-on-Trent 
Mnsenmao-lhla particular bird 
wfflfly borne. . . 

Another Wni jag and cover 
off the rame period which by 
rfwTn y fa foe same 

aoctianwarhotitfit hy AJasttdr 
Sa mpson , for £9^40. Tbe morn- 
ing session W. wofl at £168^56. 
with 8 per cent unsold. 

- Christie's held one off tbe 
most successful attaer auctions 
fa its history ye ste r d ay, not so 
mn^n fa terass eff total but fa 
the str e ngth of de m an d . It 

totaUsd timm, A* against a. 
high estfanfa of £900000, wftfa 
only a per cent unsold- Many off 
the lots mre foedi <m toe mar- 
ket anddentera wre obviougy 
restocking after toe reoeut Sa- 
ver Fair fa London. There 
might also be some hedging 


wulwrf a rise in inflation Most 
of the haying was British, and 
from deafer*. 

Top price was the CL65JM0 
(top estimate £80,000) paid for a 
set of George m silver gilt can- 
dlesticks nude fa 1791 by John 
Scofield. An identical set Is on 
loan to tbe V & A and Chris- 
tie’s suggests a royal prove- 
nance. Shopman paid £159,500, 
also doable estimate, for a pair 
of George £S silver gilt two 
handled wine coolers and 
stands by Benjamin Smith, 
1807, with tiu Gordon-Lennnox 
arms. 

A pair of Charles Q silver 
gilt vases and covers, which 
had belonged to Joseph 
Addison, founder off The Spec- 
tator. was bought by Schroder 
for £132,000 (top estimate 
£60,000). They were produced 
around 1670 by Thomas Jen- 
kins. A gold cop and cover, 
p re se nted fa 1800 by English 
officers to tire British Envoy fa 
Goa, who had obviously served 
them wen, went to Armttapo 
for £U4ja00. 

An Ottoman prayer rag of 
around 1600, Stt 2ns by 3ft u 
Ins, sold at Sotheby’s for 
£M3JX», treble its estimate 
Among second division modem 
British pictures “Low tide Con- 
carneau” by William Leech 
did beat, making £2a,400to 
Pm against a £3,000 fan esti 
mate. ^ 

Antony Thomcroft 
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Think again, 
Mr Ridley 


PUTTING A GLOSS on 
statements made in Che beat of 
a takeover battle is one thing ; 
wholesale deception quite 
another. What emerges with 
the utmost clarity from the 
long delayed Department of 
Trade inspectors' report on the 
takeover of Bouse of Fraser in 
1985 is that Che Egyptian-born 
Fayed brothers who now own 
Harrods lied persistently about 
their wealth background. 

Given that the Government 
itself was thoroughly duped in 
the course of the bid. the deci- 
sion by Trade Secretary Mr 
Nicholas Ridley to rule out any 
action against the perp e trators 
of this deception is astonish- 
ingly complacent. For the real 
issue here is not the ownership 
of a . st ore s gro u p but public 
confidence in the business and 
financial system. The reluc- 
tance of Mr Ridley’s predeces- 
sors to acknowledge the case 
for an investigation until Just 
before the last election was odd 
enough. But the notion that 
the Government is content to 
permit a company which 
employs thousands to change 
lumifa in a reifim transaction 
on the basis of wholly false 
information seems scarcely 
credible. 

The dishonest representa- 
tions in this case were not 
carnal or throwaway remarks. 
They appeared in formal bid 
documents and submissions to 
the Office of Fair Trading 
(OFT). They were given 
immens e credibility by the 
readiness of a leading mer- 
chant bank, Ktemwor t Benson, 
and City solicitors Herbert 
Smith, to act for the Fayed 
brothers. Both the then Trade 
Secretary Mr Norman Tebbit 
and the OFT placed great reli- 
ance on the advisers’ apparent 
backing for the Fayeds. Yet the 
inspectors concluded that the 
advisers made inadequate 
inquiries into Mohamed 
Fayed's colourful background. 

Trust system 

Klein wort's Justification was 
that the City operated on the 
basis af trust That may have 
been true up to a point, but the 
Fayeds bad risen without 
trace. Even in 1985 the claim 
by a Ktetnwort director that 
these hitherto obscure entre- 
preneurs were multi-billion- 
aires looked strange. As an 
operating principle in today’s 

The path 
to Gemu 


If one adds West to East 
Germany, will one have an eco- 
nomic superpower in the heart 
of Europe or a wealthy country 
kept back by the need to sup- 
port an invalid sibling? The 
answer depends on how unifi- 
cation is achieved. 

It is now widely accepted 
that a rapid economic takeover 
of East by West Germany is 
inesca p a b le. With a continuing 
outpouring of its most ener- 
getic people. East Germany has 
been bleeding to dea t h. In Jan- 
uary alone, 63,000 people left 
East Germany (a rate of 750,000 
a year). Meanwhile, West Ger- 
many is experiencing a grow- 
ing political backlash against 
the newcomers. 

As a way of dealing with this 
problem, the conversion of 
East German savings Into 
D-Marks is less than 

sometimes suggested. If any- 
thing, fhi* higher the D-Mark 
value placed upon their 
savings, the easier it will be for 
East Germans to depart More- 
over, there are dangers 
involved, such as inflation in 
West Germany and widespread 
bankruptcy in East Germany, 
especially if a high rate of 
exchange for the East German 
Mark Is chosen. 

Fortunately, these risks tend 
to be exaggerated. Even if East 
German cash and savings bal- 
ances were converted one-for- 
one there would be an increase 
in the D-Mark denominated 
broad money supply of around 
IS per cent This would not 
imply a corresponding Increase 
in demand for West German 
production and a part of the 
conversion could easily be into 
nuq nM i nstr um ents. 

Converted 

Equally, a part (or even all) 
of the debts of the Knmbinate 
to the East German banking 
system might be converted 
into equity and sold to both 
East and West Germans (with 
the former using some of their 
newly acquired D-Marks for 
the purpose). In addition, the 
public debt of East Germany, 
plus some portion of the enter- 
debt, would presumably 
added to the public debt of 
West Germany (or rather uni- 
fied Germany). The higher the 
value put on the East German 
Mailt, the larger the cost to the 
West German taxpayer of this 
transfer. 

The fundamental issue is not 
monetary conversion, however. 


but how the real economy is to 
operate. Monetary refonn must 
go with the liberalisation of 
the East German economy. 
This form of words conceals an 
agonising process: people that 
have no experience of the mar- 
ket eco no my will be forced to 
change all their spot*. 

limited effect 

Fran this long term point of 
view, it is the real not the nom- 
inal convention rate that mat- 
ters. The effect of any nominal 
conversion rate on the real 
rate of exchange will also be 
strictly limited, since the real 
wage in East Gennany cannot 
be very different Iran what it 
is in West Germany, at least 
for those people who have a 
good chance of finding jobs in 
the West. 

Most important. East Ger- 
many mutt not be loaded with 
West German costs, especially 
those of the West German wel- 
fare sys te m. Following mone- 
tary conversion, the special 
incentives that attract East 
Germans to the West should be 
withdrawn, hi addition, unem- 
nloyxnent and other iwvr fft a in 
East Germany most be set in 
relation to East German 
incomes. Thereupon, market 
forces will generate a desirable 
increase in wage H in i un mn tiaia 
in East Gennany. 

This alone will create a pow- 
erful incentive to locate pro- 
duction that is relatively inten- 
sive in the use of unskilled 
labour within East Germany. 
Wh&e market forces must be 
allowed to drive East German 
development in this way, the 
public sector wfil also have to 
make large Investments in 
East German infrastructure 
(quite apart from paying for 
monetary con v e rsion). 

German economic and mone- 
tary union should be an eco- 
nomic Messing for both Ger- 
many and Europe. But two 
points must be remembered: 
first, what matters most 2s not 
monetary unification but the 
terms of economic union; 
secondly, success will only fol- 
low from reliance an the mar- 
ket forces that created the ; 
twar West German 
Development over many years 
is needed to bring East Ger- 
many up to the West German 
income level; a legislative 
attempt to raise East German 
social protection to West 
man levels would ensure that 
this never happens. 


global markets, such an atti- 
tude is nntonah^ , 

Far its part Herbert Smith 
declared at the time that it 
believed its client to be trust- 
worthy and reliable. The 

inspectors quote a senior part- 
ner providing an assurance 
during the bid that “Herbert 
Smith does not take on cases 
that do not hold water.” Yet 
the firm subsequently defended 
itself by pointing out that it 
expressly declined to give any 
assurance, imprimatur or 
endorsement to the factual 
matters contained in the sub- 
mission made to the OFT. The 
OFT was left with a quite dif- 
ferent -impression. And it 
surely deserved better than 
this: the City’s rep u t a ti o n rests 
an hi gher standards than the 
advisers in this case have been 
prepared to acknowledge. 

Wide deception 

No regulatory system can be 
proof against outright attempts 
to flout the rules. But when 
deception is uncovered on the 
scale apparent in the House of 
Fraser case, action is called 
for. The problem is that cen- 
sure by the Takeover Panel 
will scarcely cause the Fayeds 
to lose sleep. The Director of 

Public prnaff eiiHrfwin and SCTi- 

oos Fraud Office have con- 
cluded that there la no hope of 
a successful prosecution. And 
Mr Ridley appears as unbotit- 
ered about the deception here 

as he is «hn nt Twriihw dealing 

elsewhere. 

Use of the Government’s 
powers to disquali fy t he 
Fayeds from holding director 
ships may not be a very effec- 
tive sanction while they con- 
tinue to own House of Fraser. 
But it would at least demon- 
strate that the Government 
does not wwinnp their behav- 
iour. The case for excluding 
Ktetnwort Benson and Herbert 
Smith from involvement in 
future pri vati sations also mer- 
its consideration. 

But to say, as Mr Ridley has 
done, that it is ud to ueode 
who read the report to reach 
their own conclusions is to 
Invite an obvious rejoinder. 
They may well decide that the 
government sees no public 
interest in the honest conduct 
of business in Britain 

and express their aversion for 
this careless attitude at the 
ballot box. 


B razil's federal pdlce 
recently arrested the 
drivers of several 
trucks loaded with ora 
at GumjfrMirim on the header 
with Bolivia- The are did not 
rwitain gold, fatti tin. 

Large-scale smuggling has 
cmne bade to the tin industry. 
Jose Altino Machado, organiser 
of Brazil’s wildcat miners, the 
garimpdros, claim s that 500 
tonnes a month of tin ore mas- 
querading as wolframite or 
manganese axe being smuggled 
ont of Brazos's prats. 

As a consequence of the Bra- 
zilian smuggling, the world 
price of tin has crashed again 
to a level at which many mimes 
are selling below their cost of 
production. Once again cries of 
anguish from producers can be 
heard across the worid. 

In Malaysia some of the tin 
dredges have been shutdown. 
In Cornwall, all 122 miners at 
the Geevor tin mine have been 
laid off while Carson Consoli- 
dated, which owns the other 
two remaining Cornish tin 
mines, has cut its wor kf orce by 
90 and reduced b oth output 
and capital expenditure. 

Tho huge flow of smuggled 
tin from Brazil is making a 


Kenneth Gooding reports on 
smuggling from Brazil 



TIN PRICES: Kuala Lumpur 


mockery of the major _ 
era’ attempts to bring supply 
nnrf Human f! hack into balance 
by restricting exports. 

But the miners who hew the 
rock 3,000 feet down Canton's 
Wheal Jane mine in tempera- 
tures above 38 degrees C (100 
FX ankle deep in slurry, com- 
plain that it cannot be just 
^rtjnciHftnco that the present 
ahrmp fa the tin price cnfarfH** 
almost exactly with the re-start 
of tin trading on the Ifflutan 
Metal Exchange (LME) last 
June after a time-year break. 

■Sm-h Is the LME’s domina- 
tion of non-ferrous metal 
futures trading that tin con- 
tracts waridwide are based on 
its prices. You can hardly 
Marne the nernfah miners for 
having visions of f-ura traders 
in their laMa n ff iw u in 
th ff City warripniating the tin 
price for their own pro fi t and 
at the expense of those who 
sweat to win the metaL 

That, says Clem Danin, of 
Charge? Davis (Metal Brokers) 
and rhaframn of the LME’s tin ' 
wimwiWee, is like blaming the 
thermometer when you have a 
fever. 

A great deal of the 
tin comes from the 
Bam Futnro (or Good Future) 
mine in Brazil’s Amazonian 
jungle where there axe still 
daily knifing s and shoot-outs 
among the 46,000 hard-drink- 
ing, low-living wildcat miners. 
The authorities find it impossi- 
ble to control these ga rimp e i - 
tos who work low cost, high 
grade, easy-toextract cassiter- 
ite — which contains about 50 
per cent tin to***!- * 

The garimpdros have been 
working Bom Futnro since 1967 
and the recent upsurge in 
5 has been stimulated 
by Brazil's two-tier currency 
A tr ade r in tin 
for official expert must have a 
licence and pay for the metal 
at the official exchange rate. 

However, according to Rob- 
ert Goldaobel, of RMT Metals 
and a trader who has made 
several recent visits to Brazil, 
it is legally possible to buy 
Brazilian currency at the 
socalled tourist rate” which 
adds brings you 100 to 150 per 
cent more cruzados far your 
the US d ollar than th e offici al 
rate. The gatimpeiros charge a 
cruzado juice far their metal 
not far below IMS's (translafc- 
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but a buyer using cut-pricw- 
enga doa ge ts half-pric e tin. ' •' 

Of course, tiifa iti, imwa be 
smuggled ont if the buyer is to. 
mute a profit. Srrmg gito g jg g 
criminal offence in Brazil but 
Bom-Futuro la not very far 
from the Bolivian border and 
the ' anthcfliiea QnJ ft just aa 
difficult to police the dense 
jungle frantiera.es to control 1 
the garimp dros. 

Brazil is now the world's 
major tin producer. According 
to Brazil’s National Depart- 
ment of Mineral Production, 
official output last year was 
about SUMO tonnes. It admits 
that an additional 5^000 
Was smuggled abroad. 

Ml** Ww wimggkH CMlft . 
erife goes to Bolivia or Peru 
and is passed on to s me l ter s in 
South America and Europe. 

Smuggling to a threat to the 
rest of indust ry bec ause, 
although tin consumption to. 


showing healthy growth - 
about 5 per cent a year - it is 
not r ising fast enough to 
absorb surplus stock s and new 
production of the 

In tiie early 1980s smuggling 
was rampant, mainly in south 
east Asia, and it fed a supply 
surplus which eventually 
resulted in the collapse of the 
tin market in October 1985 
. when the Interna tio nal Tin 
Co uncil (CP C) ran out of fixnda 
to support the price. 

About 12(M>00 tonnes of tin 
was left in sto cks, enough to 
keep consumers sa ti s fie d for 
nine months; it depressed the 
price for more than three 
years. However, in March 1967 
the A«nriatinn of Tin Produc- 
ing Countries (ATPCL which 
represents all the major pro- 
ducers except Brazil and 
introduced an exsort 
quota system which whittled 
away stockpiles. 

-Last year reported stocks 


were only 25JXQ tonnes, or six 
weds of current usage. - The 
tin price started to rise rapidly. 
From $7,200 a tonne at the -end 
of 1988, it readied a peak of 
$10,700 in Ap riL 
' When tin trading rest ar t e d 
cm the LME in June the price 
stayed high for a time but Oku 
started to drift steadily down- 
wards. The price crumbled this 
year after it was revealed that 
the producers had. lost control 
and western worid stocks were 
on the rise again. They cur- 
rently stand at about 36,000 
tonnes. 

Peter Bonner of Anglo Chem- 
ical suggests that, if the mar- 
ket was ever manipulated, it 
was by producers during the 
period immediately before 
LME trading started again. 
“We traders made more 
when there was no 
because there was more mys- 
tery surrounding the market-” 

Philip Crowson, chief econo- 
mist at fixe ETZ Corporation, 
pri nts out that tin prices have 
fallen to a level that puts pro- 
ducers under real strain even 
though they have cot costs 
enamaualy in. the past decade. 
The marginal producers in 1988 
had cadi production costs of 
up to $13 a Bx By 1985 that had 
been reduced to below $7 and 
today the marginal cash cost is 
$350 to $4 alb. 

The Cornish mines reckon 
they need a price of about 
$8^)00 a tonne, or $350 a lb, to 
break even. “So they are never 
going to do much better than 
. break-even,” says Crowson. 

Clem. Danin believes the 
industry has only itself to 
blame for its c urr e nt tribula- 
tions. 'For more than 30 years 
before, the 1985 collapse of the 
TntonwHnwii fin Council, pro- 
ducers and consumers were 
artificially buoying up tin 
prices one way or another. One 
result was that the high-cost 

OORlteh, Caw n tfam *mfl Malay . 
Hatv miniMi i wmain fa K m maaff 

while Brazil, which was a neg- 
ligible producer In the early 
1980s, was encouraged to pull 
out an the stops to increase 
production quickly. Me an- 
while, demand was weakened 
by suh rtUuU on of other metals 

— f ud) 88 »li»mlnhim In hum 

Although tin is one of the 

nfctee wwtak kno wn to man- 
kind, it remains an important 
r.'Same 


70 per. cent of production 
hmibi from four developing 
countries: Brazil (25 per cent, 
Malaysia QO per cent), Indon- 
esia (20 ptf emit) and Thatlmwi 

(B per cent). The big consum- 
ers, accounting for about 75 
per cent of demand, are the 
industrialised- countries: west- 
ern Europe (90 per cant), the 
US (25 per colt) and Avan (20 
percent). 

The consumers use it far tin- 
plate for packag ing, far solder, 
and aa a" c hemi cal in a wide 
variety otmafariato.. . . 

- If producers could regain 
control and get stocks down 
tiie industry faces a healthy 
future even if apqpaU|BnaxxL 
growt h drops below, the car- 


rent 5 per cent But that means 
the smuggling from. Brazil 
must be reduced substantially. * 
Robert Goldaobel of RMT 
believes that that might not 
take too long. Brazil’s new 
nresufiot I8 a 68 office on Mflrcu 
15 and is expected to take eariy 
action- to devalue the cruzado. 
Mr Go l daobel s ays: “H-the pre- 
m i um between the tourist rate 
and the official rate comes 
down to so to 40 per cent, 
smuggling won’t exist any 
more.” 


Paradox of 
Merseyside 

■ Merseyside is makfagyet 
another attempt to improve 
its Image. A thr e e- y ear image 
campaign costing over 
EGOQjoOQ, backed by the coun- 
ty's five local authorities as 
well aa central government, 
will be launched today, ft 
might as well be called the par- 
adoxes of Merseyside, for the 
good news continues to vie 
with the bad. 

The bulk of Merseyside’s 
L5m people are law-abiding, 
non-strikmg folk who live in 
mfle after mile of wen-tended 
suburbia. The smarter parts 
of the boroughs of W3rral and 
Sefton offer a quality of life 
as good as anywhere, with sea- 
side views thrown in. Yet the 
area as a whole maintains its 
reputation for bad labo ur rela - 
i inter- 
racial strife and general Scouae 
bloody-mindedness. 

Merseyside Is one of nature’s 
'good news-bad news” places. 
At its best it excels: witness 
Liverpool and Evertan playing 
footbafl. Yet there is also a 
perverse pleasure at being the 
best at being the worst. 

The paradoxes abound. 

There te a shortage of skilled 
while collar workers, bat a 
ae mwlngiy ynt wftmMii lump 

of jobless labourers who still 
number nearly one in five of 
the male workforce. Last year 
the dockers were first out and 
last back in the dispute over 
“jobs-forhfe”. This week the 
ambulance crews have contin- 
ued to strika The Militant Ten- 
dency remains rooted in local 
pomes. 

Yet General Motors is put- 
ting np to £200m of. engine 
plant into EBesmere Port, 

GM’s Delco plant in Klikby 
goes on turning out electronic 
and other components for 
almost every car made in the 
world, and Ford has invested 
similarly in Halewood. 

Even the Government has 
written off Slum of debt at 
Docks to set the can- 
to do wril, as its 

that 


Observer 


it win. 

Win an 
make any 


Blackballing 

■ Stories keep appearing about 
people being blackballed at 
London dubs. I find them very 
odd far two reasons. One is 
that, on the whole, members 
do not iwk what bamas 
inside a dub. The ottLerfa that 
if a candi d a te np for election 
is not going to make it, the 
process Is almost invariably 
stopped before blackballing 
takes place. Either the candi- 
dacy is allowed to peter out 
for lack of support, or the 
chairman has a word with tiie 
proposer and seconder. So I 
do not think that stories about 
people being blackballed 
should necessarily be believed. 
Unless it is like those Indians 
who were reputed to attach, 
to their names MA Cantab 
(felled). Perhaps there is a cer- 
tain kudos in patting It around 
that you were blackballed by 
a London clnb. 


Old hat 

■The report on the House of 
Fraser contains a strange state- 
ment on ite second page. “First 
published in 1988°, it says cate- 
' ally. Pity we missed it 
time round. 


Northern lights 

■There is a touch of nostalgia 
in tiie first public share issue 
due to be floated tids spring 
by Northern Stores of Wimd* 
peg. Northern's 175 retail out- 
Ists indnds some of tiie remote 
trading ports in the empire 
set up by the Hudson's Bay 
Company to collect tors from 
local Indians and Eskimos 
under a charter granted by 
Eng Charles U In 1670. 

Hudson’s Bay, whose busi- ' 
ness now consists mainly of 



“H this is Thursday, it mnst 
be Basingstoke.” 

dep art ment stores in southern 
Canada, arid Northern In 1987. 
In. advance of the share Issue. 
Northern will change its name 
to North West Company, a 
move that will steep it even 
deeper in Canadian history. . 

The original North West 
Company was a Montreal- - 
based group of pioneers who 

vied with The Bay for almost 
a century far control of the 
North American far trade - 
before being absorbed by its 
rival in 182L 

■ Most of the northern stores 
are now rimtiw to supermar- 
kets, and some - Ukeoneon 
Baffin Island - are big enough 
to qualify as mini-shopping 
malls. In contrast to the tough 
Orkneymen who pioneered 
the far trade. Northern Stores' 
present h ead was recruited 
fast year from a leading Tcbxbp 

to-based automotive retailer. - 
But the company’s wati a p w ; 
still buy pelts from native 
hunters. 

Anyone buying shares In 
Northern Stores wifi be in good 
company. Sir Martin Jaoomb, 
chairman erf Barclays de Zoete 
Wedd, has been a shareholder 
in the company - in a per- 
sonal capacity — for some •• 


I like that i 

nrin Jmfl Mrimo i 

Jacomb said yesterday: 

Appropriately, the Share - 
issue will be under written by 
Wood Gundy, Canada’s most 
venerable securities firm. . 


Rolling on 

■ From yesterday's Ftn»nrf»1 
Times: “Company Director 
aged 45 would like to hear from 

go-ahead companies who can 

dembnstratereaigrowth. 
ffighly motivated, hard-work- 
ing and successful, having . 
spent ,n»ny years with my 
present employers in a finan- 
dal roEL.” 


Speak English 

■ Europe Brussels Interna- 
tional - a nonparty political, 
multi-cultural organisation 
laun c h ed yesterday to boost 
the role of Brussels in Europe ' 
- wants to nstaHI^ Fn gW A 
as the Guy's third language 
“cm an equal footing with 
French and Dutch". 

Besides helping the esti- 
mated 2Sper cent of thepopu- 
latkm which is nonBelgian. 
the idea might even appear 
to linguistically sensitive 
locals. As anyone who has 
lived in fimss8kLwffl.canfirm,i 
tim average Flemish shop- 
keeper te reluctant to be beard 
talking French, but is quite 
happy to chatto.customecs 
in usually respect a ble English. 

to fact, English already is. / 
unofficially the third hngnage 
in Brussels. In the Kingdom 
as a whole, thereare three offi- 
cial languages: French, Dutch 
and German - to aBow for ' 
the tiqy community of Ger> 1 
man- speakers on ite'eastam' 
border: 


Tory gloom . 

■ HeardinaTbrycwretitu- .. 
ency: *T think he would like 
to resign too, Butte doesn't . -j 
have the sort pfjamfiyJie- 
woufa like tcrsgjend more time 
with.” ■ • * . . . 


BOOK REVIEW 

Ghosts of 
Germany past 


T he Foreign Office has 
chosen an appropriate 
moment for the issue of 
ttds expertly edited collection 
of documents on -British policy 
towards Europe in tiie fast few 
mouths of 1845. Ad we enter 
the ‘early stages of Gorman 
reunion it is useful to be 
reminded of * h ( yq *» ‘early stages 
in ite division when it was still 
hoped that economic unity 
could be preserve d under the 
administration of the four 
occupying powers. 

As it soon proved, this was 
an illusion. The pass had 
already been sold at Potsdam, 
even though the Treaty called 
for German unity. The Rus- 
sians had been given clearance 
to take reparations freely from 
their own zone, now East Ger- 
many, and were hard at work 
removing capital equipment, 
nrrffi < tired of that, they organ- 
ised current deliveries from 
German factories instead. 

Over the first 10 post-war 
years, they took something like 
the $10bn they had claimed as 
reparations at Yalta.' East Ger- 
many went on to beoame the . 
richest part of Communist 
Europe; but after Potsdam it 
was no longer part of Ger- 
many's economy, able to trade 
with the rest of the country. 

The Illusion, however, lin- 
gered on. German economic 
unity within the frontiers 
agreed at Potsdam was a baric 
a g mnipUcm in the long argu- 
ments over reparations during 
tiie winter of 19454% and even 
when the arguments were 
over, Britain’s acquiescence in 
the reparations plan in the 
spring of 1946 was contingent 

OSl Hn* f n wmn iii Hnn pf R aninn 

Miwimifl unity. 

East Germany was in a sense 
a British invention. It came 
into existence, not because of g. 

A»Wim i h» pnHry nf itim wn ulmr. 

meat - that had been rejected 
by the Allies shortly after 
Yalta - but because the Brit- 
ish had proposed to confine the 
oc cu py in g armies in separate 
zones, administered indepen- 
dently. 

ft is arguable that no other 
solution would have worked. 
iNwtiy as "young Turks” 
attached to tha British chfeb 
or staff had argued in 3944, the 
USSR was not prepared to 
abandon a grip on Gennany 
that provided security and the 
prospect of participation in the 
government of the rest of the 
country; while the western 
Affies were set on retaining 
tnffppppi^ on atrmnch of Ger- 
many as posable. 

If economic unity was an 
repa rations thA 
western zones were debated in 
a worid of pure fantasy.The 
trivial alternated with tiie tre- 
mendous; disagreement was as 
fikriy to be over the size of the 
a v er ag e egg laid by a Balkan 
hen as over Geanany’s fixture 
requirements for steeL . 

Reparations were only one 
aspect of policy - dominat ed 
in all countries by faf f of Ger- 
man recovery and yet another 
WOrid War. In deriding Rritiah 


Documents on British 
Policy Overseas, Series I 
Volume V, Gennany and - 
Western Europe 11 August- 

31 December 1945. 

HMSOfor Foreign and 
Commonwealth Office. 596 pages. 
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policy Bevin bad to cope with 
the uncertainties of American 
intentions - the doubts as to 
how long their troops would 
remain in Europe, the wide dU- * 
ferences between General day 
in BeHl" and the State Depart- 
ment in Washington - and 
also the fears of the French: 
their efforts to detach the Rhi- 
neland and the Ruhr from Ger- 
many, their opposition to any 
moves to develop a central 
administration in Bohn, their 
hopes of building np in France 
the industries they voted to 
destroy in Berlin. The French 
might be difficult partners, but 
where else could Britain find 
in Europe the ally needed If 
left to face the USSR alone? 

As one' makes one’s way 
through the documents in this 
volume, one is struck by the 
desperate state to which much 
of Europe had been reduced. 
Millions had to leave their 
homes, or were prisoners of M 
war, or were cm tlm move from * 
one country to another, or in 
camps. The transport sy s tem 
had broken down and the 
entire capital stock was in 
urgent need of renovation. 
There were many shortages, 
aggravated a year or so later 
by a shortage of dollars. 

In facing these problems, 
Britain was in a false pos i tion. 
The least European of the 
countries of western Europe in 
economic and cultural ties, it 
was also lacking in the 
resources necessary for leader- 
ship. Yet it was obliged to dis- 
charge the responsibilities of a 
superpower and for that pur- 
pose spent most of tiie months' 
covered by tids volume in try- 
ing to sup^ement its resources 
by borrowing on an enormous 
scale from North America 
Now in 1990, we are faced 
again with what, might once 
-have been rega rded as tiie 
spectre of German unity. But 
in the meantime fear of Ger- 
man lwiKfcarimn haa given Way 
to a passion for European 
unity which has so far subdued 
aniwtiq; fa the face of anQthq - 

kind of German domination. 
The union of the two Ger- 
maines presents technical and 
political difficulties. 

But these difficulties, how- 
ever great, are less formidable 
than those attending the union 
at economies on a continental 
scale. Can the European Com- 
munity, having come thus far, 
dose the door for ever on east- 
ern Europ e or, d are one sug- 
gest it, the USSR? 

Sir Alec Cairacross 


The reviewer was a member 
of the Economic Advisory Panel 
in Berlin from 1945 to 1946. 




Only JAL have 17 flights a week 
from Europe to Japan. 
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Richard von Weizsacker, President of the 
Qf • Federal Republic, talks to David Marsh 
1 jr*i ■ -a j-m 
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erman irenzy 


I n the gladiatoria l dphat p 
over German unification, 
Mr Richard von Weiz- 
sacker, the West German 
President, to. striving to project 
the measured tones of the pul- 
pit above the roar of Ok arena. 

During six years as the head 
of the West German state - a 
constitutional position which 
givesthe inctqnbeni authority, 
hot ritf reaT-pofidcal power — 
Mr vbh : Weizsficker . has 
become, with elegance and 
effectiveness, the conscience of 
the nation. ■ . 

One year into Us second 
five-year term, he Is also 
unusually papular.- both east 
and west of the Elbe. He is a 
liberal conservative who is a 
Somewhat diwHant mamlwr of 

Chancellor Helmut . Kohl's 
C hristian Democratic Union 
(CDTJ). Perhaps because Mr 
von Weizsacker is almost uni- 
versally favoured as the fixture 
of a shig te fifl nna ii State, 
he has so. for., held, back ftom 
the defete abont Gennto unifi- 
cation, increasingly frenzied, 
ahead of East Germany’s first' 
free elections on Marnh is. * . 

On Tuesday, however, the 
president to. intervene. 

an interview wtth the Finan- 
cial Times and three, other for- 

‘One-aded economic 
pressures under min e 
die need for - 
understanding and 
equality between the 
two German states’ 


Dietrich -Gaucher, the Flee 
Democrat Foreign Minister,: 
who has been at loggerheads 

for several weeks with Mr Kohl 

ova- the POHsh border issue. 

Mr vouWafesftcker said that 
unification would have to he 
synchronised with fresh prog- 
ress on the disarmament front 
"We cannot rnn ofC wfih the 
dynamics ite 'fr united) Get-' 
many as'kmg asifrerels nriira 
dearer perspective for security 
pohey." 

Mr von Wdzsadcer ernulta- 
aised. for instance, the imprac- 


eign newspapers, be spoke out 
against the' “very .escalated . 
debate" in the Federal Repub- 
lic over unity, .with the ?««* 
warned against “one-sided eco- 
nomic pressure” driving for- 
ward fie pace of unification. ' 

Mr von Weizsacker spoke a 
few hours after Mr Kohl, 
climbed down from his contro- 
versial demand lam Friday that 
a united Germany would 
aceept Poland's cadsfing west- 
ern border only if Warsaw 
agreed to renounce all war rep- 
aration claims. 

The President Is known to 
side strongly with Ur Hans- 


a future 'caxdtai — which be 
supports pa a longer-term goal 
— ‘ as long as Russian troops 
remain in Bast Germany. Just 
as he was remarking on the. 

difficulty Qf hymnntjiliiy jniift . 

cation with Moscow's own 
eecqg i ty needs. President MDs- 
Gorbachev was malting a 
renewed declaration of opposi- 
tion taa-United. Germany's 

mgmTmi-chfn Afjfeta, 

to years bhfoi^ 
ChabceDor Kohl, Ur von Weiz- 
sdeker was a y o u n g infantry- 
man in the Wehrmacht who 
took part .hi -fixe invasion of 
Poland inSepiwnber 1939. . 
When Hm ff ghtfng miM, Ur 

Kohl was 25zmd had spent the 
latter years of the conflict 
watching bonds drop down on 
his home town, the torfnrtanH 
industrial city of Ludwig- 
shafen. In 1S45, Mir von Weiz- 
sacker was a war- weary cap- 
tain who .went on to help 

Hafayul Mu ftitiw — State SeCEO- . 

taryin the Thfrd Bekdt Foreign 
Mhdstrybetween 1938 and 1943 
- against war crimes charges 
at a Nuremberg tribunal. 

In interviews. Mr .Kohlfe 
hesnely htosterings invite the ' 
journalist, to . shout Jx> get, a 
word in edgeways. Bnt bfir wm 
Wgizsdcker's eloquent and 
complex syntax virtually defies 

i nte i i i i ip Hmif l ferHwg ■ IWhiw 

to w^ait .until he weaves an 
Ihtticate .wqy through, to ttg ' 
verb at (be end of the sdrienceu - 
Both German leaders can be 
thin-skinned, but Mr von Weiz- 
sSder’s humour is considera- 
bly more, delicate than Mr 
Kohl's b a r n s tor ming Scftaden 
freuda. TJnnervingly, the look . 
in the president's eye can 
flicker suddenly from steel to a 


.‘ife- void' .Welsafcksr takes 
issue Wfth the increasingly 
imterial mottves totbe mdflear 
tion process, dQuattatod by the 

r my ti r mhtg imjthtft pf GfT^- 

mans: to tha. West : to acqnfre 

TUffft l iv ing ■ fa wHimlg 

He acknowledges fha 
temptation erf the Federal 
Republic- makes adjustment 
from communism more diffi- 
cult for the Bast Germans than 
for other formerly Bast bloc 
countries.. “The Germans in 
the Bast have a d isad v antag e 
which, they do not share with 
jpotes and 1 the >faw|pni«w 
and the Gzedis Jand the Elo- 
vaka . that they are not 
forced to be patient/* .- 
la^ a manner wfiidi ls dearly 
vicarage rather than sontificaL 
he empJ^sisesi ^One^ded epo» . 
Tinmir pressures tmfiermlna' 
the nBw ftor. wwto ^J WvBng anrf 
equaflty between tee two Go- 
man states." ■ 

"If unity is derided only on 
the basis of. access to hh» 
D-Mark, then -we come quickly 
to the Idea at am. a mwu a tinn 
(Anschluss) which is not 
intended and is politically . 
unhealthy, both naanaaHy and 
intematbmally. One cannot 
believe that the . growing 
togetherness of the German 
people can be writ anchored if 





twinkle and then back a gain 
Buthehasthe knack of saying 
uKjte in a quick off-the-record 
aside fusuaUy delivered in 
.twinkle mode) than Mr Kohl 
.produces in several fniminn- 
tetfy minutes. * 

- Mr von Wdzdckfir is a pstri- 
tdan Protestant^ Mr Kohl is a 
Catholic. The President's 

. htrmnn ■ TtnW artth tho Vtrf 

stem bdtefrean his early yearn 
spent in. Bofin and also from 
Ms kmg contacts with tee Bast 
German Protestant Church. He 
was g o v erning mayor of West 
Beten between 1981 and ISSi. 

in spite of the bankruptcy of 
40 years 6C communism, the 
FZMident beBevee .that Bast 
Germany can “chaxsuo-* 
ter" and "values" into a unified 
«hrt» “Peoulfi w er e disadvan- 
taged. But, under Actatorriito, 
thew established Uses hi anfu 
daxity. Ttos didn’t make team 
heroes, test it gave teem expe- 
riences which need to be main- 



: Germany's 


it exists only at the level of a 
hard currency." 

Mr von Weizsacker voices 
strung misgivings about pre- 
scriptions from Bonn to the 
East. Germans, .some of which 
have erase recently from Mr 
Kohl'S rlnaest aAviaant Stress- 
ing that “fir* «nd foremost" it 
Is up to the Bast Germans to 
i^ivM* fly pate to unity, he 
criticised "exettement" in the 
Bonn coalition over using 
Article 23 of tee federal const*- 
tutkm to implement a takeover 
of East Germany. 

This tense, establishing an 
antnmatiff warti«ri<«w frtr ~feggf 

German to accede to the 
Federal Republic, Is f a vo u red 
by Mr Kohl as the speediest 
way towards unification. But 
Mr von Wrioftdmr cays fiat a 
process of “economic annex- 
aten* produce “disease" 
in a future united Germany. 

"My interest as the head of 
tee West German state is teat i 
teeofoerparthrfngsiaitecaa- 
tritextlaa to unity which allows 
it a healthy self-confidence. 
Otherwise, tee wtede will not 
be beatthy." 

Asked about e wwig o scepti- 
cism about German unity, Mir 
von Weusficker says, with only 
tee slightest trace of sasdonlc 
overtones, that Germany 
should be grateful that its 
allies and partners . have 
decree d It tee right to arifde- ~ 
temdnatton iu ntm state. This ■ 


was not, he points rat, the case 
with B is m ar ck. 

Becoming more serious, he 
says teat wmcams abroad - 
both about ; Germany’s 
inwards-looking tendency , and 
about file growth of its eco- 
nomic — “are under- 

standahln and they have to be 
taken eenously." 

He adds: “My main reason 
foe confidence that these con- 
cerns will be shown to be 
unfounded is that we have a 
functioning democracy." . 

With just the slightest of 
Wiiit flpit he may imiwi be 
taflfing about Mr TCnW unfl the 
Polish border, he goes on: *Tf 
someone makes serious mis- 
takes, he will be corrected, 
through S««*Hnniin of 
democracy, through competi- 
tion of tbs parties, and through 
tee of *iii» media.” 

- Mr von Wrixskcker says that 
R te-^erfBcfiy jcightr -.ftar Ger- 
many's neighbours “to 
us aware teat we bave to go 
this way (of radt^ as a motor 
for the uni ty of Europe." 

Then comes the inevitable 
raptor thrust at Ms Margaret* 
Thatcher, the UK PrimeMtato- 
tenv with whom the Pr es iden t. 1 
like the Chancellor, baa 
strained personal relations: 
“There are certain political 
personalities who want to use 
German unity to Krat» Euro- 
pean unify." 1 


Civil service reform 


The problem of making 
Whitehall accountable 


B oards, Jeremy Bentbam 
once said, are screens. 
They protect those work- 
ing ta them from the rigours of 
parliamentary accountability. 
Mrs Thatcher’s government 
came to office in 1979, deter- 
I mined to restore accountability 
by transferring many functions 
to the priva t e sector so that 
they could he subject to mar- 
ket disciplines. Organisations 
remaining in tee public sector, 
which were not under the 
(fired authority of ministerial 
departments, would be abol- 
ished, as happened in the great 
quango cull of 1979 to 1983. 

The “Next Steps" pro- 
gramme, launched in February 
1988, and now In full swing, 
cuts across fids public/private 
di cho t omy . It proposes to sepa- 
rate the executive from the pol- 
icy-making ftmetions of gov- 
ernment and to transfer tee 
former out of Whitehall by 
pafaiMinhing autonomous agen- 


cies. Each agency will be 
headed by a chief executive 
responsible for day-to-day 
operations within a policy and 
re soarees fram ework set fry the 
it wpaftnipnt»i minister, who 

win monitor performance. 

The intention is to bring 
management disciplines into 
government. Agencies will be 
monitored not through "Jnpm? 
- the amount which they are 
spending - but though “out- 
put" - their use of resources 

iwl thfl pgbmt of wahwiMf <mfc . 

lafadjon. The chief executive 
will be the agency's accounting 
officer, directly and personally 
responsible for expenditure, 
ana may give evidence to the 
PnbBc Accounts Com mit tee 

The Heat Steps programme 
is ambitious. The first three 
H gmurbxt — the Vehicle Inspec- 
torate. Companies House and 
HUSO were established in 
1988, and by the end of 1990 
some 20 agencies will have 
been created, employing 
around SfiOOO staff By 1998, 
when the programme will be 
coipji fty, it to intended 
three quarters of the civil ser- 
vice will be working in agen- 
cies, rath er than Whitehall 


this is perhaps the most 
drastic civil service reform 
rinee the Northcote-Trevdyan 
Report. Admittedly, there is 
pnteing new in ft* notion teat 
ministers «]>nnW fp«v to be 
answerable for day-today deed- 


By Vernon Bogdanor 

sions. That has been a nostrum 
of the constitution since at 
least the time of Cricbel Down. 
What is novel is tee develop- 
ment of new machinery out- 
ride Whitehall departments. 
Civil servants will no longer be 
simply the servants of their 
ministers, owing duties only to 
than. They win also have spe- 
cific duties to Parliament »nrt 
to their customers, and they 
will be set performance tar- 
gets. Civil servants will be 
transformed into managers. 

The Government, however, 
to determined not to under- 
mine teA conv en t i o n of minis- 
terial responsibility, the cen- 
tral principle of our 
constitutional arrangements. 
The minister will still, it to 
said, be responsible to Parlia- 
ment for policy as opposed to 
operational matters. But, what 
to policy? How is it to be distin- 
guished from management? If 
a citizen does not receive bis 
passport on time, or is denied 
social security benefits, is this 
policy - a matter for ministers 
and Parliament — or manage- 
ment, to be referred to the 
chief executive 

Every attempt to demarcate 
separate responsibilities in 
relation to the nationalised 
ji windi<*i fiiiiwH dismally. Why 
should it be easier to devtoe a 
separation of powers in the 
case of agencies? A more likely 
result to buck passing. The 
minister will take the credit for 
successes while blaming the 
chief executive for failures. 
When things go wrong, the 
chief executive will say: I 
pressed the Government for 
more resources, but could not 
get them. Ministers will seek to 
distance themselves from agen- 
das. but if a chief executive 
seeks to blame the Govern- 
ment’s financial stringency, 
arid tee minister's position is 

thr p a *P»nfd by InAfWrfinirlfm he 

will intervene, and nothing 
will be achieved by devolution. 

Even technical issues can 
have strong political repercus- 
sions. Engraved on the heart of 

every mlnlatr ahnnld be the 

words "Vehicle and General." 
Its collapse in 1971 exposed 
incompetence in fiat section cf 
the DTI «to»Hng with the regu- 
lation of insurance wwipnniaiL 
This section would undoubt- 
edly have been a prime candt 
date for agency status. No min- 
ister would ffpMfif much flm* 


ensuring that it worked satis- 
factorily. Yet the consequ ences 
of inefficiencies caused grave 
po litical damage to the minis* 
ter concerned, John Davies. 

To the extent, however, that 
devolution to achieved, an 
alar ming gap in the account- 
ability of government will be 
revealed. The Next Steps pro- 
gramme lays bare the gross 
insufficiency of grievance pro- 
cedures. For, if a citizen am no 
longer complain to his MP 
about an agency decision, 
because it lies within the chief 
executive's remit, how to he to 
secure redress? 

The idea of separating execu- 
tive from central gov- 

ernment departments derives 
from Sweden. But in Sweden, 
Parliament plays a much leu 
central role in the redress of 
grievances. The o mb uds m an to 
far more powerful; aggrieved 
citizens can appeal directly to 
him, and he can initiate prose- 
cution of civil servants. The 
law on freedom of information 
makes it possible for the 
aggrieved citizen to consult his 
and there is a thorough- 
going system of administrative 
law. 

It makes no sense to import 
a policy derived from another 
country with quite different 
constitutional traditions, 
imWa an attempt to made to 
understand these traditions 
and adapt them. The political, 
scientist Richard Rose has 
called the Next Steps legisla- 
tion the Last Step, since it 
stands at the chasm between 
the institutions, methods and 
culture of business and those 
of the higher civil service. 

Yet there is a constitutional 
obstacle to treating govern- 
ment as business: and it to only 
oar disinclina tion to tackle 
constitutional issues which 
prevents us from seeing this. 
Either the Next Steps pro- 
gramme will expose a serious 
gap in our grievance proce- 
dures or, more likely, individ- 
ual grievances will continue to 
ft nfl up on the minister's ( ta sk 
and nothing will have been 
achieved. Our supposedly flexi- 
ble constitution to in fact a 
boomerang; those who think 
that they rtm consign its prin- 
ciples to the wilderness, will 
find that it returns to strike 
them when they least eroect it. 

The author is a Fellow of 
Btvsenose College, Oxford. 
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Sc Green papers: no basis for legislation 


From Lady Seear. 

, - Sir, How right you are to say 

^ir (“The stubborn approach." 

March 5) that government poli- 
cies have been worked out 
., rt» £ ' without sufficient opportunity 

. - fop public debate arid involve- 

. r -:.' meni 

In the past, before the intro- 

. duction of important policy 

changes such as those planned 

for local government fi nance, 
or the student loans scheme, or 
the courts and legal services 
. - alterations, a commission of 

• inquiry would have been set 
up. The members of such a 
body would have been chosen 


to reflect a variety of different 
views; their names would have 
been known and they would 
have had professional reputa- 
tions to tase if their proposals 
were half-baked. 

The body would have called 
for evidence, which wonld 
have been published, again 
including the naiw>|1 quali- 
fications of the witn esses. The 
public would have been able to 
see where the advice came 
'from and the arguments that 
supported it. 

The modem way is for the 
Government to produce a 
green paper. No one knows 


who has written the green 
'paper, on what evidence it to 
based or the professional com- 
petence cf its autho rs. Yet file 
green paper inevitably 
becomes the agenda for discus- 
sion and subsequent legisla- 
tion. 

We all know that to control 
the agenda to half way to file 
control nf the ultimate deci- 
sion. It to time we recognised 
that anonymous green papers 
are no basis few acceptable tog- 
telatkm. 


Bouse of Lords 
W est m inste r, SW2 
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Scientific collaboration with, the private sector 


From Ur John V. Burke : 

Sir, David Fxshlock’s review 
of Mark Dodgson’s study of 
Celltech ("Defying the scien- 
tific odds.” March 1) has les- 
sons for tee long-term future of 
new science-based he alt h ca r e 
businesses in the UK. 

Research and development 
into biotechnology products, 
such as pharmaceuticals and 
diagnostics ' Is not only 
very costly and p rot racted — 


eight-tolO-year gestation peri- 
ods are not uncommon for 
pharmaceuticals but pres- 
sures for short-term profits can 
be espec ially damaging to sew 
ventures. - 

Mr Ftohlockf is also right to 
stress the importance of com- 
mercialising British aca d e mi c 
' scientific - achiev ements and 
the. value of collaboration with 
the pri v ate sector. Japan and 
the US are devoting huge 


resources to biotechnology tot 
anti c ip a ti on of breakth roughs 
'and spectacular rewards. 

- We have centres of expertise 
which, harnessed to the dlscl- 
pline of commercially driven 
research can ensure that 
. Britain is not left behind agate. 
John V. Burke, 

.Director and Chief Operating 
1 Officer, 

Porton international, 

10Q PiccadiOy. W1 


Low-flying salaries in the aerospace industry 


From Mr U. Priest 
Sir, The problems referred to 
by Paul Betts and Charles Bat- 
chelor ("Skills shortage wors- 
ens.” and “Eamegrewn sknis," 
February 27) share one theme 
— the failure of certain compa- 
nies to recognise the need to 
pay a dA flnate remuneration. 


As the results of cor 1990 
employment survey will con- 
firm, salaries paid to members 
In the aerospace industry are 
not flying; but are very much 
in tee bottom sector levels. 

H such companies wish to 
commit themselves to over- 
coming, rather than talki n g 


about, the problems and 
thereby remain effective, the 
basic answer to to pay appro- 
. p riafp salaries. 

M. Priest, 

Manager, Professional Services, 
Institution cf Mechanical 


WtdKSWl 


y UK education: jumping to invalid conclusions 


From Ms Arm Robinson. 

Sir, If Mr James Murphy’s 
comments (Letters, Mar ch 8) 
are representative of the stan- 
dard of scholarship in t he E du- 
catio nal Research Department 
at Lancaster University, he 
merely confirms Mr Peter Mor- 
gan’s comments on the state of 
British edu cation in his speech 
to tee Institute of Directors on 
February 27. • 

Mr Murphy claims that “only 
U 'per cent now leave school 
with no public examination 
achievement compared with 
four times that figure in 1970." 
But he is not really makin g a 
valid comparison. 

In 1970 tee only public exam- 
ination available to school- 
leavers was the GGE “O" and 
"A’V level. This appealed. .to. a. 
very narrow band of students- 


and accordingly a new exami- 
nation, the GCSE, has been 
introduced specifically to 
widen tee band of school-leav- 
ers who can claim a certificate. 

If we examine the statistics 
for those who left school in 
1986 with GCSE of above 
grades D and E (equivalent to 
an "O" level pass), then we 
find that Mr Morgan's statis- 
tics (quoted from the ''Annual 
Abstract of Statistics, 1990, p56, 
table 3.14) are perfectly correct 

As an academic, Mr Murphy 
should know that you cannot 
compare two entirely manlike 
objects' as he has done. 
Equally, there is considerable 
evidence of a serious shortage 
of graduates, particularly in 
the more technical subjects 
like science,. engineering and 
accountancy. This is feimg out 


by the. met that many compa- 
nies are now moving their 
recruiting .exercises into the 
mainland.- of . the European 
Community to draw upon a 
larger poOL 

Mr Murphy is correct in stat- 
teg teat the. UK. nrodoces an 
average figure of graduates ret 
. afive to" other major European 
countries. What is mure fre- 
quently (rooted, however, is the 
low relative percentage of the 
UK’s 16-25 population in 
full-time education, 

' , Rather than Mr Morgan’s 
arguments being threadbare.lt 
to Mr Murphy (who should 
know better) who has jumped 
to invalid conclusions. 

Ann Robinson, 

Head. of the Policy Unit, ' 
Institute of Directors, 

116 Pad Mall, SWl 


Mr Walker and 
the miners 

From Professor Brian Towers. 

Sir; Mr Peter Walker's resig- 
nation ("Walker to leave Cam- 
net" Much 8) prompts him to 

look back on ms career for 
moments cf particular ratisfiio- 
tion. He recounts two: cer- 
tainly some of os will feel 
gp rtffnl tn hiw| fhf hfat itoriirinn, 
m the 1970s, to list mare, than 
20 of London's theatres. But I 
wonder in what sense bis rule 
in the defeat of the miners 
g a ve bte 1 < *frp* l nT ' 

It was a signal defeat for. 
mining communities — «wiii 
not simply file National Union 
of Mneworkers - seeking the. 
right to have an important, 
even decisive, influence upon 
decisions concerning the con- 
tinuance, or otherwise, of their 
way of life . . 

Their defeat, was clearly 
inevitable in tee autumn of 
1984. They were no match for 
the organisation end resources 
of capital. The Government 
dug di»p into the contingency 
fund to finance opposition to 
the strike atoed by the deploy*, 
ment of a “na ti onal " police tea 
cmasi-milttarv maimer and the 
almost total -support of the 
media In its consistent misrep- 
resentation of the NUM’s case 
and sflence on alternative eco- 
nomic arguments to those of 
the then National Coal Board. 

Issues such as the tactics of 
the NUM leadership, (he use of 
mass, flying pickets and the 
supposed “ptimcaT aims of its 
leadership were small beer in 
contrast with tee fundamental 
conflict between capital and 
c tanmum fy. The final hfll for 
defeating this “enemy within" 
was a cool £abn£8bn. 
BrianTowem (Editor), 

Industrial Relati ons Journal, • 
Strathctede Business School, 
Ontu crs Uy of S t r at h c lyd e.- 
Glasgow 


Cromwell’s ‘genius’ 

Front Mr David ioes. 

Sir, Antony Thoracroft 
(“Digging in for the battle of 
Naseby, February. 2$) is per- 
haps a little over-generous to 
Cromwell's "rentes saving the 
day" at Naseby. Cromwell and 
tee estimable Sir Thomas Fate- 
fax. did have, cm general reck- 
oning, over 14,000 troops 
against the Royalists' SfrOO or 
so, which probably helped a 
bit. . 

David toes, 

Goukeby, 

Louth. Lincolnshire 
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LEADING PENSION FUND MANAGERS 
RANKED BY 1989 PERFORMANCE (excluding property) 



% 


% 

Fidelity 

37D 

Henderson 

322 

Martin Currie 

35.0 

Prudential 

320 

Schroder 

380 

Phillips 8 Drew FM 

31.9 

Midland Montagu 

34.9 

Robert Fleming 

318 

Gartmore 

34 JB 

NM RothschDd 

31.7 

Klein wort Benson 

33.7 

BZW 

310 

Capital House 

33-0 

M1M 

310 

Lazards 

33tO 

Murray Johnstone 

305 

Uoyds 

33-0 

Baring 

300 

Legal A General 

323 

Morgan Grenfell 

295 

Hambros 

320 

County Nat Wtest 

258 


SOUKCE, FINANCIAL WEUUr 


GLOBE MORLEY MEDIAN RETURN 383% 

The median rote of return of all Globe Modey pension fond portfolios 
In the twelve months to 31 December 1989 was 385% 

Source, CerrMtad AdMriil ferfotaunta Scnrfe** U4. 

Ourfunds under management at 3L12A9 were £845m. 
so we not quaDfy for the Financial Weekly table. 

With good performance figures we do not expect to be small for long. 



GLOBEUfe/MORLEY 


THE EQUITY HOUSE 

For bather Information contact Norman POkbKton. Chief Executive on 01-836 7766 
GtobeHous^4Temp)ePlac8 London^ WC2R3HP 


TH» ADVOtriSEMENT HAS BON JSSUtD BY ClOBE MORIEV UMITEO-A MEMBER OFMM3 
msr PERFORMANCE IS NOT NEOSSAMUT A GUIDE TO FUTURE PERFORMANCE 
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RULING PARTY ACCUSED OF POLL FRAUD 


Mexico crushes opposition election protests 


By Richard Johns tn Mexico City 


MEXICAN police have crushed 
opposition protests against 
alleged electoral fraud in Guer- 
rero state, unde rlinin g the 
Government's growing impa- 
tience with political dissent in 
Mexico’s tourism hub. 

Three policemen were killed 
as security forces forcibly dis- 
lodged supporters of the left- 
of-centre Party of the Demo- 
cratic Revolution (PRD) from 
the town hall at Cruz Grande, 
near Acapulco. It was one of 18 
which had been occupied since 
December 10 In the wake of 
bitterly-disputed municipal 
elections and allegations of 
fraud. 

The PRD reported that there 
had been violent confronta- 


tions at four other municipal 
headquarters as anti-riot 
squads and the Federal Judi- 
cial Police (PJF) moved in 
before dawn in a surprise 
attack. The struggle at Omefc- 
pec, 50 miles south-east of Aca- 
pulco, left two activists dead, 
nine hospitalised and at least 
70 members arrested, the party 
said. 

Mr Jose Francisco Ruiz Mas- 
steu, the controversial Gover- 
nor of Guerrero, flew to Mexico 
City on Tuesday for talks with 
the Government The state 
leaders of the ruling Institu- 
tional Revolutionary Party, Mr 
Reuben Figueroa Alocer, and 
Mr Rosalio Wences Reza, have 
now agreed an a “truce" and a 


"halt to violence" under the 
auspices of the Ministry of the 
Interior. 

Mr Cados Salinas tie Gortari, 
Mexico's President, has 
pledged to liberalise Mexico’s 
political system and open it to 
opposition parties. But he has 
been severely hampered by the 
unwillingness of some ele- 
ments in the ruling Institu- 
tional Revolution Party (PRD 
to reUnqnish power, and the 
Government has come under 
heavy criticism for the contin- 
uation of alleged ballot-riggmg. 

The violence is the latest 
escalation of conflict over the 
disputed elections. The PRD 
claims that 56 of its suppo rte rs 
have been killed In election-re- 


lated violence since mid-1988. 
Last week, three PRD activists 
were killed when police 
removed demonstrators block- 
ing the roads to the two air- 
ports serving Acapulco and 
Ixtapa, two major tourist, 
resorts. 

The Mi a tem Government is 
known to be concerned that 
the violence and unrest are 
damaging the image of Goer- 
rare,' whi ch -depends heavDy cm 
touris m. 

The PRD Is demanding the 
dismissal of Mr Ruiz, the 
appointment of an i nterim gov- 
ernor and the holding of new 
elections, tt has also demanded 
that Judicial proceedings be 
taken against Mr Ruiz for vio- 


lating the Low of Responsibili- 
ties of Public Servants. The 
State Electoral Commission 
has agreed that the results of 
the polls last December for six 
municipalities should be 
annulled and has already 
ceded three disputed town 
halls. ... 

Three town halls were evac- 
uated peacefully and a compro- 
mise reached over the fixture of 
seven others cm the basis of 
power-sharing between the 
PKD and the FRL That leaves 
three town balls still occupied 
in troubled . Guerrero. In 
Wichoacan, meanwhile, mem- 
bers of the centre-left 
tlon still occupy 23 
headquarters. 


Britain criticised by North Sea nations 


By John Hunt, Environment Correspondent, in The Hague 

BRITAIN came under fierce 
yesterday as ^ only 
country still dumping indus- 
trial waste and sewage sludge 
in the North Sea beyond the 
agreed deadline. 

At the opening of a North 
Sea conference in The Hague, 

Britain was also accused of 
wmiring nuclear contamination 
in the Irish and North Seas 
from British Nuclear Fuel’s 
re pr ocessing plant at SellafieLd 
and concern was expressed 
about the proposed Atomic 
Energy Authority plant at 
Dounreay in Scotland. 

The environment ministers 
of Denmark, Sweden and Nor- 
way last night delivered a let- 
ter to Mr Chris Patten, UK 
Environment Secretary, 
demanding the immediate end- 
ing of all British dumping of 
industrial waste and sewage 
sludge in the North Sea. They 
said it was of great concern to 
fishermen, environmental 
groups and the general public. 

They stressed their concern 
about proposals for the unclear 
reprocessing plant for fast 
reactor fuel at Dounreay. They 
believed that even with the 
best technology, unintentional 
discharges of radioactive mate- 
rial could occur with “severe 
effects on human health and 
the marine environment" It 
would have unpredictable 
impacts on the ™hing indus- 
tries of Norway, Iceland and 
the Faroe Islands. 

Mr Patrick Flynn. Irish Envi- 
ronment Minister and presi- 
dent of the EC environment 
minis ters' council, called for 
the closure of Seliafleld. Mrs 
Kdstin Hflle Valla, Norwegian 
Environment Minister, urged 
that the Dounreay proposals 
should be abandoned. 

Britain has said it will aid 
nearly all industrial dumping 
by 1992 and cease sewage 
stodge dumping by 1998. Under 
the 1987 North Sea declaration. 



Chris Pattern: calls for a positive and constructive approach instead of lectures 


industrial dumping nhnnM 
have ended last year. The csitir 
cism of Britain was led fay Mrs 
Lone Dyfakjaer, Danish. Envi- 
ronment Minis ter. She said the 
attitude of Mr Patten an dump- 
ing was Hke Nelson patting Ms 
Mind eye to the telescope. 

"We are becoming very con- 
cerned that the UK Govern- 
ment Mm faile d to see the sig- 
nal regarding dumping in the 
North Sea," she sari. 

She urged the UK to phase 
out immediately the disposal of 
sewage sludge because alterna- 
tive methods were available. 

Mr Patten rejected the criti- 
cisms and accused Mrs 
Dybkjaer of preparing her 
speech without regard to 
Britain's latest pollution reduc- 


tions. He called for a positive 
and constructive approach, 
instead of lectures, and said: 

"People ta glass houses 
should not throw stones" — a 
reference to the feet that most 
river-home pollution comes 
from Hm TOiItib and .other out- 
lets an the side of the 

North Sea. ■ 

Defending the Seliafleld 
plant, he said discharges h»d 
been cut fay 90 per cent and a 
new investment programme 
intended to reduce the remain- 
ing discharges fay a further 90 
per cent 

Replying to the Norwegian 
criticisms, he said outlined 
planning permission had been 
given for the Dounreay plant. 
But a final dedston oh whether 


it should go ahead would not 
be. taken for five or six years. 

The conference decided to 
phase out and destroy all PCBs 
(pol ychlorin a te d biphenyls) by 
the end (tf 1999. This was a 
compromise by the UK and 
France which had been press- 
ing for .the year aboti as the 
target date. 

However, Norway, Denmark 
and Sweden wiB fry to destroy 
these substances by 1995 
- their preferred option. 

PCBs are used in electrical 
transformers for tosulatinnand 
were the centre of a contro- 
versy last year when a Cana- 
dian shipment for incineration 
in the UK was -turned away at 
British parts. 


US offers solution to IMF quotas dispute 


By Pater Riddell, US Editor, in Washington 


THE US, seeking to act as an 
"honest broker," has offered a 
compromise in the dispute 
between Britain and France 
over the size of their respective 
shareholdings or quotas in the 
toternatiaiuu Monetary Fund. 

The problem arises from 
Japan’s desire to become the 
second-largest shareholder, a 
rank held by Britain, which 
has agreed to give up some of 
its voting share. However, 
Britain and France each insists 
on its right to occupy fourth 
{dace according to complicated 
measurements of economic 
performance. 

Britain argues that it is not 
the country holding up the 


quota review, although comple- 
tion of decisions is being 
delayed by the ranking issue 
and by discussion of US pro- 
posals to deal with arrears 
owed to the IMF by Third 
World countries. 

The suggested solution, put 
forward on a recent visit to 
Europe by senior US officials, 
is that Britain and France 
would for the moment have an 
equal ranking while they 
walked out a period of adjust- 
ment In quotas. But there is 
apparently no agreement on 
how to adjust quotas. 

The US, with no direct Inter- 
est in the ranking question, 
has sought, according to a 


senior Administration nfflrini. 
to be "helpful, acting as an 
honest broker.” US officials 
find the dispute rather puz- 
zling, while acknowledging its 
“symbolic importance.” In 
practical terms, the ranking 
affects the number of senior 
all nwitaii to a country at 
i IMF headquarters in Wash- 
ington. 

A senior US official involved 
thought that the dispute would 
not be sorted -out until the 
overall quota review was com- 
pleted (probably by early May), 
but that then both Britain and 
France would reach an. agree- 
ment to avoid being accused of 

hnldto g Up ifcrf«to|l i |. 


Sr Antony Ariand, the Brit- 
ish Ambassador to the US, yah 
terday wrote to the Washing- 
ton Post to insist that the UK 
was not seeking to hold up the 
quota review. "Far from block- 
ing agreement, the UK tn 
feet helped provide a sol ut i on 
to this problem by offering to 
give up some of its own voting 
rights” (to help Japan). 

Saying Britain was “per- 
fectly happy to accept the 
results of the quota formulae 
and to accept the consequent 
feu in IMF ranking,” he A dded 
that the formulae- left the UK 
in fourth rank, whichever 
year’s data is used as a base. . 


Hardly an end to the Fayed saga 


Continued from Page 1 

for the DTI Inspectors - Sir 
Henry Brooke QC and Mr 
Hugh Aldous, an accountant 
Heroes in Lunrho’s eyes - one 
of the group’s press releases 
described Sir Henry as “witty 
and charming” - they were 
depicted by House of Fraser 
yesterday as unjust and lack- 
ing in relevant experience. 

The accusations in the DTI 
report were worthless, said 
House of Fraser, and the DTI 
itself had effectively disowned 
the original investigation. 


Mr Cole added that the 
inspectors’ conclusions about 
the management of House of 

Fraser were favourable. “The 

truth is that the stewardship of 
thin outstanding company is in 
the best possible hands," he 
said. He again denied that the 
Fayeds had received financial 
backing from outside sources 
for the 1985 takeover. 

Kleinwort Benson, which 
was criticised as the Fayeds* 
merchant bank adviser for felt 
ing to check out their financial 


position independently, said 
the report "accepted that 
Kleinwort Benson acted in 

good faith.” 

The bank said that there 
were limits to what could he 

verified, particularly in fho nri- 

vate affairs of non-corporate 
clients, ft had relied on what It 
had been told and on its own 
reasoned Judgment, taut did not 
have available to it the con- 
trary evidence supplied by oth- 
ers. 

Herbert Smith, the law firm 


whose involvement was said 
by the inspectors to have lent 
the Fayed hid credibility, said 
It would not be making a state- 
ment 

The Wank Qf En gland said it 

would be studying the report 

to see whether any action was 
needed over Hazrods Bank, the 
licensed bank which is part of 
the group. It would also be 
studying the comments made 
about Kleinwort Benson, tt 
said. 


AT&T and 
NEC to 
swap chip 
technology 

By Robert Thomson In - 
Tokyo and LouIm Kehoe 
InSan Trandsco 

NEC , Japan’s largest producer 
of semiconductor chips, and 
AT&T Microelectronics, the 
■wntemdnelnr dMsfon Of the 

US telecommunications com- 
pany, yesterday announced a 
semiconductor technology 

partnership agreement. 

They wifi- swap semiconduc- 
tor and related chip design 
technology and co-operate in 
tite manufacture of some types 
of chips. 

The announcement comes as 
p re s sure continues lh Wash- 
ington Ite in expended foreign 

share of the Japanese semicon- 
ductor market. The' partner- 
ship has the approval -of 
Japan's Ministry of Interna- 
tional Trade and Industry 
(ffitl), which is ■iiMMptiiig to 
ease trade friction by encour- 
aging Japanese companies to 
Win! us tedntoiosT nartn©m. 

The companies m establish- 
ing a process that will expand 
the use of AT&T’s semiconduc- 
tor chips In NEC computers 
and telecommmnic atlons 
equipment products. 

They have also agreed to 
became partners in the market 
for Application Specific Inte- 
gratrd Circuite (ASIC’s), 
devices tailored to meet the 
sp ecific needs of individual 
customers. 

AT AT Microelectronics will 
be licensed to manufacture 
and market HB(7s gate array 
products, a type of ASIC* They 
will also swap computer-aided 
design tools fin- use In their 

rf— ilg n. 

: AT&T will, in effect, became 
an alternate source far NEC’s 
gate array products: it win ini- 
tially manufacture the mite 
array p roduc ts at its US plant, 
but in the future may also 
manufacture them at its Span- 
Jahjdant 

ffie potential for European 
production Is significant 
because the chips would com- 
ply with new European rules 
Of «rigtii- 

The third element of the 
agreement calls fin AT&T to 
provide manufacturing sup- 
port lor NEC's Bne of femSbtt 
microcontrollers, derices that 
are wideJy used In consult 
electronics goods. This will 
enable Javanese customers to 
obtain products made by a' US 
company, potentially increas- 
ing the foreign share of the 
Japanese semico ndu ctor mar- 
ket 

While BOtl has been encour- 
aging Japanese semiconductor 
makers to establish agree- 
ments with US maters, NEC 
said that It first finalised the 

agreemenC and then nought 
Mitt’s opinion, and was not 
responding to “pressure.” 

The agreement between 
AT&T and NEC is the latest in- 
a series of technology sharing 
pacts between V8 and Japa- 
nese chip makers. 

These international pacts 
come under a 1986 trilateral 
agreement with the US, 
whereby there Is an under- 
standing that the foreign 
share of the Japanese drip 
market will reach 20 per cant 
year. 

Mr Warwick said that the JO 
per cent figure waa’not a fired 
figure but a taxget indicating 
market openness. 


WORLD WEATHER 


Mpton 

MMH 

Nhm 


MU 

NW 

MgnNto 

Bum 

Hurttz 

Bombay 

Bonham 


IMS 

Calm 
Cape Toon 
Cam— 

CaaaWanca 

CMcago 

ColOfft* 


Corfu 


•c 
9 19 

s a 

C 0 
C 10 

8 a 
r as 

8 14 

a 8 

C 0 

c a 

S 13 

p a 

5 fl 
C 3 
P » 

CHS 

can 

8 U 64 
c 1 3* 
C 7 43 

6 a «i 
S OH 
COS# 
C * 48 




ic r 



1C V 



1C T 

Dubnudi 

s 

n 35 

MM 

C 

a a 

MM 

8 

» a 

Edrtaatfi 

n 

a « 


u 

W H 

Rtow.ro 

C 

32 DO 

Fn 

c 

W N 

Mm— 


K ffl 

fbamm 

9 

M 97 

Fla wo 

8 

U 58 

IWbffine 

s 

a ta 

3tomuig 

F 

S 4 

Frwaart 

F 

t « 

MndcoCW 

R 

23 73 

nRancMo C 

9 48 

{taeM 

C 


10— 1 

e 

17 n 

9—4 

5 

9 a 

teWH 

8 

T 45 

tflton 

8 

» 90 

Sfngap* 

F 

s so 

GfenN* 

e 

14 57 

Moetrwd 

9 

-17 1 


C 

a 43 


H 

a 48 

Ming— 

C 

-1 30 

snao-* 

8 

9 43 

Gum— n 

F 

B 41 

SiMft&l 

8 

■ 48 

V 

8 

19 U 

mma 

C 

3 37 

MdroH 

— 

— — 

R 

a is 

K. Kong 

F 

17 03 

NtodM 

8 

n 34 

Tmtitr 

TM Art* 

C 

tt 84 

knOrack 

s 

1 49 


C 

a 77 

C 

» 61 

Uiiimm 

H 

8 « 

ItowOtM 

8 

a n 

Twwtto 

s 

a a 

l— tid 

F 

« m 

N— Vkafc 

F 

-3 37 

TES.38 

F. 

n 02 

Manftd 

S 

0 43 

Mea 

8 

14 57 

TDRHOB 

9 

-a o 

JAMS 

F 

30 88 

Nko* 

C 

M 01 

Tfanb 

C 

14 97 

■toner 

8 

10 30 

Dpm 

c 

a sz 

VtlMwto 

F 

tt a 

Jrtm 

T 

17 03 

Ctoto 

F 

7 45 

Vtoito* 

s 

X so 

Uw 

r 

a 82 

ftifto 

S 

10 n 

Wteaa 

c 

10 GO 

Itoben 

c 

11 52 

ft®® 

s 

14 57 

Jhnwn 

c 

B 43 

UBaSai 

c 

10 90 


c 

a 40 


8 

-1 go 

r~v7— | 

- 

- - 


p 

4 a 

Urick 

8 

1 45 

1" *■' ■•■'V-l 

c 

8 41 








» © 






1 - pMra. 

c 

a ss 

DOo— * IMrta i« 

MW 

MoflHM 

M— 

'SHIS. 

c 

id a 

MwMMtrfmMMi 




Japanese divided over interest rates 


Continued from Fage l 

The central bank tnfows com- 
fort from the fact that the tur- 
moil in Tokyo financial mar- 
kets has failed to dent 
Japanese industry's confi- 
dence. 

A survey carried out in mid- 
February, before the recent 

pinny * to tin* Jap a ^oaf! wtnrk 

market, showed companies 
woe as confident of thdr pros- 
pects as they had been at the 
time of the last survey in 
November. 

Soundings carried out in the 
days after the upheaval to the 
market indtoated.no change in 


the opinions of business lead- 
ers, said Mr Masaakl Nakao, 
director-general of the central 
bank’s rese ar c h and statistics 
department . 

The bank's survey, is the 
strongest evidence published 
so far that the fell in equities, 
Japane se bonds and the yen is 
having little or no on 

industry. The hank’s quarterly 
reports on business co nfidenc e 

are regarded to Japan as one of 
the most important leading 
economic indicators. 

Mr Nakao said the results 
showed the economy was on a 


plateau with little sign of 
growth decelerating. The sur- 
vey Showed a confidence rating 
of 52 per among manufac- 
turers, against 53 per cent in 
.November. 

" Among non- mgnnfaidm rin g 
companies, the confidence rat- 
ing fen from 52 per cent to 49 
per cent, a figure which the 
central hank still regards as 

■ "ft. . 1 W mm m 


Labour shortages continue 
to be industry’s biggest prob- 
lem. The nmnber erf companies 
reporting difficulties was the 
highest on record. 


! ! \ ( Oi l M \ 


The cat let out of 
the Harrods bag 


AW 



tt Is hard, to imagine a more 
damning document than the 
Department of Trade Inspec- 
tors' report into the House of 
Fraser takeover. The conclu- 
sion that the Fayeds Red about 
their wealth and -decked' the - 
regulatory authorities on a 
grand scale Is pretty damaging 
stuff, even for a privately 
owned company. Lonrho has 
proved that ft was wronged hr 
no uncertain manner, the repu- 
tations of a couple of well 
known City advisers have suf- 
fered, and outside tin City, at 
least, tt will fuel a more gov 
eral im p ression that standards 
are not what they were. 

There are a number of rea- 
sons why the longer-term ranri- 
flcations of this report may not 
be. as great as -some other 
investigations into Orty wrongs 
doing. For a start, tinsSras i ff 
mna t nmnnml i- in V iyr gra battle 
and the lessons to be learnt are 
unlikely to have as wide a rele- 
vance as those stemming from 
the Guinness and Bine Arrow 
affairs. In those cases' there 
was a feeling that they may 
have highlighted what was 
once common practice in the 
City. By contrast, the House of 
Fraser battle involved two' 
rather unpredictable acq ui rers 
whose business ways have 
rarely been regarded as the 
norm. Finally, this was a cash 

MS | awH iiWphn Ma n i haw* not 

been disadvantaged. 

Nevertheless, it would he 

Wrong tO ' wn^aiwHin«t » Hip 

implications of the report. A 
canaiderabte taxpay- 

ers money has been spent on 
ah ti nH w ii giiHflw that has dis- 
covered substantial wrong- 
doing, n the Government con- 
tinues to taka nn action an its 
canriustoais, one can only wan- 
der what is the purpose of sudi 
reports other than providing a 
good read. dearly. City advis- 
ers will need to taka its mes- 
sage to heart, tt the laxity 
exposed here forces much 
tighter vetting requirements 
on advisers, then tt will have 
served a useftal purpose. 

British Gas 

The mart rut swamerf afmwmif 

into indifference, yesterday, .by 
British Gmf£ latest vpnturean 
the'TtoqfosJti dfiPttfafi,' perhaps 
tom b e tw ee n uncertainty as to 
the impact of the deal and 
relief that the target. Consum- 
ers Gas, seemed within the 
company's management capa- 
bilities and price range. Odd - 
tbotigh. it may seem to describe 
a £56Bm acquisition as small, it 
is so to terms of British Gas's 
annual revenues of £7J5biL But*" 
that the. Canadian 
do nothing unex- 


prtoes relative to tfw 



I960 62 84 86 88 SO 


pected, it does seem encourag- 
ing- that the company has 
avoided its. penchant fin: take- 
‘dyer fiascos. 

- Gas distribution is a busi- 
ness the company knows 
everything about and it should 
- also -he well informed about 
Canada, however troublesome 
tt has been to team the lesson. 
The exit p/e for Consumers is 
around U, although that will 
rise when -British accounting 
standards are applied. Thus 
the deal is expected to be 
nrildly dilutive this year before 
subsequently enhancing earn- 
ings as revenues rise. However, 
any increase may be .fairly 
marginal, judging by British 
Gas’s caution about the need 
for operational «hmg e tn Can- 
ada, although there should at 
least be some gain on refinanc- 
ing Consumers’ debt. 

Whatever' the criticisms of 
British Gas's previous acquisi- 
tion forays, diversification 
overseas does seem a yamihlg 
policy for a company of its size. 
Canada appears to offer a bet- 
ter regulatory environment 
(for companies rather than 
cansumate) than the US 
Indeed the UK. But the market 
has yet to be convinced that 
fixture acquisitions will be as 
logical as this one. 

BICC 

' - Yesterday's 5 per emit rise to 
BICCs shares may seem a Ht- 
fesnrim as. a re w ard far 

page by the absence of nasty 
surprises, than tire, presence of 
nice ones, tt was a relief that 
BICCs Balfour Beatty con- 
tracting arm had no need to 
provide a gainst losses from 
Eurotunnel cost-overruns, that 
home bufidtog was no worse 
than expec t ed and thpt cable- 
making remains buoyant But 
this is still, after all, a capital 
goods company, right at the 


tail-end of the business cycle. 
Investo r s seem to be remem- 
bering that BICC, alter its 
reviva l In the 1980s, is now a 
high quality operation. On that 
score, one can comprehend 
why some see the present p/e 
of a little over 8 times 1989 *' 
Mwifag s as undemanding. 

It is worth totting up some 
figures and pointing out that 
since 1984, when it was making 
only £90m pre-tax, BICC has 
comfortably afforded in aggre- 
gate a net £390m of capital 
spending, and paid £180m in 
dividends. On top of that, it 
has p«m for the hefty redun- 
dancies and foe string of US 
and European acquisitions 
which have repositioned it as a 
low-cost global cable-maker, 
and yet net gearing is still only 
35 per cent Granted, BICC has 
used share placlngs to finance 
its purchases; but, even so, 
earamgs per share have gone 
on rising at 20 per cent pins 

per annum 

Althoug h this is a compand 
whose powers of cash genera- 
tion have been appreciating 
rapidly, the question is 
whether the progress can be 
sustained, beyond a likely 14 
per cent increase in taxable 
profits to £230m this year. 
Given its historic record, Bal- 
four Beatty seems safe enough; 
and as for cables, the key is 
maiwfaiining the steady margin 
i m provements since 1988. On 
tiie latter score, BICC's confi- 
dence is very striking. 

GKN " 

ff GEN’S 1989 performance is 
any guide than the well docu- 
mented problems of the UK 
economy may be having less 
effect on the famous old whwm 
of British industry than some- 
times imagined. A 14 per cent 
rise in 1989 earnings per share 
and an even bigger rise in the * 
dividend is a pretty confident 
message from a group that 
nearly did not survive the last 
major UK recession. The 
group’s traditional heavy expo- 
sure to the UK car industry is 
much less than it was. its 
return on capital continues to 
increase, and-so.far tt has man- 
aged to-avuid. -being hit by the 
downturn in the US auto 
industry. Its gearing is rising 
but there are several ways that 
tills can be reduced ami this 
does not include a rights issue. 
However, a prospective multi- 
ple of 7 Vi times earnings sug- 
gests that GKfaTs optimism 
about its ability to ride oat the 
coining downturn may he mis- 
If It is not then it 
a renting. 
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End of star trek 
for Captain Kirk? 

Heads are being 
scratched In Hollywood. 
The big question In 
Tinsel Town Is; has KMc 
KerKorianfleft) finally 
met Ms match or marafy 
made another match? it 
was announced yester- 
day that Mr Kerkorlan, . 
majority owner of MGM/ 
UA, had agreed to sell 
the Hollywood film and 
television studio to Kal- 
ian financier Giancarfo ParreW. One point trou- 
bling doubters is whether Mr Panretti can come 
up With the cash to complete the purchase. He 
says he can and will. Page 23 . 
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GKN profits climb 21% to £215m 


By Ctara Psarsoh In London 

GKN,- the UK automotive and 
engineering group, increased 
pre-tax profits by 21 per cent to 
£214,81)1 (»854m) In 1989 from 
£l77j6m a year earlier. - 
Mr David Lees, 'chairman, said- 


portion of -the group bad 
improved -its margins as well as 
its profits. The jKumatage 
increase lh prtf-tsoc profits out' 
stripped a rise In turnover to 
£2.69t>h from £2A7tm. E a r n in gs 
. per. share for the 12 months rose 
to SOp from 44p. 

- The share 1 price yesterday 
closed 7p higher at 898p. The 
stock market waspiteased to see a 
17 J& par cent rise in the year’s 
dividend to 2Qp (17p) - after -a 


i fmi rayment of UJSp (10.75?) - 
as wall as to bear a statement 
from Mr David Lees, c hairm an , 
that was less cautious than some 
had feared. Mr Lees described the 
outlook for 1990 as “mixed." hx 
the UK.wbere GKN now makes 
less 40 per cent of its group 
sales, he « wW the company was 
feeling toe effects of higher Inter- 
est rates in many - though not 
all - of its activities. - 

The UK automotive compo- 
nents businesses had been 
weaker since toe end of last year, 
white US demand was so far con- 
tinuing last year’s soft trend. In 
continental Europe, automotive 
demand, was stQl robust. 

■goUx to J qwn«e nar mamihc. 


torero aroma d the world more 
than doubled to £70m in 19®. Mr 
Lees said new sales to these 
so-called Japanese “transplant” 
businesses sho uld help alleviate 
an overall flattening of demand 
from the autom oti ve sector. 

Mr Lees said that recent initia- 
tives to achieve a shorter work- 
ing week by UK engineering 
unions were having only a lim- 
ited effect on GKN, mainly 
because union negotiations were 

rtPwmtraUBad. 

He said it was too early to say 
what effects political changes in 
eastern Europe would have on 
GEN’S defence-related interests. 
But he was happy that GEN'S 
products were aimed at de fenc e 


moMHty, an area of the industry 
which he would expect to be 
more robust than others. 

After £8J&n cf redundancy and 
reorganisation costs, the surplus 
on trading last year rose by 
£34-4m to £19L9m. 

The improvement was almost 
entirely organic withacgntsit to nB 
and disposals, as well as 
exchange rates, having no mate- 
rial effects. 

The dominant n nfawwn Uw* imd 
defence activities i m proved trad- 
ing profits to £U7m (£l00m) on 
sales of £L373ra (£1 ,282m). A net 
contribution from related compa- 
nies of £5CL5m (£41 .2m) was 
hooBted to t fttn tar a first-time 
fuH-year indnshm of GEN’S hold- 


ing in Westland, the helicopter 
company. 

The industrial services and dis- 
tribution division made trading 
profits of £75m (£58m) on sales of 
£742m (£705m). Scaffolding 
operatkms in the UK and Austra- 
lia provided much of the strength 
of the division. Automotive parts 
distribution In the UK was aban- 
doned during the year. 

Gearing (net debt and a per- 
centage of shareholders' funds) 
rose from 35£ to 444S, but about 
half of the increase was attribut- 
able to exchange rate move- 
ments. Higher Interest rates, 
mainly on D-Mark US dollar 
debt, were reflected in net inter- 
est payable of £33J6m (E2Um). 


^ British 



A triumph for the free market economy is being . 
quietly celebrated In Vietnam. Quietly, because 
the official party line in Hanot is that political 
pluralism is not on the agenda. .So. although 
some experimentation with aspects of the mar- 
ket economy has been permitted, even encour- 
aged, by the old men of the Politburo, there 
are assumed to be limits beyond which they 
will not be pushed. But where those limits now 
lie has been called Into question by the 
extraordinary transformation of food supplies 
In Vietnam: essentially the availability of rice. 
Roger Matthews reports. Page St ‘ 


Strike on Mount Olympus 

NikitasiWarcho8, the president of the Athens 
Stock Exchange, is a harassed man these 
days. While share prices surge to record lev- 
els, the temporary clerical staff who inscribe 
transfer s of ownership In Dickensian ledgers 
have gone on strike. A banner hung from the 
classical columns of the exchange entrance 
demands that their jotxrbe made permanent 
iBift delays of up to- a month In settling transao- 
‘ tiona have not deterred investors. Page 44 


Spacod out a er oopac o . 

Jtaly is too small for 
Anrttalla says Ha man-. 
agh^dltectOfPteJStO 


British Gas answers call of the wild 

David Thomas, Steven Butler and Bernard Simon on the group’s expansion in Canada 

N o one can accuse British 
Gas of ifrHwgtng a greet 
surprise by announcing 
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N o one can accuse British 
Gas of «fl«riwghig a greet 
surprise by announcing 
the proposed C$Llbn (DS$8Z7m> 
acquisition yesterday of the 
Torontohased Consumers Gas 
Company, a local gas-distrlbutkin 
utility. 

Britain’s gas ntflfty mmte 
plain ttw ■ riwitwrmtTiBtinw to spread 
Its activities overseas ever since 

Ha THf wHMflm In Hffft. ■ 

' . TtS po^ was underlined as 
recently as last July when Mr 
Robert Evans took over the h«hn 
of British Gas. The need to 
reduce its Almost complete 
dependence oh the relatively 
mature prftM » gas market is an 
article of faith at the company’s 
headquarters, especially now that 
the industrial gas market is being 
opened to - albeit tindted — . 
competition- 

But two question marks yester- 
day hung over British Gas’s 
att e mpt to buy Canada's biggest 
natnrai g»« distributor. Tbe first, 
and- most ' immediate, was 
whether the company would be 
. able to overcome the frosty recep*. 
tton its plans are Ukdy to receive 
from same of the purHntf winch 

Twin* ap prove the deal. 

Several, regulatory hurdles 
need to be o v ercame: before the 
deal is closed. British Ga» protwv 

tb xioixm- !' 
t»lnwlro 

Mr Denis Mote, oil and gas ana- 
lyst at Maison Placements In 
Toronto, predicts British Gas will 
have a much harder time gaining 
approval for torn Consumers Gas 
acquisition than for its other Mg 
Canadian I nvest me nt, the 51 par 
emit stake it acquired in Cal- 
gary-based oil and gas producer 
Bow Valley Industries ta 1988. 

British Gas does not accept 
this view, however, arguing that 
the Canadian restrictions on 
inward investment are much 


cent rate of return on equity, 
which was above the 13.5 per 
cent basis used by regulators to 
fix rates. 

Mr Jim Doak, analyst at First 
Marathon Securities in Toronto, 
said yesterday that these shack- 
les were likely to be loosened 
over the next few years, a devel- 
opment that would greatly 
wp««rt Consumers’ profit poteu- 


Harry Moulson (lei*) and Charlie Donovan announcing the proposed deal yesterday 


tougher on exnforatian and pro- 
duction activities. 

All- big foreign acquisitions 
naed to be vetted by Investment 
C ana da , the. .Federal Govern- 
ment’ll foreign Investment watch- 
dog. Ottawa has yet to turn away 
am towi t ur; but tt often I m p os e s 
conditions, tin a buyer, corering 
.3d& security, transfer of; technol- 
ogy and other Industrial benefits. 

One of the Ontario Govern- 
ments most likely demands is 
that a minority stake in Consum- 
ers Gas co ntinue s to be publicly 
traded in Canada. Mr Robert 
Evans, British Gas chairman, 
yesterday professed himself 
relaxed about this prospect At 
present 18 per cent of Consumers 
Gas is uot-beldr by .the existing 
controlling shareholder. GW UtOr 
tries. - 

British Gas acknowledged the 
hurdles tt still faces yesterday by 
estimating that tbs deal might 


not be completed until the early 
autumn. Mr Harry Mbulson, the 
company’s director of new busi- 
ness development, said: “we can- . 
not guarantee tint there will not 
be political issues raised, but we 
ate ****fidi»nt that there will be 
no regulatory issues,” . 

■ The second question ~ assmn- 
" r ing that. British Gas e v e n t ua lly 
completes , tim deal -fe whether 
Hm investment 

In the past, investment ana- 
lysts have raised most doubts 
.about British Gas’s acquisitions 
stra t egy when it seemed to be 
leading the company into risky 
activities or areas it did not tally 
understand, especially in explora- 
tion or production — such as its 
Bow Valley stake. But the Con- 
sumers Gas acquisition cannot be 
faulted on this score, indeed, the 
Canadian company is a secure, 
but unemMug operation, much 
like RHtfch Gas f teelf . 


The Consumers Gas service 
area covers the most prosperous 
part of Canada, including 
Toronto and the industrial belt 
around Take Ontario. The com- 
pany has added 90JJ00 new cus- 
tomers in the past two years, 
bringing the total to a little over 
lm. 

The buoyant growth of the 
southern . Ontario economy, cou- 
pled with the increasing popular- 
ity of natural gas. has pushed 
Consumers Gas’s earnings 
steadily upward. Net income 
ettmbed by 7 per cent to CgID!L8m 
in the year to September 1989 on 
revenues of CtLwn. 

The Ontario Government still 
sets gas charges and rates of 
return, constraining Consumers 
Gas’s aMflty to derive maximum 
benefit from cort cutting or 
increased demand. British Gas 
said yesterday that Consumers 
Gas had regularly ma de a 15 per 


The feeling that British Gas 
had made a safe investment was 
shared in the City. "Strategically 
the market Is happier to see Brit- 
ish Gas in thin sort of business 
ftem in some thing like the Bow 
Valley adventure," Smith New , 
Court's Mr Chris Grundutewicz 
said. 

Some analysts were concerned, 
however, that the deal might 
result in greater earnings dilu- { 
tiinn thaq British Rm had esti- 1 
mated. The company said it was 
expecting a marginal negative 
impact on aamlng a next year, 
with a positive impact in the fat j 
lowing years. 

. British Gas appeared to lade 
definitive plans for Consumers 
Gas, beyond vague intentions of 
Joint work on research and devel- 
opment and marketing. Mr Char- 
lie Donovan, British Gas’s man- 
aging director for group services, 
said: "we *Wnir the management 
is very good and don't see any 
need to change it at an." 

The serve for collaboration 
between Bow Valley and Con- 
sumers Gas also seems limited. A 
move by Consumers Gob to buy 
gas from Bow Valley would be 
subject to regulatory scrutiny. 

Yet one thing seems clear. Con- 
sumers G as is not the last com- 
pany which will come within 
British Gas’s acquisitions strat- 
egy. “With 25 per cent gearing 
and a steady and growing cash 
flow, there is no reason why this 
should be the end of our acquisi- 
tions,” Mr Moulscn said. 


DG Bank 

announces 
bond trade 
accord 

By Andrew Fisher 
in Frankfurt and 
George Graham in Paris 

DEUTSCHE G encase nschafts- 
hnnk (DG Rmife) said last night 
that it had reached an agreement 
with some French banks to put 
off a decision over which side is 
legally liable to pay for losses on 
DMSbn ($3J*bn) of disputed bond 
trades. 

The banks win. In the next 
twelve months, series to clarify 
outstanding legal issues. But it 
appe are d Inst night that not all 
of the banks bad accepted DG’s 
p roposals. 

Ctedit dn Hard, toe commer- 
cial banking subsidiary of the 
Paribas group, said it had settled 
all its differences with DG Bank. 

Banque Nationals de Paris, 
which had DMLlSfan of bonds at 
stake, Caisse des Ddpdts, with 
somewhat Less thaw DMlbn, and 
Sogenal are understood to bare 
obtained full repayment from DG 
Bank, including interest penal- 
ties for the delay in completing 
their transactions. 

Other French institutions have 
rejected the settlement. “DG 
Bank’s proposals are not satis- 
factory," said Mr Patrick 
Combes, chairman of the Vlel 
group, whose broking subsidiary 
was involved as intermediary in 
many of the disputed transac- 
tions. 

DG's announcement, which 
took observers in both Frankfurt 
and Paris by surprise, follows a 
series of t»Tfai between Mr Hel- 
mut Guthardt, DG Bank’s chief 
executive, and the nine French 
involved in the dispute. 
The controversy over toe dis- 
puted bond trades arises over the 
contention that DG bank prom- 
ised to repurchase German 
bonds which it had earlier sold 
to the French banks before the 
recent bond market collapse 
which shandy reduced the value 
of the securities. DG has main- 
tained that this oral agreement 
is not binding. It has already 
made a provirion of DM280m in 
its 1889 accounts to cover the 
loss of value on the bonds. 

DG Bank said the main de- 
ment of the agreement with the 
French banks was that the tech- 
nical settlement of the outstand- 
ing bond trades has been finally 
resolved. But both sides would 
still be able to make any legal 
claims for compensation within 
a period of 12 months. 

DG Bank Iim said all «i«wg 
that tt Is not liable to pick up the 
tab in the dispute following ver- 
bal promises made by Mr Fried- 
rich Stoll, the bank’s former 
chief bond trader. Mr Stoll is 
under investigation by German 
federal police for alleged fraud 
and breach of trust 


Carlsberg talks to UK brewers 
with view to further purchase 


By Clay Harris, Consumer Industries Editor. In London 


CARLSBERG, the Danish brewer, 
said yesterday tt was in discus- 
sions with three <nr four large UK 
brewers which could lead to the 
purchase of an additional brew- 
ery in Britain. Carlsberg already 
has a brewery in Northampton. 

In London, Grand Metropolitan 
was the , favoured camhitete for 
any such deal, far two reasons: 

• ft has signalled an fafent fa n 
to sell its breweries in re t urn for 
adding to Its network of public 
houses. Mr Allen Sheppard, 
riurinnim, said last monm that 
Grand&fet haw! another potential 
buyer lined up If negotiations 
with Elders IXL, the Australian- 
owned brewer of Courage, were 
not completed: 

• It already produces 30 per cent 
of the Carisberg Pflsener sold in 
Britain under licence at its Mor- 


falw and TTnHftnr breweries, and 

its- pubs sell half the Carlsberg 
drunk in the UK. Tbs two brew- 
ers have a joint distribution oper- 
ation- - - - - 

GrandMet declined to comment 
o& Carlsberg’s sta t e me n t or on 
the -status of. Its. talks, with 
Elders, but it appeared certain 
last- night (hat- the Australian 
company was still by far the 
froirt-nmner to toy its breweries. 
The precise structure of the deal 
is rifll bring discussed; however. 

It was thought extremely 
unlikely that GrandMet would 
sell breweries to separate- pun- 


An alternative suggestion of 
Scottish ft Newcastle Breweries 
as a canriUste Iter a deal with 
Carlsberg was dismissed by 
sources dose to the company. 


Although Carlsberg has 38 
breweries in 11 countries, the UK 
accounts for about half of its 
profits, according to stockbroker 
SheorsoD Lehman Hutton. It has 
about 5-6 per cent of the beer 
market in Britain and 6 p a cent 
In Europe. 

In Copenhagen, Mr Svend 
Petersen, Carlsberg’s interna- 
tional marketing director, said 
bis company did not want to buy 
anypubs or restaurants. 

“We are b rewers and we want 
to stay brewers,” he sail B riti sh 
brewe r s arc to be Bruited to own- 
ership of 24M0 tied pubs, so many 
ate considering which activity to 
concentrate on. 

Mr Petersen said he expected 
the world's big brewers to con- 
tinue form strategic alliances 
cemented through share swaps. 


Charterhouse Bank is left with 
an 11.8% holding in Lowndes 



By Muosle Uirylrv London 

CHARTERHOUSE Bank has been 
left with an 1LB per cent stake in 
Lowndes Queensway following 
the completion of the furniture, 
and carpet retailer’s rights issue. 

Gmrterkmse is the lead bank to 

the loss-making retailer, formed 
by the £450m (J740m) leveraged 
buy-out of Harris Qneensway in 
August 1888- 

However, it is thought that 
Charterhouse was prepared ' to 
tetot on the £4m equity exposure 
whan it arranged the £36m rights 
issue as part of a £7Qm refinanc- 
ing package in January. The 
issue left Charterhous e with 
8L3m shares having underwrit- 
ten 87m shares in the rights. 

Ordinary shareholders In 
Lowndes took up only 970m (13A 
per rant) of the 780An shares on 
offer under the 218-forTQQ rights. 


Analysts were surprised that 
dtarehhblers took up as much of 
the Sp a share issue as they did, 
given that the old shares dosed 
yesterday at a price of tifa up 
Up on the day- Following the 
rights, Lowndes has 687 Am 
shares tn issue, giving toe group 
a market ^ value £5&2m at 4Kp?er 


Charterhouse is. already show- 
g a loss cm the eqnttyriake; the 
By-psii new shares dosed at a 


is expected -to. report a pre-tax 
loss of £4&Sm for the year to Jan- 
uary .31,1990, plus exceptional 
cost s of £35 ul 

The group has been dogged 
.since, the buyout. fey a. stump. in 


sales and higher interest .charges TV loan notes. 


as a result of toe rise in interest 
rates. 

A first refinancing httfadhig 
an £UL5m rights Issue and an 
Siam debt payment deferral, was 
arranged last August Trading 
worsened further after that, forc- 
ing toe group to go bac k to its 
bankers again in Novmn&er. 

Under the terms of toe rights 
Issue, 400 JSm new shares were 
under written. As there was Insuf- 
ficient demand to take up the 
remaining 300m new s hares, and 
because cam underwriter warded 
to take loan notes instead of 
shares, the banks which backed 
the management buyout agreed 
to buy £16.6m of 'A‘ loan notes, 
reducing the issue to. 367-5m 
Shares. The rest of the refinanc- 
ing package was a £3&nt issue of 

•D* Inon ltntaS. 


Fkjdity is one of the vrodd’s leading investment 
m a na ge m e n t organisations with a network of strategically 
placed fund management operations covering the globe. 

Single-minded dedication to providing superior 
investment performance is the foundation of our business. 
WKh one of the largest buyside research teams in toe world, 
the resources we commit to generating sound, original 
investment ideas are probably unsurpassed in the fond 


And, because Fidelity is a privately-owned company, 
wete better able to Invest in thepeople and systems toeseti in 
the future -- a paramount consideration when choosing an 
investment manager. 

It’s no wonder companies within the Fidelity 
Organisation together manage over $115 billion. 

Rn: further information, please contact Hilary Smith, 
Director; on 44 1 283 991L 
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Enimont to 
ponder new 
proposal by 
Gardini 

By Haig Sbnonlan in Milan 

THE board of directors of 
Enimont, the Italian chemicals 
joint venture, is due to meet 
today to discuss the massive 
UG.OOOtm ($7.97bn) capital 
increase recently put forward 
by Mr Raul Gardini In a fur- 
ther twist to the complex 
affair s of the company. 

Imnupdinte acceptance of the 
idea appears highly unlikely in 
view of the frosty reception 
granted by Mr Gabriele Cagli- 
ari, the chairman of Eni, the 
state-owned energy group, 
which owns a 40 per cent stake 
in Enimont. 

A further 40 per cent is held 
fry Montedison, the private sec- 
tor chemicals group controlled 
by Mr Gardini, while the 
remainder of Enimonfs stock 
is publicly qu oted. 

The Enimont board may at 
least set a date, which under 
Italian law has to be within 50 
days, far an extraordinary gen- 
eral meeting of shareholders to 
consider Mr Gardlni’s plans. 

Mr Cagliari has objected to 
both the content and manner 
of pre senta tion of Mr Gardim’s 
proposals. These involve 
adding Austnzant and Hhnont 
rttvely Montedison's 
fluarochemicals and 
subsidiaries - 
to the Enimont joint venture, 
thereby accounting for half the 
additional capital involved. 
The rest would come from issu- 
ing new shares and convertible 
debt 

According to Eul, no ade- 
quate reasons have been given 
for the move. Not only has 
there been no formal objection 
made to Enimont’s current 
hmdnwnj plan, hut no alterna- 
tive proposals have even been 
sketched out for the future 
under Mr Gardinl's suggestion, 
the company argues. 

Kiri W nfan pointed out that 
Montedison rejected the Inclu- 
sion of the s ubsidiaries at the 
time the joint venture was 
formed last year. 

Less clear are the motives 
behind Mr Gardini’s decision 
to up the stakes in the battle 
for Kuimoat 

While firmly pitching the 
ball Into EnTs court, both tides 
know that Enimonfs future 
can only be resolved by 
detailed negotiations between 
themselves. 


Poly Gram advances 27% 
despite weakness in US 


By Michael Skapfnfcer 

POLYGRAM, the music 
company owned by Philips, the 
Dutch electronics group, yes- 
terday declared record net 
income of FI 338m (5T73£nr) for 
1989, up 27 per cent from 
FI 262m in 1988. 

The company - whose art- 
ists include Tears for Fears, 
Ella Ftogerald, Leonard Bern- 
stein, Placido Domingo and 
Luciano Pavarotti - said net 
sales increased by 20 per cent 
to F14.llbn from F13.43bn a 
year ago. Operating income 
went up 35 per cent to FI 457m 
from FI 339m. Net income per 
share was fl2j08 compared to 
FI L64 last year. 

The results Include a six- 
month contribution from 
Island Records, which Poly- 
Gram bought last July. Results 


from A&M, which PolyGram 
acquired at the beginning of 
this year, were not included in 
the 1989 results. 

Last December Philips 
floated 20 per cent of Poly- 
Gram's shares on the Amster- 
dam - and New York stock 
exchanges. Mr David Fine, 
PolyGram’s president, said yes- 
terday that Philips did not 
intend to sell any more shares 
in the foreseeable future. He 
said a London listing was not 
envisaged as this would 
require the sale of at least 25 
per cent of the company’s 
shares. 

Mr Fine said PolyGram was 
still weak in the US . although 
the A&M and Island acquisi- 
tions would increase its pres- 
ence there. They added per- 


formers like Sting an d 132 to 
PolyGram’s repertoire. 

The acquisitions would Hft 
PolyGram's share of .the world 
recorded music market from 15 
per cent to 18 per ceztti said Mr 
Fine. He «dd the mmpany led 
the European market with a Z1 
per i*"t share. 

Compact discs accounted for 

37 per cent of PolyGram's unit 
sales last year, up from 29 per 
cent in 1988. Cassettes made up 
43 per cent of 1969 sales, with 

the dppWntng yiny l wwtrri man - 

ket accounting for the rest 
PolyGram derived 68 per 
cent of total 1989 revenues 
from popular music recordings, 
20 per cent from classical 
music and 12 per cent from 
activities like muaic publishing 
and video. 


Buoyant Gambro to lift payout 


By Robert Taylor in Stockholm 


GAMBRO, the Swedish 
manufacturer of kidney dialy- 
sis aT, d intensive care equip- 
ment, increased profits (after 
financial items) by 21 per cent 
last year to SKr328.2m 
($53.45m) from SKr271-3m in 
1388. Sales rose 9 per cent to 
SKr3.1bn from SKriLSbn. 

The board is proposing to 
increase the dividend to 
SKr2.40 a share from SKTL8 a 
share, a rise of 33 per cent It 
will be distributed on May 30. 
gaming s per share climbed by 
43 per cent to SKr8.68 from 
SKre.09. 


Operating income went up 
by 26 per cent last year to 
SKr418JJm from SKr332.7m. • 
The group said Us fifth con- 
secutive year of continued 
favourable earnings growth 
reflected the position it had 
captured the 1380s as 

the world's leading medical 
technology company specialis- 
ing in renal care. 

Gambro added that produc- 
tion capacity has been rational- 
ised atm further during 1889 to 
increase cost efficiency. 

It mentioned in particular 
the centralisation of blood 


lines production in its Kalian 
plant m Miranddla as well as 
the new production line 
installed in the Hechingen 
plant in West Germany for cap- 
illary dialysers. 

The group also benefited 
from the launch of a range of 
new products during 1989 
including AK90, a dialysis 
machine adapted specifically 
for t he Japanese market; 
CWP100, a water purification 
mri* designed tor dialysis; and 
.System 100, a new system tor 
dialysis that reduces 
problems. 


Lufthansa eyes stake in Wings 


By Andrew Fisher In Frankfurt 


LUFTHANSA, the West 
German national airline, has 
made an offer to buy a minor- 
ity stake in German Wings, the 
small, privately-owned airline 
which has been competing for 
business on domestic routes 
since April 

Lu fthansa aim said yester- 
day it had signed a letter of 
intent to take a 28 per cent 
bolding in lnterflug, the East 
German aii-Hna with which it 
has been holding talks on 
co-operation and ffaanmai 
help. 

Lufthansa says that Intexflug 


would remain independent 

Industry analysts suggested 
that Lufthansa, of which 51 per 
cent is state-owned, was aim- 
ing for a strat egic' stake in a 
small competing airline, just as 
Air France has done in Its own 
country to neutralise growing 
competition in the skies. A 
majority stake by Lufthansa in 
German Wings would certainly 
draw the attention of the Fed- 
eral Cartel Office. 

German Wings operates six 
aircraft and files between 
Munich, Its base, and the West 
German cities rtf Cologne, Dta- 


aekiatL H a mburg, and Frank- 
fort, as well as to Paris. 

Mr inwimri and bta brother 
Christian have a 40 per omit 
holding In German Wings, 
which has not yet reached 
break-even and now needs 

thutw wt pttfll t6 

A further 45 per cent Is 
owned by the i n ve stm ent com- 

K of the Btzrda brothers, 
and Frieder, whose 
brother Hubert owns the 
Burda publishing group. The 
rest is heM by German banter 
through an investment com- 
pany. 


Aker plans 
NKr 600 m 
equity issue 
and spin-off 

By Karen Fossil in Oajo 

AKER, the big Norwegian 
industrial group, aims to raise 
more than NKrtiOQm (89L5m) 
through an international 
equity Issue of 4-4m non-vot- 
ing E-class shares and will 
spin off SI per cent of Aker 
Drilling, its offshore ofl. dril- 
ling imtt 1 by spring. 

The new placing Is to be 
lead-managed by JQelnwort 
Benson of London and co-lead 
managed by Oslo’s Sandal Col- 
lier Montagu. . 

Mr -Johan Braatan, senior 
vice president of Aker, said 
the Idea behind spinning off 
the drilling entity was. to 
spread the risk of that part of 
the business. 

He explained the new share 
issue was in part to finance 
the croup’s increased share- 
holding in Valendana de 
Cementos- Portland (CVCP), 
Spain’s largest cement pro- 
ducer, which was boosted to 
24A per. cent from 11.3 per 
cent to November. 

T he iss ue wi lL stren gthen 
the group which currently has 
an equity to debt ratio of 18.4 
per - 

Aker said it would seek a 
share listing for Aker Drilling 
on the Oslo stock exchange. To 
this end it is to place 51 per 
cent of Aker Drilling's shares 
In the market Existing share- 
holders in the company will be 
given preferential subscription 
rights, along with the new 

l Uhaiwlinliliw. 

Aker said tint it had not yet 
readied agreement with two 
other major shareholders over 
tiw structure and ownership of 
CVCP. However, discussions 
were under way. 


Postipankki blames 
fafl on Interest rates 

Fostipankki, one of Finland’s 
largest banks, said group prof- 
its tumbled last year by 85 pear 
cent to FM76m ($19m) from 
FM520m in 1388, writes Enrir 
qua Testier! in Helsinki. .. 

State-owned Postipankki 
cited high interest rates and 
credit write-offs for the 
dectine. These rose last year 
by 228 per cent to FRno8m, 
while operating profit plum- 
meted by 88 per cent to 
FHB84m. 


Aeritalia looks jabroad for 
acquisition opportunities 


By Paul Bells, Aerospace Correspondent 


AERITALIA. the Italian 
state-controlled aerospace 
group, is looking for acquisi- 
tion opportunities especially in 
Europe to i n te rn a tionalise its 
operations. 

"We need to invest in a tow 
more feet outside Italy,” says 
Mr Fausto Cereti, managing 
director. “Italy is a bit too 
small tor ns.” 

The Italian company, part of 
the . state IRI-Finmeccanica 
holding, made a significant 
first move to expend outside 
Italy last year whenit acquired 
majority control of Dee 
Howard, a US company based 
in. San Antonio. Taras, special- 
isJng in transforming pirn re- 
engining commercial aircraft. 

Mr Gereti is scouting for 
other acquisitions in both the 
US and European markets to 
strengthen and complement 
his group’s commercial aircraft 
operations, which now account 
for nearly 40 pa cent of Aeri- 
talia’s . estimated .Bales of 
around lA250bn ($L79bn) last 
year. Company net profits are 
expected to increase to nearly 
LlOObn for 1989 from L77bn in 
1988. 

like other aerospace groups, 
Aeritalia expects to see Its 
commercial aircraft operations 
continue to grow and account 
for an increasing share of over- 
all company sales. 

“We have gi ven up any idea 
of growth in the defence mar- 
ket,” says Mr Cereti, who also 
expects a delay' in the launch 
of the production programme 
for the new European Fighter 
Aircraft (EFA) in which Aari- 
taha has a 21 pm cent share. 

In the buoyant commercial 
a i r c raft business. Aeritalia has 
positioned itself in two niches 
— the regional, aiiitoe 
and the big jet-liner market — 
as a specialised supplier of air- 
frame raffimm atifl m m pnnB ntn 

to the leading civil jet aircraft 
manufacturers.- It supplies Boe- 



demand is strong,” Mr Gereti 


Fansto Cereti: Italy is a bit too 

■mail for AarttaTfa 

fag artrf McDonnell Douglas In 
the US, and recently became a 
supplier to the European Air- 
bos consortium. 

The Italian company’s 
co-operation in key jet-liner 
programmes started 24 years 
ago with McDonnell Douglas 
on the DC-9 and DC-10. 

■ Aeritalia Is now working on 
the US group’s MD80 twin-en- 
gine jet and the new MD11 tri- 

jet ft nlrnia to nar Hrirwt p fa 

the MD90 twin-engine jet pro- 
gramme as well as the future 
MD12. a stretch of the MDUL 

Co-operation with Boeing 
started 12 years later on the 
Boeing 767 twin-engine jet. 
Now, another 12 years, an, Aeri- 
talia is to provide the Euro- 
pean Airbus consortium with 
fuselage parts for the new A321 
programme, involving a 
stretched version of the best- 
selling A32Q twin-engine ISO 
eeater a ir cra ft. 

“We chose not to be a leader 
company in the big commercial 
aircraft market hut to speci- 
alise In supplying sections to 
these programmes. We offer 
our technology, engineering 
and product-quality services to 
everybody in a market where 


Aeritalia has now built a 
solid reputation as a reliable 
supplier and risk-sharing part- 
ner in several major airliner 
programmes. 

“It has always been some- 
thing of a wonder how Aeri- 
talia has managed to deliver 
always on time when you con- 
sider the overall Italian indus- 
trial and political scene,” com- 
ments one of Aerftalla's big US 
customers. 

In the regional and com- 
muter aircraft market, Aeri- 
talia has built a strong pres- 
ence with Aerospatiale, the 
French state-owned aerospace 
group, in the joint Franco-Ital- 
ian ATR regional turbo-propel- 
ler aircraft v enture. “With the 
ATR42 and the ATR72 we have 
gained about 25 per cent of the 
world market for commuters,” 
says Mr Cereti. 

Aeritalia is now studying 
with Aerospatiale the possibil- 
ity of stretching the ATR fur- 
ther. ft Is also looking at the 
possible joint development 
with Aerospatiale and Casa of 
Spain of a new 100-seater 
regional jet-liner which would 
compete against the Dutch 
Fdkker 100 and the British BAe 
146 jets. 

Mr Cereti says there appears 
to be a demand for such a jet 
in Europe. “We see a prefer- 
ence for turbo-props in the US 
in this market segment where 
they are used by airlines as 
feeder aircraft, while in Europe 
we think jets with a longer 
range and offering more com- 
fort are more interesting,” he 
explains. 

However, the regional air- 
craft market is fiercely compet- 
itive and Aeritalia and its 
other European partners are 
still weighing up an their 


options. “A decision is still 
same months away,” Mr Cereti 
concedes. 


COMPANY NEWS IN BRIEF 


OLIVETTI, the Italian office 
equipment ’group, said Mr 
Luigi Mercurio had stepped 
down as managing director of 
its Olivetti Systems and Net- 
works division over “differ^ 
ences about company strat- 
egy,” Reuter reports. Mr 
Vittorio Caasard, Olivetti's Ital- 


ian computer group’s manag- 
ing director. Is ammmfag Mer- 
cado's responsibilities. 

■ Veba, the diversified West 
German conglomerate, said 
that 1989 group net profit 
provisionally rose 13.6 per 
cent to DML25bnX87354n0 and 
expects - continued satis- 


factory business in 1990. 

■ Saab Automobile, the car 
joint venture between General 
Motors -and Saab-Scania, plans 
to cut about L000 jobs during 
1990 and 1991. Around 2,000 
jobs have been cut since June 
1989. The present workforce 
numbers 17,500. 
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SKF 1989 Results 
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SKF profits 
increase 63% 



Year to December 31, 1989 


Swedish Sterling 
Increase Kronor equivalent 



For a copy of the 1989 Annual Report, please contact SKF Group Public Affaire 

S-415 SO, Gatebotg, Sweden, Ttel +46 (31) 371000 

Average rate of exchange lor 1989: 1 GBP - 10,54 $kt 
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Results for the year and final dividend 

(Subject to final audit) 


Consolidated Income statement 


Consolidated balance sheet 


(R mil Bon) 


28200 


ended 

284189 


Investment income , 3389 352.4 

Interest earned less administration 

expenses and interest paid . 4.1 6.6 


Cost of prospecting 


3440 

3&S 


359.0 

28.7 


Net Income before taxation 

Taxation 


308.5 330J3 


Net Income after taxation 

Dividends 


SOU 

2744 


3303 

296,3 


fataliKdeomhgt 


34.1 


34.Q 


Earrings persham-cente 1405. 1505- 

Dividends per ahare-cents 

-Interim 650 660. 

-Final . . - .600 700 

Note: 

the annual report will be posted on or .about March.28 1090. 


(H mRUon) 

At 

202J90 

At 

2&&8S 

SharehoWers' equity 

Share capita] 

22.0 

22.0 

NonHdlstiftxjtBble reserve 

32.1 

32.1 

Retained earnings 

398 JO 

364.7 


452.9 

418.8 

Investments and loans 

531.7 

376.5 

Mineral rights 

25.0 

20.1 

Debtors and cash 

70-8 

182J3 

Dividend payable and other crecStors 

174L6 

160.1 

Net current (liabilities) assets 

103J) 

gg.P 


452.9 

418.8 

The market and directors' 
values of investments are: 

Listed - market value 8 132.6 

5 788.6 

Unlisted - directors' valuation 

322.9 

275.4 

Loans 

45.6 

35.6 

8501.1 

6 099.6 


Net asset value - cents per share 
- (after providing for dividend and 

based oh investments at market and 
directors’ valuations) 


21 952 21 952 


38 367 27979 


: Dividend 

OnVIfednesctey, htertjh/ 1090, the directors of Jhi company declared final dividend No, 84. as follows: 


600 cents per share 

Last day to register for dividend (and tor changes of address or dividend instructions) 

Friday, March 23 

Registers dosed from "■ 
to (Indusive) 

Saturday, March 24 
Saturday, April 7 

Ex-dlvldend on Johannesburg and London stock exchangee 

Monday, March 26 

Currency conversion date tor staffing payments to shareholders paid from London 

Monday, March 26 

Dividend warranto posted ■' 

Wednesday, May 2 

Payment ctete of dividencf , . 

Thursday, May 3 

Rate of non-resident shardtokfers’ lax 

14.6055 per cent 

Tito fun commons retatfng to the dftAtond may to inspected at tta JofiannecbuTO and London offices of the company and its transfer secretaries. 

By order of the board - ' ■ 

Anglo American Corporation of South AMca limited- NeadOfllca: London C 5 f&»- 

Secnnriea +4M^n Street 40HoljanvSS 

per T.S. Johnson, Divisional Secretary Johannesburg 2001 London 5C1 p 1AJ 

Johannaebvfg 

UarchS 1990 
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Hollywood set 


Alan Friedman looks* at the latest 


Kerkorian’s agreements to sell MGM/UA 


H as Mr Kirk Kerkorian 
finally met bis Tnatnh* 
Or tfae wrigrraittr 

73-year-old billionaire son of 
Armenian immigrants - the 

majority owner of the legend- 
ary MGM/UA Hollywood film 
ami television studio - merely 
yOft flft another match ? 

This is what the residents of 
Tinsel Town are asking them- 
selves a fte ryes te rday's official 
ann ou ncement th»t Mr Kerko- 
rian has agreed - yet again - to 
sefi MGM/UA, this time to Mr 
Glancario Parretti, rite Italian 

financier , 

Heads are being scratched in 
Hollywood for a variety of rea- 
sons, not least because Mr Ker- 
korlan has touted MGM/UA for 
sale so many times in recent 
years, always pulling out at 
the last minute. Do u bter s also 
wonder if Mr Parretti, who has 
expressed repeated interest in 
acquiring MGM/UA, can come 
up with the cash. He says he 

nan trill- anti |g pltrig in g 

$200m of security money as a 
sign of good faith. 

In the 21 years since Mr Ker- 
korian bought control of Met 
ro-Goldwyn- Mayer (United Art- 
ists was acquired for $38flm in 
1981 and mmged with MGM) he 
ham span Off; 
and generally' 


with a great fervour. The 
result, say studio chiefs in pri- 
vate, is that poor old "Leo the 
lion," the symbol of MGM, is 

loo king ihgHrmtly mang y 

Mangy or not, Mr Kerko- 
rian's latest deal for 

Fathd Communications, the 


small Hollywood studio that 
was still known as Hue Cannon. 
Group .when it was rescued by 
Mr Parretti' hot year, to pay 
S20 a stare in a public tender 
offer; or nearly (1-Sbn. 

Mr Kerkorian h«w promised 
to tender his 80 per cent of 
MGM/UA stock. Yesterday fim 
MGM/UA share price stood at 
$17%. a rise of ' 

MGM/UA comes not duly 
with a 1,000-title film library 
including 16 James Bond mov- 
ies and the Rocky and Pink 
Panther series, but also 
approximately $400m-worth of 
debentures and $200m of non- 
interest bearing supplier debts- 

This m eans that Mr Parretti, 
a 50-year-old native of Orvleto 
in central Italy, is embarked 
upon a deal worth (LSbn. 

In Hollywood they say any- 
thing is possible, but that one 
should never, never buy any- 
thing from Mr Kerkorian, the 
obsessive and whimsical deal 
maker arid asset shuffler. 

Last year Mr Kerkorian vir- 
tually paralysed MGM/UA in 
the wake of two collapsed 
deals; the (LSbn takeover by 
Qintex of Australia, which 
failed to come up with the cash 
in time, and a (L35bn offer 
from Mr Rupert Murdoch's 
News Corp. 

But Mr Parretti, no stranger 
to c on tr oversy - he has raised 
eyebrows about toe source of 
his funding - is wrutonutoa by 
the septuagenarian deal-mak- 
er’s filmed penchant for corpo- 
rate poker. 

■ Mr Parretti dismisses the 


■ a*?.-** 



Kfrk Kerkorian: obsessive and 
whimsical deal maker 

. curiosity over his financial 
haring as an example of the 
establishment reacting to a 
newcomer. 

- - His funding, he says, comes 
fr o m hk business partnerships 
hi Europe with Mr Fforlo Fkm 
ini, a Geneva-based fin, under 
with whom he Jointly owns 
88-S per cent of Pathfi Comma- 


“This has been a difficult 
negotiation,” says Mr Parretti 
ot rh» MGM/UA ■!, p pi«hy 
to sip cappuccino «niii the lux- 
ury of his Beverly E0Hs man- 
rinn «a Km been Hfcp getting 
an elephant to give birth.” 

Now that the elephant is giv- 
ing birth to an Wananfawri ver- 
sion of Leo the Lion, Holly- 
wood is beginning to wonder 


how Mr P a rret ti will flnanra 
file deaL 

. : No problem, says toe newest 
mogul, a man who arrived here 
less than three years ago and 
has already made a splash by 
steering Cannon away from 
losses, hiring Mr Alan Ladd Jr 
and then buying control of 
Patod Cinema of France. 

Pathe is believed to have 
broken even last year on about 
1400m of revenues, half of 
which came from toe group’s 
1400 cinemas in Europe. MGM/ 
UA meanwhile, in spite of hav- 
ing box office hits such as Rain 
Man and A Fish Called Wanda, 
turned in a (74.7m net loss on 
98764m of revenues in the 
financial year ended last 
August 8L 

Mr Parretti's financing plan 
for the $L26tm tender ^wior for 
MGM/UA is understood to 
include the raising of 9200m 
cash from the sale of Renta 
TpnwMinria a Spanish real 
estate company he owns in 
partnership with Mr Florini. 

A farther $200m may then he 
raised by trying to form a 
mint-consortium of European 
companies that would finish 
with minority holdings in 
MGM/UA; among these could 
be the Rivaud Group of France, 
w/rich, with Mr Parretti, is 
already a partner in PattoS of 
France. ' 

Mr Parretti says that if he 
can add MGM/UA to his other 
holdings it would create “a 
bridge between the US enter- 
tainment Industry and the 
European market" 


The largest chnnfc of cash, 
however, would be raised by 
selling the worldwide distribu- 
tion rights to the UA film 
library and some home video 
and foreign rights to the origi- 
nal MGM library, which was 
sdd in 1986 to Mr Ted Turner, 
toe Atlanta-based cable televi- 
sion magnate. 

Mr Parretti tas been negotia- 
ting for several weeks to sell 
these distribution rights for 
(400m to (600m to Time 
Warner, the leading mwtin gnH 
entertainment group. Those 
talks were believed to be still 
under way yesterday. 

Oearly there are a number 
of uncertainties for both Mr 
Kerkorian and Mr Parretti. As 
one executive close to the deal 
put it "The dock is ticking 
and a whole series of subdeals 
have to fall into place prett y 
quickly in order to keep up the 
momentum and keep paying 
Kerkorian. 1 * 

Others in Hollywood point 
out that given pest Kerkorian 
"sales” of MGM/UA, the agreed 
Patta acquisition "win only be 
complete when there is a clos- 
ing. and that could take 
months.” 

If and when that closing 
does take place the maverick 
Italian financier should find 
his Hollywood credibility sub- 
stantially enhanced. In the 
meantime the latest episode of 
the long-running MGM/UA 
show is now under way. star- 
ring the redoubtable Mr Kerko- 
rian anti the determined Mr 
Parretti. 


Pathe 
pledges 
$200m as 
security 

PATHE Communications said 
yesterday it had pledged a 

(200m security deposit, to be 
placed in escrow, as part of the 
agreement It bad reached with 
MGM/UA to make a tender for 
100 per cent of the Hollywood 
studio’s common and preferred 
stock. 

The first |50m deposit, to be 
followed by three more equal 
instalments between April and 
June, is to be made tomorrow. 

Pathe has also agreed to 
grant MGM/UA a security 
interest In up to (75m of the 
net distribution proceeds of 
certain motion pictures as 
additional security. The 
Pathd-MGM/UA deal has now 
been ap proved by the boards 
of both companies and Mr 
Kirk Kokorlan has agreed to 
tender all of the MGM/UA 
stock owned by his Tkadnda 
Corporation, which amounts 
to 71.7 per cent of MGM/UA. 

The Liney Foundation, 
which Mr Kerkorian also effec- 
tively controls, has agreed to 
tender its 9.9 per cent share- 
holding in MGM/UA. 

The tendering of all of the 
S3m MGM/UA common and 
shares. Mr 

Kerkorbrn’s stock, would place 
a yi-M m value on the tender. 
In addition MGM/UA has 
(898m of debentures and is 
believed to have another 
(200m of non-interest bearing 
supplier debt. 


Businessland dispute 
resolved by Compaq 

By Louise Kehoe in San Francisco ; 


COMPAQ Computer has 
resolved its disagreements 
with Businessland. one of the 
teadtng US computer retailers, 
and reversed its earlier action 
to stop selling its personal 
computers through Busines- 
sland outlets in the US. 

The companies announced 
yesterday that Compaq has 
authorised Businessland to seQ 
and service all of its products. 
A year ago, Compaq severed its 
long-standing reseller agree- 
ment With ? KnanPMlimit. 

The agreement will 
strengthen Compaq’s distribu- 
tion network and m ake it more 
HiffimiE for 'smaller personal 
computer manufacturers to 
compete in the US market, ana- 
lysts said. 

“The reasons for the separa- 
tion have been eliminated,” Mr 
Mike Swavely, president of 
Compaq's North American 
operations, said. 

Problems between Compaq, 
the second largest US personal 
computer manufacturer after 
IBM, arose last year when. Bus- 
inessland obtained a special 
discount arrangement from 
IBM. "Businessland took 
actions that tilted the playing 
field," Mr Swavely said. 

Businessland’s sales force 
favoured competing IBM prod- 


ucts, he said "We felt that our 
products were an the shelf only 
as a. tool o gpinat which compet- 
ing products could be sold? 5 

At Hma B usinessland 
said it would replace the Com- 
paq product line with other 
personal computers and it did 
not anticipate a significant 
impart: from the cancellation of 
its agreement with Compaq. 

Mare recently, however, Mr 
David Norman, president of 
Businessland, acknowledged 
that the l oqg of Compaq prod- 
ucts had had a negative impact 
upon B nataeaslana - sail. . 

Compa q, which is repr e-l 
'senfed by hundreds of offiffiFT 
computer jjelleES in, the US, didj. 
not feaL any f^ifitant . impact 
upon its salta after'tofe.-. break: 
with Businessland. Mr Swavely 
said- ’• 

He said Compaq had signed 
a “standard” authorisation 
agreement with B u s i n e s slan d 
and that no special discounts 
were involved. 

"We are now convinced that 
Businessland intends to offer 
our products on a balanced 
basis,” he explained. 

The move also represents a 
setback for IBM, but is not 
expected to have a major 
impact upon IBM personal 
computer sales. 


AGF in agreed deal 
for Canadian Surety 


By George Graham in Paris 

ASSURANCES Gdndrales de 
France (AGF), the French 
state-owned Insurance com- 
pany, has agreed to buy 100 per 
cent of Canadian Surety, a 
Toronto-based accident 
insurer, from the Can West 
Capital group, owner of the 
Global Television Network. 

Mr Jean-Daniel Le Franc, 
AGFe joinTmanagmg director,' 
said the price represented 
around half Canadian Surety’s 
annual premium income of 
C$l30m (US$11 0m). 

AGF already owned 88 per 
cent of the much smaller Insur- 
ance Group -of Canada West, 
based in Edmonton, Alberta. 
C anadian Surety, which has 
around 1 per cent of .the Cana- 
dian accident insurance mar- 
ket, has a strong presence in 
Ontario and Quebec. 

As a state-owned group, AGF. 
has difficulty in -obtaining 
access to the US insurance 
market, so Canada Is an impor- 
tant element in its North 
American coverage. 


- The group, which made set 
profits of Frr2.4bn ($417m) last 
year on total p re mi um income 
of FFi3&5bn, has been building 
up its international network 
through a series of relatively 
small acquisitions, including 

. recently Insurance Corp of 
Ireland and National Employ- 
ers’ Mutual in the 
OK . 

• Carr ef our, the leading 
French supermarket group, 
has reported a 30 per cent -rise 
in net profits to FFrLlfflm, on 
sales 14 per cent higher at 
FFr78Lflbn. 

The company said its French 
hypermarkets had continued to 
gam market share, but that its 
Brazilian and Spanish 
operations bad increased their 
weight within the group. 

- Carrefour’s US retailing 
activities are not yet profitable, 
but losses were reduced from 
1988 and their results were 
oflnn as “satisfactory,” in fine 
with . the company’s projec- 
tions. ■ 


Financial 
services 
sale boosts 
Paramount 

By Karen Zsgor - . 

In New -York 

PARAMOUNT ■- Commun- 
ications, US mtartah n— t 
and publishing group, 
reported improved net income 
from continuing operations, 

flmnka tO I nte nt taoMB OH 

proceeds from the sale last 
October of its profitable finan- 
cial send ee s subsidiary. 

In the first q u a rt er to-end- 
Januaxy 31, the New York- 
based c om no nv had net pr o fi ts 
from continuing operations of 
(81.8m or 17 cents a share, 
compared* 'wfBTTnC7&~Nr*T0' 
cents , a -share, a year earths'. 

Paramount .said the la t e st 
quarter?* results Included net 
i n terest income of (37.9m from 
the Investment of pro c ee ds of 
the (&35bti sale of The Associ- 
ates, its financial services 
unit, to Ford Motor. Both sets 
of operating results excluded 
profits of The As soc ia tes. 

- The overall net was (SLten 
in the latest quarter and 
MUn, oar 58 cents a share a 
y ear earlier, which i nffaiiBrf 
The Associates’ contribution 
of $57-5m- 

Kevenues In the 1990 first 
quarter advanc ed 9 per cent to 
(844J*m from (773.1m a year 
earner. 

Hr Martin Davis, Para- 
mount’s chairman and ehief 
executive, said the company 
had not changed Its projec- 
tions for 1990 earnings of 
between (2.10 and (8.60 a 
share. 

However, he added: “In 
product-driven businesses 
such as ours, the a chi evement 
of any forecast Is highly 
dependent on the performance 
of new products.” 

Paramount, which used to 
be known as Gulf + Western, 
said sharp gains from its tele- 
virion operations, particularly 
from the. company’s Home 
Video operations, were offset 
by lower operating income 
from its motion pictures bust- 


Hilton Hotels shares fall after 
disappointing takeover offers 


By Anatola Kaletaky In New York 


THE SHARES of Hilton Hnteh 
fell sharply again yesterday as 
the company's board met in 
Beverly ffiHs to consider finan- 
cial uteip g ip f in tim fay of a 
itiMppnintnig set of takeover 
offers. . . 

The shares fell by $*% to 
$61% in active trading on Wall 
Street, giving up the gains they 


had achieved in recent weeks 
after the revival of bid specula- 
tton. 

Hilton had been for sale 
since last summer. But arbitra- 
geurs said yesterday that the 
level of takeover interest in its 
hotel and casino properti es had 
ap parently been so disappoint- 
ing tfmt the board mi g h t be 


considering taking th» com- 
pany off the auction block. 

The only serious proposal 
was said to be a bid worth 
between $60 and (70 a share, or 
about (3ibn, from JMB Realty, 
a Chicago-based property man- 
agement company backed by 
numerous pension ftindw and 
other institutional investors. 


CRA pessimistic 
despite third year 
of record earnings 


By Chris Shsrwoll In Sydney 
CRA, the Australian resources 

group 49 per cent-owned by 

RTZ of the UK, yesterday 
reported its third successive 
year of record profits, but 
suggested it was unlikely to 
repeat the performance in 1990. 

Results for the 12 months to 
December showed, after-tax 
equity-accounted earnings of 

A8648.4U1 (US$489m). up 28 per 
cent from AS504.7m. The 1988 
figure has been adjusted 
upwards under new accounting 
standards covering extraordi- 
nary and abnormal items. 

Earnings per share were 
113.1 cents, up from 89.6 cents, 
and directors declared a folly 
franked final dividend of 38 
cents to make 58 cents for the 
year, up from 42 cents. 

Before the equity contribu- 
tion of Pasmlnco - CRA’s 40 
per cent-owned base metals 
joint venture with North Bro- 
ken HOI Peko - the group's 
earnings were actually lower 
at A$642m. including A$77m of 
abnormal items. 

Overall sales revenues were 
also down, to A$4.97bn from 
A(5£lbn. 

The group blamed the falls 
principally on the shutdown of 
the Bougainville Copper gold 
and copper mine In Papua New 
Guinea, which contributed 
A$I6.5m in losses, and on 
lower aluminium prices which, 
together with a strike in the 
US, cut by a third the profit 
contribution from Comalco, its 
subsidiary. 

Offsetting this, apart from 
Pasminco’s higher earnings, 
were stronger profit contribu- 
tions from CRA’s iron ore, 
coal, diamonds and salt activi- 
ties. 

The resulting overall 
improvement was an illustra- 
tion of CRA’s strength. Mr 
John Ralph, managing direc- 
tor. said yesterday. 

But he also indicated that 
the group would have diffi- 
culty matching this perfor- 
mance in 1990, chiefly because 
of slower world economic 
growth and Bougainville’s con- 
tinued shutdown. Last month’s 


AS102.Sm insurance recovery 
would ameliorate the effects of 

the closure, but it was unclear 
when the company would be 
able to resume production, be 
said. 

The A$77m in abnormal 
items included profits from the 
sell-down of CRA’s Pasmlnco 
holding to 40 per cent from 50 
per cent, offset by the person- 
nel and repair costs relating to 
the Bougainville closure. 

During the year the group 
spent A$67lm on new projects 
and investments, inducing the 
purchase of BP Australia's Coal 
operations, construction of the 
Channar iron ore mine in 
Western Australia and con- 
struction of the Kalttm Prima 
Coal project in Indonesia. 

On top of its expanding 
Interests in Indonesia ana 
Papua New Guinea, the group 
also revealed yesterday that it 
had spent US$15m on a 30 per 
cent interest in an under- 
ground gold and copper deposit 
In the northern Philippines. 
The major shareholder is 
Lepanto Consolidated Mining. 

CRA now has gross debts of 
AS1.06bn and cash and 
short-term investments of 
A$203m. 

Gearing, measured as debt 
(net of cash) as a percentage of 
debt and equity, foil to 14 J9 per 
cent from 18.4 per cent. 

On an otherwise lacklustre 
stock market, the results pro- 
voked a positive response and 
CRA shares finished 25 cents 
higher at A$12.I5. 

• Galactic Resources has sold 
75 per cent of its 40 per cent 
stake in Far Southeast Gold 
Resources, to a wholly-owned 
unit of CRA for US$1 5m, Ren- 
ter reports from Vancouver. 

CRA has an option to pur- 
chase the remainder of Galac- 
tic’s interest for (20m until 
May 1 1990, and for (25m until 
October 28 l 

Far Southeast Gold, which 
Galactic jointly owns with 
Lepanto Consolidated Mining, 
owns the right to mine a gold/ 
copper property in Benguet 
province in the Philippines. 


Chief executive of 
Koor unit resigns 


-By Hu gh Camegy-in- Jerusalem 


THE CHIEF EXECUTIVE of 
Tadiran, the main subsidiary 
of Israel’s heavily indebted 
Koor Industries, resigned yes- 
terday as the electronics com- 
pany fought to survive big 
losses. 

Mr Yossef Maayan said be 
was quitting because the com- 
pany’s creditors refused to 
extend new lines of credit to 
cover a cash flow shortage and 
workforce opposition . to 
planned job cots. 

Losses last year estimated at 
more than (lOOm incurred by 
Tadiran. which •m»vp« military 
electronics and consumer elec- 
trical goods, pitched its trade 


union-owned parent dose to. 
bankruptcy just as Koor 
appeared to be polling dear of 
previous liquidation threats. 
Koor is embroiled In negotia- 
tions with foreign and Israeli 
holders of its billion-dollar 
debts on a write-off and 
rescheduling formula to allow 
it to stay in business. It had 
intended to sell Tadiran to 
staunch its gaping cash flow 
tfe Wry t. but these pirm have 
been shelved while talks with 
the creditors go on. 

Tadiran is seeking (SOzn in 
short-term coverage from its 
banks which have spurned 
recovery plan as Inadequate. 


Gandalf Technologies In the red 


GANDALF Technologies, the 
Ottawa-based communications 
equipment maker, suffered a 
total loss - of C(12.4m 
(US$10.5m) in the first half 
aided January 27, following a 
sharp downturn in its U8 busi- 
ness, writes Robert Gfobena in 


Montreal. 

Gandalf, known for auto- 
mated tari-dlu n at c h eoutmnent 
in North America, maintained 
writedowns, staff reductions 
and other cutbacks in its US 
division will bring a turnaround 
in the second ham 


The company's publishing 
business reported higher oper- 
ating losses in the 1990 first 
quarter, although these were 
in line with earlier projec- 
tions. 

The Increase in operating 
losses was att r i b u ted to a 
change in accounting proce- 
dures. Gains in tin higher edu- 
cation, consumer and interna- 
tional operations of publishing 
were more than offset by tradi- 
tional seasonal losses in school 
and supplementary education 
operations and lower eamhigs 
in the professional informa- 
tion croup. • 


RJR Nabisco to sell Brazilian arm of 
RJ Reynolds to Dibrell Brothers 

By John Barham in Sao Paulo ... 


RJR NABISCO, the US food 
and tobacco giant, is to sell the 
Brazilian subsidiary of RJ 
Reynolds, its tobacco division, 
to tobacco traders Dibrell 
Brothers of the US. 

Dibrell is expected to pay 
(50m for the subsidiary. It 
intends to sell the cigarette 
op e rations to Philip Morris, the 
US cigarette group, and the 
tobacco processing: operation 
to Universal Leaf of the US. 

Dibrell will keep RJ Reyn- 
olds’ tobacco trading arm, 
while Philip Morris will take 
over SJ Reynolds’ local brands, 
but not its international 


brands, which wfli cease to be 
produced in Brazfl. 

Phffip Morris said the acqui- 
sition wffl. enable it to double 
its local market share and 
reduce costs by increasing 
economies of scale. Souza Cruz, 
a BAT Industries subsidiary 
dominates the Brazilian mar- 
ket with an 80 per cent nwrfcrt 
share.“. 

Mr Thomas McpougaD, presi- 
dent of RJ Reynolds’ Bio de 
Janeiro-based company, said 
they were selling because it 
was so costly to distribute in 
Brazil 

"There are 280,000 outlets 


across this Vast country. Pric- 
ing is at very low margins and 
it is very troublesome to get 
price increases to cover costs.” 

RJR has not made a profit in 
BrazO during its 15-year-opara- 
tjon hi the country. 

Settlement will be made in 
the US because the subsidiary 
is a branch oT a Wilmington- 
based unit specially set up to 
control the Brazilian subsid- 
iary, thus avoiding exchange 
control difficulties. 

RJ Reynolds claims 9.4 per 
cent of tiie (3bn focal market, 
ft had turnover of (300m and a 
loss of dOm in 1989. 



U.S. $150,000,000 


Bank cFlrelantL 

(E9t*&bt»dl l n Ir m lmn d by Charter In 1783, and twins 

Undated Floating Rato Primary Capital Notes 

In accordance wfth the provisions of the Notes, notice is hereby 
given that for the three month Interest Period from March 8. 1990 
to June 8, 1990 the Notes will carry an Interest Rate of 
B%% per annum. The Interest payable on the relevant Interest 
payment date. Jime 8, 1990 wU be U.S. $222.01 per U.S, 
$10,000 pdndpel amount 

By: The Chaw Manhattan Bank, MA. 

London, Agent Bank 

March 8. 1990 . ^ 


. GOLDEN HOPE PLANTATIONS BERHAD 

(btcoTporaUdm Malaysia) 

DIVIDEND ANNOUNCEMENT 

NOTICE E HEREBY (3VEN that an Interijn Dividend of 3 sen pa- share 
0ess35*ttx) has been declared by the Directors* respect of tbefinaada! 
pear ending 3 1st March, 1990, payable <m Friday, 4th May, 1990. 

Daly completed transfers received by the Compan/BR^strara op to 
5.00p.m. on Thursday, 5th April, 1900, wffl be registered before 
entitlements to the Dividend are determined. 

S r Order of The Board 

ohd . Nadar 

7 th March, *1990. Secretary. 


wnxxmiKuawwBMnMDB<»r«niisansHiteroNaHMiwicauD 
hoMm an Manned ot a UMrfand to boMWs erf rwonl data Sapumbar 30. ism. 


lioMan may now puma Coupon No. 2? lor paymwn » tha undannamlmd twn 
ftymm of itia dMdmd «Mi a 1 B« whhhouino tw h wNsrt to rtatet a vAi 
afMMkofra&fanoo In a country hawfawa tax or WimwiiM Japan pMrig • 

bwwfit o* *• ifdund wfthhoMng r»(*. Failing faeaiptoTa wW WfliMUapanm ax 
wflibaiiaifiicMartfiancoertoKorewgnMaiSiMandiWwMiThaftjJlnvorfoK 
wfHaWbaappiadto any HMdandcWmad altar April90,.18H. 

DwidanSpayaMa •„ DMdoaS payable 
laasi5%Japanasa- Iaaa20% irianaaa 
wftti hoftfry tax wftftfrotting ta* 

$U9 S2.B2 

teat ail Bgjjw— ■ atoM UwmboaitfSA.- 

16 AiiawMa(iThasi 


_ EPR Graaa 

Denomination Dividend 

1.000a>iaraa S3BJ28 

weahwea S&£2 

DaparinrP Udtent, KA. 

.. . . »SB*«UjwtovWCWlW 
Marti 81 1N0 


Thla wt r r rrii i in nt rompllrir with flir i ninf irmrnfii nfThr Stock E xch a n g e and is issued aw 
a alter at record. II does not c onstltote an invitation to any person to subscribe for or 


Application baa been made to toe Committee of The Irish Stock Exchange and to the 
C een cfl of The Stock Exchange for the Bends and the Pr e ference Shares to be admitted to 
toe Official list in Dnhfin and London. 


’ *r- m 



Issue of 

IR£75/000,000 6 % per cent. Convertible Capital Bonds due 2005 

and convertible into Exchangeable Redeemable 
Preference Shares in, 

CRH Capital Limited . 

(incorporated in the Island of Jersey) 

guaranteed on a subordinated basis by, 
and upon conversion exchangeable for Ordinary Shares in, 

CRH public limited company 

(incorporated in die Republic of Ireland) 

The issue of the IR£75 > 000,000 6% per cent. Convertible Capital Bonds due 2005 (the 
*TR£ Bonds”) is being made in conjunction with a separate issue of U.S.S72, 000,000 
5% per cent. Convertible Capital Bonds due 2005 by CRH Capital Limited on terms 
substantially similar to the IR£ Bonds and which are being placed with international 
investors. 

Listing particulars relating to CRH Capital Limited and CRH pic, together with copies of 
the consolidated financial statements of CRH pic for the year ended 31st December, 
1988, may be obtained during office hours up to and including 22nd March, 1990 from: — 


The Investment Bank of 
Ireland Limited 
26 FitzwiUiam Place 
Dublin 2 


UBS Phillips & Drew 
Securities Limited 
1 00 Liverpool Street 
London EC2M 2RH 


J & E Davy 
Davy House 
49 Dawson Street 
Dublin 2 


and -from the registered office of CRH Capital Limited at 18 Grenville Street, St. Helier, 
Jersey and the Company Announcements Office of The Stock Exchange in Dublin and 
London during normal business hours up to and including I Oth March, 1990. Copies of 
the listing particulars will be available in th& statistical service m aintai n ed by Extel 
Financial limited from 2nd April, 1990. 

8th March, 1990. 




Illestpac Banking Corporation 

(Incorporated wfth Mad febfflty in the State of Now South Wales. Australia) 

U.S. $240,000,000 

Perpetual Capital Floating Rate Notes 

In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 2nd March, 1990 
to 4th September, 1990 the Notes will carry an interest Rate of 
&9B75 per cent per annum. The Interest Amount payable on the 
Interest Payment Date which will be 4th September, 1990 is 
US. $46,435.42 for each Note of US. $1/500,000. 


Illestpac Banking Corporation 

Agent Bank 

Westpac House: 

73 King Wiliam Street, 

London EC4N 7HA 






( 
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This announcementappwusasamatterof record only, These Securities have not been 
reg^red under thsUnttedStatesSecur^teAidaf 1933 and may not, 
as part of ihedisirftjufioa be otfered.soki or delivered, dtoectfyor 
indirectly, in the United Slates or to United Salespersons. 


Now issue /March 1990 


<♦> 


U.S. $100,000, OCX) 


Daiwa Overseas Finance Limited 

9 %% Guaranteed Notes Due 2000 

Guaranteed as to payment of principal and interest by 

The Daiwa Bank, Limited 

(Kabushiki Kaisha Daiwa Ginko) 


Daiwa Bank (Capital Monggomont) Limited Salomon Brothers Internat i onal Limited 


Nomura International 


Cosmo Securities (Europe) Limited 


Chase Inve s tment Bank 


Manufacturers Hanover Limited 


lWs announcement appears as a matter of record only. 


MEW ISSUE 


Tar "rarrwrw 

>ywcr-.*S wo v-fnl 


MARCH 1990 


<I> 

CIBC 


Canadian Imperial 
Bank of Commerce 


Canadian Imperial Bank of Commerce 

(a Canadian Chartered Bank) 


Japanese Yen 5,000,000,000 

8.6 per cent. Deposit Notes 
due 8th March, 1991 
Linked to the Nikkei Stock Average 


Issue Price: 101.25 per cent. 


New Japan Securities Europe limited Bankers Trust International Limited 


Bank of Yokohama (Europe) S A. 

IBJ International Limited 


Daishin Securities Co., Ltd. 

Wood Gundy Inc. 




RBIY FINANCE BV. 

FRF 300000400 
GUARAffT^S) FLOATING 
RATE NOTES DUE 1993 

For the period March 06. 
1990 to June 06, 1990 the ' 
rate has been fixed at 
• 10,9376% RA. 

Next payment date: 

June 06, 1990 

■ Coupon nr: 14 

Amount: FRF 279^51 

The Mndpal Paying Agent 

societegberale 

ALSACHENNE DE BANQUE 
avenue EmBe Reuter 
LUXEMBOURG 


The Hongkong and Shanghai 
Banking Corporation 

(Incorporated kt Hong Kong with Mtod Bab&fy) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 
(SECOND SENGS) 


<z> 


Notice Is heraby given that the Rats ol Interest has been fixed at&62s% 
and that BwintefWtpayaWo on ttie relevant interest Payment Date June 
8, 1990 In respect O1S6.000 nominal of the Notes wfl be $11041 and in 
rasped of $100,000 nominal ol the Notea w* be $2^04.17. 

MarcfsB. 1 990, London 
By: CMbunk. NX. (CSSI DepL). Agent Bank 


CmBANO 


U.5. $275,000,000 

of which 

U.S. $200,000,000 has been Issued as the Initial Tranche 

The Bank of New York Company, Inc; 

Floating Rate Subordinated Capital Notes due 1997 
Notice is hereby given that the Rate of Interest has been fixed at 
8.5% px. and tnat the interest payable on the ndevanc interest 
Dace, June 8, 1990 against Coupon No. 18 in respect of 
10,000 nominal of the Notes will be U.&$2|7.22. 


MarchS, 1990 London ___________ 

By: Odbank. MA. (CSSI Dept.). Reference Agent CfTTfiAAfOO 
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INTERNATIONAL CAPITAL MARKETS 


Australian watchdog hits 
at corporate regulation ■ 


By Chris Sherwell in Sydney 

A POWERFUL attack on the 
“politicisation" and confused 
future o t Australian corporate 
regulation has come from Mr 

TVmy TTart^D, iBurirmati ftf Hva~ 

new Australian Securities 
Commission, the watchdog 
which is to replace the existing 
National Companies and Secu- 
rities Commission, . . - 

Hk mmTnftnte to tfa Pnm- 

mercial Law Association, in 
Victoria, come at a crucial 
time. The federal election lias 
precluded essential amend- 
ments to fa giulwtiw n establish- 
ing the ASC, Soi^dising its 
scheduled July start-up. Fur- 
thermore, the business sector 
alarmed at the dg*wyinraHrig 
image of die c ountry' s regula- 
tory standards. 

The core problem is n» fail- 
ure of Australia’s federal and 
state governments to agree cm 
a gfrnpift a nd effec tive institu- 
tional structure for corporate 
regulation. The new ASG - 

intended to be a wfag iw national 
agency rather than a co-opera- 
tive one like flu NCSC - is in 
trouble because of objections. 


recently accepted- by the High 
Court, from three states, v 

Jumping into the contro- 
versy, Mr Hartndl condemned 
the Mtnre to develop "an An* 
tnflian position" when all the 
pressures ■ were to regulate 
according to international 
standards. He pronounced him- 
self “strongly opposed" to any 
renewed spot in responsibili- 
ties for corporate regulation. 

Xn particular, he drew atten- 
tion to the fundamental differ- 
mice between the present situa- 
tion, where a council of 
government ministers exer- 
cised total oversight and can* 
trol af the NCSC, and the 
ASCs status as an independent 
statutory corporation repeating 
to parliament and taking deef- 
rifmii independen tl y otpditlGd 
direction. 

In one pointed remark con- 
cerning the troubled Bond 
group of companies, he 
declared: "The overlay of poli- 
tics in the present scheme has 
dearly been demonstrated in 
recent times by the p oUtietea - 
turn, of the decision to appoint 


a special investigator , into the 
affairs of Bond Corporation 
Holdings and its associated 
companies. 

“There is absolutely no logi- 
cal reason why a decision of 
this kind needs to be taken at a 
political leveL Indeed, toe ele- 
vation of sort of decision 
to a political level has very 
real ramifica tions upon the 
public perception of toe corpo- 
rate regulatory processes.” 

Even bigger than toe politi- 
cal problem, be said, was the 
defective administration of the 
iritHiwa , in- winch toe 
behaviour and treatment of the 
states’ C or por ate Affairs Com- 
mission (C AC) was different, in 
spite of being arms of the 
NCSC. 

According to Mr Hartnell, 
the problems would never be 
solved until toe NCSC (or ASC) 
and the CACs were moulded 
into a dose amalgam - "and 
there Is no better amalgam 
than unity.” A split of respon- 
sibilities, he declared, would 
take Australia “substantially 
backwards.” 


Bahrain attacks banking rules 


By Hunter Reynolds in Bahrain 


THE 1988 Basle accord on 
ftq pHyl adequac y for hnnlra ban 

come under fire for placing 
most Gulf states in a high-risk 

category. 

Sheikh Ebrahim Khalifa al 
Khalifa, deputy governor of toe 
Bahrain Monetary Agency, 
said at a meeting of bankers: 
“Regrettably, the Group of Test 
has decided to apply a higher 
risk rating to loans extended 
by banks in their countries to 
almost all non-OECD coun- 
tries. B does not reflect reality 

ttviri <H«wiwinati »a a gaiUS t a 

country 16” Bahrain.” 
However, Sheikh Ebrahim 


indicated that the Basle ratio 
would be introduced by the 
Bahrain Monetary Agency for 
Bahrain-based banks. 

Under the terms of the 
accord, which comes into effect 

in 199 9 , ImwTw lnrnHng to high- 

risk countries will have to 
cover 8 per cent of toe value of 
the loan in the form of 
increased capital or provisions. 
Th e rule w ill increase toe coat 
of borrowing far Arab govern- 
ments and institutions. 

The increased risk rating Is 
said- to reflect the higher trans- 
fer risks. However, toe Bah- 
raini prrfwtpri out that 


the Gulf state had never oper- 
ated restrictions on outside 

pa ywwiht anil did nn t fwfamd to 

do so in future. Talks have 
been held in an attempt to 
reclassify Gulf states. 

Local bankers say the 
agency’s cancan reflects anger 
felt by other Gulf states, in par- 
ttailar Kuwait and the DAE. 
Saudi Arabia is the only Gulf 
state exempt because of its 
pledge to provide funds for the 
IMF. “It Is ridiculous that oil- 
rich Gulf states should be cate- 
gorised as high-risk while 
countries such as Turkey are 
low-risk,” one said. 


FT INTERNATIONAL BOND SERVICE 


"NOTICE ToitOLDERS 6 f 

Bearer Warranto 
(file 'Warrants”) to nubecr&e up to 

S18£91480L0O0 
for Shares af Common 
Stock of 

KANBVIATSU CORPORATION 

(the "Company”) 

Issued in conjunction with . 

USSWMMMMMO 
4% par cent Bonds Due UBS -■ 

Notice ia hereby given, pmsHaattoCkran 
8(9 and 4 of the fagtnnnenl rotating to tbe 

Warrants dated 20thJ life E>89. that on 26th 

December, MSB. the Board of DIrecton of 
Kaaematou Corporation remhwd to mare a 
free distribution of shares of its ewnmoe 
rtock tn da shareholders of record oo 81st 
March, ISStMJapon timet >Ulainteaf(U)6 
sfaanTlir each stare k®. 

Afioordtoststbe Subscription Fries of the 
Warrants wul bo lufentud aa follow 
L Sub ocr lp ticn Price b afore snefa 
adjustment 

XBgSJO par share of comm stock. 
g. Subscri ption Wee after anefa 

*d*lw§S&pg dia ra of commra static 
& Effective date: 1st April, 1990(Iapsn 
time) 

KANEMATSU CORPORATION 
By: The Bank oflhkvo 
Triist Company 
oaDabmmmlAottit 

Dated: 8th March. 1900 . 


Listed are the latest international booth for whkfi there b 

•SHKUUI Chsaasaa 

tounrri bna* m oiler Or mi vMm 

Alberta 8>, 96 750 96% 96% 40% -1 939 

Alberta 9% 95 600 100100% 40% -0% 9 3b 

Anriria9%93 : 140 101101% 0-0’* 9.00 

B. F.CE.8%94 175 96% 97% 4<>% -0% 9.20 

BUFJC.E. 9% 95 150 99% 100% 40% -0% 9.36 

ftrft.Tri.Fln.9%98 250 199% 99%40%-O% 9X2 

Caeada996 ...• 1000 99% 100% 40% -0% 8.97 

C. C.C.E9V9S — 300 99% 000% 0-0% 9 L» 

Cr.Lncal France 8% 99.„ 250 95% 96% 40% -0% 9.46 

Damuffc8%94 * ISO 195% 96% 0-0% 9/40 

EXX-79T ... .-100. 96% 97V .Jk.. 0.8.90 

E.E.C.1093. - 140 1102102% 0-0% 906 

E.l.8.8%99 050- .94% ■* «-*0%-0% 9^ 

EnroflmalO%«. 100 1 102102% 0-0% 9l28 

Eke- D* France 9% 99 2001100% 100% 40% -1% .844 

Earo.CmM Cart Tn.9 95 750 97% 98% 0-0% 9J5 

Finland 9 9b 250 96% 99-O%-0% 938 

Flen.EliiXlf.8%92 200 98% 99% 0-0% 903 

Ftan.Eap.cn. 9% 95 — 200 199% 100% 0-0% 9J8 

Ford Motor Credit 8 91 250 198% 99% O 0 9X9 

CenXkc.Cap.Crp JO I/2W 300 101% 101% 0-0% 9.03 

C.MJLC.8% 94 500 196% 97-M%-0% 9A1 

6.MA.C.996 300 97% 97% 40% -0% *55 

Gen. Mtn. Carp. 9% 92 200 199% 10040% -0% 930 

Honda 9% 97 300 99% 99% 40% 0 9.72 

IBMCradHCorpi8% 92 400 98% 99% 0-0% &97 

.IBM Credit Corp, 8% 9L; — 250 "199% 100% 040% 8.99 

JBM CMdlt CWp. 992 250 99% 100% 0-0% 9X2 

' IBM CTedH Carp. 9% 92 . 250 100% 101% 0-0% 8.99 

Itafe8%94 1500 97 97% 0-0% 9X0 

Italy 9% 95 1000 100% 101% 40% -0% 9X2 

Italy 9% 99 1000 100% 101% . 0-1% 9.45 

JtoltC. W/W4% 94 1000 97% 98% -5% -4% 5-15 

Japaa Dev. Banl096_ M -~_ 200 102% 103% 0^0% 935 

KFW taU. Fla. 994^ 300 96% 99% 40% -0% 935 

LT.CJLnf Jspaa8% 96 200 96 96% 4®% -0% 930 

LT.CX.ol Jnn 9% 92 200 199% 100%. 0-0% . 932 

New Zealand^ 94 850 98% 90% -0% - 0 % V.43 

Nippon TelXiTsl. 8% 96 200 95% 9640%-«% 936 

Nippon TfeUkTel. 9% 98-_ 250 99% 100 + 0 % -1 9X3 

Norway B% 93. 500 199 100 0-0% 8.95 

OestenKonibk. 9% 94 — : 350 199%10Q% 0-0% -V46 

Sttwltorao Carp. W/W 4 93 — 1500 .1107108% 40% -1% L57 

Sweden 8% 96 260 97% 98% 40% -0% 939 

Tpyota MtrXora. W/W493™. 1500 1100101% -0% -0% 335 

VlctOrtaa Rep 11 % 92. ; 150 104104% 0-0% 938 

Union Bk. SwItL 9% 02_ 225 97% 97% 40% -0% 9X0 

World Bank 8% 99 ......... 1500 95% 9640% -i 8X7 

World Bank 9 97 300 190% 99% 40% — 930 

World Bank 9 93 300 100l00% 0-0% - 

World Bank 9% 90 300 99% 99% 40% -0% 932 

World Sank 9% 99. 300 101% 101% 40% -4% 934 

World Bank 9% 96 300tl01% 102 fi -1 932 
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INTERNATIONAL 

APPOINTMENTS 

Hypo-Bank 
chairman 
to be next 
FAGB 
president 

THE BOARD of directors of the 
Federal Association of German 
Banks has designa ted Mr Eber- 
hard Martini, <™trman of Bay- 
erische Hypotheken- - uud 
WechsetSank (Hypo-Bank), as 
the next FAGB president to 
take over from Mr Wolfrpang 
BSfter, chief of Dresdner Bank, 
West Germany’s second largest 
hpnlc. 

Hypo-Bank is a Munich- 
based commercial and mort- 



Ebezhard Marthd. 


gage bank and West Ger- 
many's fifth. largest publicly 
traded hank. 

The Association is scheduled 
to elect the new president at 
its annual membership meet- 
ing on April 27. 

A unanimous vote by the 
board of directors has made it 
virtually certain to 31 * Mr Mar- 
tini will succeed Mr Haller, 
whose three-year term as presi- 
dent is expiring. Mr Martini 
had been widely rumoured to 
be top candidate for the post 


Former SEC 
chairman 
joins leading 
law concern 

MB DAVID S. Ruder, former 
nhaiiman of the US Securi ti es 
and Exchange Commission, 
has joined Chicago-based 
Bakar & MnKerada, one of the 
fTWfthTtfT aig es t l a w firms, as a 
p partuB r conc entratin g on co r- 
j-porate and uecurities'matters. ■ 
Hr Ruddr sesred as toe 23rd 
chairman of toe SEC from 
August 1987 to last September. 
He became- a professor at Nor- 
thwestern University School of 
Law, where he was a member 
of toe faculty from 1961 to 1987. 
He taught courses in corporate 
and securities law, ana was 
author- of many articles in 
those fields. He served as Dean 
of the law school from 1977 to 
1965. 

He will still teach and partic- 
ipate in activities at Northwes- 
tern on a reduced basis. 

-Tlf ★ ★ 

NOKIA DATA, a leading Infor- 
mation technology company in 
Scandinavia and forming part 


of the Finnish Nokia industrial 
conglomerate, has appointed 
Mr Vittorio Levi as senior exec- 
utive vice president for 
operations. Hie will be elevated 
to Nokia Data president at the 
start of next year. 

Mr Kalle IsokaDio, who was 
appointed deputy to the chief 
executive of the Nokia Group 
an January 16 , will continue 
until the mid of the year as 
president of Nokia Data. 

Mr Levi, 51, was with the 
Italian Olivetti group for many 
years, Ms last position being 
senior executive vice president 
of operations from 1984 to 1968. 
He then joined Mr Carlo de 
Benedetti’a holding company 
-(CUt) developing new initia- 
tives and protects. 


Changes at the top 
at Mitsubishi Trust 

MITSUBISHI Trust and 
Banking, a leading Japanese 


trust bank and a core member 
of the Mitsubishi Ch-oup, is to 
promote Mr Hiroshi Pfa ywahi 
from deputy president to the 
post of president, succeeding 
Mr Takuji ShWnriii. 

Mr Shidachi will become 
chairman, replacing Mr Tada- 
shi Yasui, who will take on the 
role of senior adviser. 

. The appointments _will be 
fonaalised at a' board meeting 
scheduled for March 28. 

Mr Hayaahi, 59, joined the. 
bank on graduation in 1057 
from toe university of Tokyo. 
Hie has served as general man- 
ager of the bank’s London' 
branch and as a senior manag- 
ing director of the corporation. 
★ 

WESTPAC Banking, the larg- 
est Australian hank , appointed 
Mr Frank J. Conroy to a needy 
created position of chief operat- 
ing officer and also as a direc- 
tor of the bank. 

Mr Conroy will be responsi- 
ble to toe managing director, 
Mr SA. Fowler, for. toe man- 
agement of the group's retell, 
“irporate' and international 
inking operations. 

Some further appointments 
related to these activities 
“porting to Mr Conroy will be 
confirmed tn the near future. 
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INTERNATIONAL CAPITAL MARKETS 



market opens in 

By Stephsrt Fkftnr, Euromarkets Correspondent 
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THE first attempt to open a 
US-style fixed-rate mortgage 
securities market in London 
was launched amid contro- 
versy yesterday by Bear 
Steams, the US securities 
house 

The issue far the firm's mart 
gage subsidiary- is the first 
fixed-rate issue in the. UK to be 
backed by fixed-rate mort- 
gagee Two previous fixed-rate 
mortgage issues for the House- 
hold Mortgage Corporation, the 
specialist UK lender, late in 
1968 and .early in 1989, financed 
floating-rate -mortgages and 
carried, a special B&ptcture to 
allow investors a repayment of 
all the issue at maturity. - 

By • contrast, the Bear 
Steams .issue — to. -be rated 
AAA by&ahdard & Poors - is 
a so-called pass-through, where 
interest payments arid any 
early repayments of principal 
on the underlying mortgages 
are “passed through* on a 
monthly basis to investors. 

UK investors are- not accus- 
tomed to managing'ttye risk Of 


early repayment that such 
pass^hrough structures cany, 
although. /the concept 1 b wpa. 
understood in the US. Some 
British investors do not like 
the monthly repayments. . 
The issue - Is for almost 

£154m. with a final maturity in 
2017, acai$ 0 D of 11% per cent 
and «n issue price of 94 - rig- 
nificantly- below par because of 
the rises in yira vtiicb hare 
taken place since the mort- 
gages were originated. 

Barclays -de Zoete Wedd, 
whicbu led the eight-strong 
underwriting group, said it 
would maintain a yield spread 
over theft per cent UK govern- 
ment bond of 150 haste nahxts 
for an “appropriate period 1 *, 
which it tib i not soecifv. 

This provided a pick up of 
something Ufa* 55 basis- pditfs 
over . high-rated corporate 
Issues - the reward for the 
risk of prepayment or, looked 
at another way, the call option 
being provided by Investors to 
the mortgage borrowers hr case 
interest rates felL .. 


While an underwriting 
wag put in place, it 
cover the whole issue, and 
Bear Stearns took the 1 
: underwriting position. . 
ThfiUps & Drew, in the under* 
writing group, is understood to 
have , declined the lead under 
writing position having foiled 
- to canvass sufficient support at 
the proposed yield. 

Based partly on US statistics. 
Bear Stearns has calculated m 
' average. life of 9.95 years for 
the. securities, a calculation 
'/which was proving controver- 
sial yesterday. 

/ '-.-Beene followers of the market 
said- they behaved the actual 
average Me would be stgptfl- 
esroSly shorter than that, reduc- 
ing significantly the premium 
over gilts, which yiela more in 
shorter maturities. Their view 
was partly baaed on the. expec- 
tation that once floating-rate 
mortgages foil below the fixed 
rates being charged, mortgage 
holders would refinance their 
fixed rate mortgages, given 
than would be no penalty. 


Tokyo and 
agree 
on futures 

By Andrew Freeman 

THE. London International 
Financial Futures Exchange 
and the Tokyo. Stock Exchange 
completed the signing in 
Tokyo yesterday of a so-called 
memorandum of understand- 
ing, outlining the' basis for 
future co-operation over Japa- 
nese government bond (JGB) 
futures contracts. 

Liffe wlll now begin work 
revising its JGB contract to 
bring it Into line - with the 
TSE's >; contra<£, to . enable 
investors to overcome prob- 
lems caused by differences in 
existing instruments. 

The Liffe contract, launched 
in July 1 987, Is settled with 
cash. The TSE contract allows 
for physical delivery. - 

i-iflte hopes to allow inves- 
tors to nm; a- single petition 
between the two exchanges 
and aims to achieve this by 
attaining physical delivery 
and ironing out administrative 
differences. - - 


Regulation ‘plays small 
role in bank location’ 

By David Lascaltes, Banking Editor 


LEVELS of regulation probably 
play a smaller role than is 
often thought in influencing 
where institutions 

locate their operations, accord- 
ing to Mr Peter Cooke, former 
chairman of theBasle Commit- - 
tee- of international banking 


who now heads a 
regulation advisory group at 
. Price Waterhouse, the interna- 
tional acco u ntancy firm, rays 
this is one of the more ‘unex- 
pected findings of a. survey - 
published yesterday - which 
was conducted by the firm' into 
banking and securities regula- 
tion in Europe. 

Mr Cooke -said that other 
consxderatio'ns like tax and 
“bring semi in the right place" 
were very i mporta n t 
The survey of 125 leading 
financial institutions with 
operations in JBnnope showed 
one of the main concerns 
among senior manag e me n t is 
that regula tion should create 
more competitive equality. 
However, where an interna- 


tional regime has been estab- 
lished for banking, consider- 
able work stm needs to be 
done to improve intern a tional 
co-ordination of securities reg- 
ulation. 

The survey produced a 
mixed response on whether 

wgnla ttn n fhwnW hp ff yi M ln riwi 

by type of institution or by 
function, with some respon- 
dents favouring one or the 
other, or a combination of 
both. The survey comments 
that this finding will not be ef- 
help to regulators who are 
examining ways of coonfinab 
ing bnnirtng mid securities reg- 
ulation. 

More Sum half the respon- 
dents a v i d they believed the 
UK regulatory environment for 
banks was snout Ti gHt, but 68 
per cent thought i tjaraa restric- 
tive for securities fbtn«- 

Bankrng and securities regu- 
lation in Europe: a survey qf 
senior management's views. 
Price Waterhouse, No 1 London 
Bridge, London SEl 9QL. Tel: 
01-378 7200 


Bunds buffeted by hectic futures trading 


By Andrew Freeman in London and Anatoto Kafeteky in New York 

THE German government bond 
marke t had a day yes- 
terday, as technical positioning 
by. traders on the futures mar- 
ket dominated restrained activ- 
ity on tile cash market. 

The expiry of the March 
bund contract led to busy turn- 
over in the June contract 


GOVERNMENT 


which saw well over 40,000 lots 
traded. It opened at 8055, 
reached a high of 81.16 and 
then settled around 81.05 
towards the dose, a gain of 
around GO pfennigs. 

The perception that the June 
future was cheap against the 
cash, market caused many 
investors to sell bunds and buy 
the /future, pushing bund 
prices down at the morning fix- 
ings: The 7% per cent bund 
maturing 2000 was fixed at 
9258, down 9 pfennigs to yield 
856 per cent 

Later in the day, the market 
turned upwards, rallying 
around 25 pfennigs across the 
board as traders reacted to the 
sternly sentiment in the futures 
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market. The dSbut floating-rate 
auction by the Bundesbahn 
was judged a success with 
DML86bn issued at prices of 
par and above. The deal, which 
will be rounded up to DM2bn 
by the Bundesbank, was trad- 
ing around 10051 bid. 

■ In the Netherlands, the new 
tender system for government 
bonds had an unsatisfactory 
start, although prices across 


the board i mproved slightly in 
line with the German market. 
Tim issue erf FI 855m an Tues- 
day evening implied a disap- 
pointing response from Inves- 
tors. A tap of around FI 240m 
was issued yesterday, 
the total issue size to 
FI Llbn, well below the level 
hoped for by the Government. 


■ In New Yi 
were almost 


bond prices 
across 


the yield spectrum in a dull 
and confusing morning ses- 
sion, as traders remained 
sharply divided about the 
implications of the continued 
strength of the dollar. 

At lunchtime, the Treasury’s 
benchmark long bond was 
quoted ft down at 99%, to yield 
858 per cent other maturities 
were also virtually unchanged. 
Federal funds were somewhat 
firmer than expected In the 
morning, at 8ft, so analysts 
were not surprised when the 
Fed added liquidity through 
one-day system repurchase. 
The repos had no policy signifi- 
cant, the market agreed. 

The morning's main event 
was the concerted and highly 
public intervention against the 
npiiar in the foreign exchange 
markets. The Federal Reserve 
was repeatedly sighted in New 
York selling dollars for both 
yen and D-Marks. However, the 
intervention seemed to have 
little effect and the dollar con- 
tinued to defy central banks' 
apparent efforts to keep it 
below VLSI and DM1.70. 

■ The UK government market 
rallied enough to recover Tues- 
day's late losses, but most gilts 


looked vulnerable against a 
background of nervous senti- 
ment, The benchmark Ll% per 
cent gilt maturing 2003-07 
gained around ft, rising above 
par to trade at 10052, yielding 
11.74 per cent Other issues 
were around '/« point better or 
little changed from overnight 
levels. 

Analysts looking for crumbs 
of comfort noted that prices 
held steady in spite of the 
renewed weakness of sterling 
in the afternoon. However, the 
pervasive political uncertainty 
was Judged as the largest risk 
factor overhanging the market 

There was average activity 
on the futures market where 
the June contract rose as high 
as 83.08 before moving back 
towards Tuesday's close at 
around 8255. 

■ In Japan, the No 119 bench- 
mark continued the foil begun 
in London and traded down VI 
point in price to yield 7.20 per 
cent. Fears of an imminent 
hike in the Japanese discount 
rate continued to dominate 
sentiment with traders divided 
as to whether this would stabi- 
lise the yen on foreign 
exchange markets. 


Spread raised on European Investment Bank deal 


By Norma Cohen 

EUROPEAN Investment Bank 
ventured into the Ecu sector of 
the Eurobond market becom- 
ing the first borrower to raise 
medium-term funds in that 
since late January, 
the spread cm 
the bands, which were syndi- 
cated on a fixed-price re-offer 


INTERNATIONAL 

BONDS 


was raised from the 
intended level at launch after 
lead manager UBS -Phillips & 
Drew found poor demand at 
the price talk level. 

The move by the issuer to 
raise the spread two basis 
points from its intwiiM level 
accounted for its favourable 
reception, in contrast to an ear- 
lier Eurobond offering by Italy. 

The Rre issued a EcuSOOm 
seven-year Eurobond bearing a 
coupon of 10 per cent and 
priced at 9180 to yield IB basis 
points over the French govern- 
ment's 8% per cent OAT due 
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1997. While the issue's price 
talk had indicated a spread of 
14 to 16 basis demand 

fox the bonds at that level 


weak. Both under- 
and investors told the 
lead managers that a spread of 
18 to 20 basis points would be 


more acceptable. 

Taking market factors into 
consideration in pricing is the 
key to restoring profitability to 


Eurobond markets, dealers 
said, noting that simply using 
the fixed-price re-offer mecha- 
nism is not enough. 

Meanwhile, the price on 
Republic of Italy's Eurobond 
rose sharply yesterday to 99.60, 
in line with a rise in US Trea- 
suries. However, the spread on 
the bonds remained at 61 basis 
points, outride the 57% basis 
point launch spread. 

Salomon Brothers defended 
its handling of the Italy issue 
by noting that co-lead manag- 
ers still made a few basis 
points on the deal which 
traded inside fees. 

The E1B also issued a 
PtalSbn 10-year matador bond 
bearing a coupon of 1350 per 
cent, the highest coupon on 
any such issue since the mar- 
ket opened in June 1987. It 
quoted comfortably inside its 
1% fees at less 1% bid. 

Canadian Imperial wank of 
Commerce's London Branch 
issued a CtlOOm two-year 
Eurobond via Wood Gundy 
bearing a coupon of 13% per 
cent and priced at 101%. 




LONDON MARKET STATISTICS 


V- 

", l; 

■ T- '.c *"-.**• 


ft* 


vs. 


■ -ft 





"so tit* 


« gTr AlpTU^ARIES- SHARE INDICES 


ft ? , , s ' g 




e Ud f >y th»; Hiunciarf/ftm&a Ufe? K X V , 

in earinMIaa with ftm InstiUito of Actnriw aad tt* Faculty off JUttuavtes 


j*r-- 


MOMS AND FALLS TESfTEBDAY 


; .■ .' .. •. . . 

BvftMh Fnffc 

OorporaUoNL Dominion and Forafga Bowk 
Mwtrlals. 


728 


LONDON RECENT ISSUES 




ftMbnUcaN.WMMs] 
BZWCom.tar.Tb.10e_ 
Brtl Octal Eng. LT Jup . 
Bs, SfessHsJ 


•SSrfftSpSXl 

■CBjModSioavSnXl 

OmftBdlfinMowntL- 


FlatPMIpK. tar. Ttt. . 

Do-Wtannb 1 

FlRfcRNSOhgtHJ 

DoVtaimwi 




8 


.falls 

. ^ ...Same 

V 

j 10 

1 

20 

359 

912 

147 

4a 

23 

46 

1 

8 

a 

74 

35 

124 

596 

ms 


M 9 W 0 

i m 

D 

128 

us 

U 

a 

508 

<85 

& 


97 

91 

28 

a 

« 

37 

300 

300 

215 

215 

\ 

l 

* 

22 ' 

a 

MO 

525 

Z 13 

MO 

644 

584 

425 

572 

99 

^E. ■ 

UO 

97 

cu 

£K 3 

« 

38 

U 6 

572 

227 

M 2 

503 

500 

35 

22 

188 

UO 

UB 

97 

MB 

550 

40 

25 

MS 

US 

138 

128 


.-rrne 

'■a 

Kll 


GTCUfeFMSolta-EB 

I HfdHi tarauaa taTl 

•taage 5 tonHUB. 10 p.ji 

HNiKtaEii.RLliOe._J 

DnWtam*Uc._Zj 


Ub 

% 

•a 

ft 

tS 


\ % 


a 

SM 

2U 

«5 


Wrtta Confr Etas. LT. Jte 
HttflataUCnaWnis-J 
III Hands itadelOp—JA 

SrttaTpbL^fa&T* lp£| 

r sip to 

lw«rrS«cfaf»UnteJ 
«WlMfa8wfiT5pj 


« 

s 


las 

Hi 


MJ 

MJ 


XLO 


DU 


U 


LIS 


Qrfdf 




L4 


U 


2S 


WJ 

Jssi 


FIXED INTEREST STOCKS 


km 

Price 

Amna 

PUd 

lawt 

1989/90 

Stack 

Ctoto 

Met 

+» 

£ 

te 

Owe 

Htah 

Lm 


£ 


tt 

FJ. 

FJP. 

F.P. 

FJ>. 

_ • ^ 



BWDW*. toTft.lMS’9Ma&fe __ 

B 

J# 

44 

42 

loop 

FJ». 


96p/ 

k>odtoaCroue9J7S#eCaiJ , f — 

to 


RIGHTS OFFERS 


FIXED INTEREST 


PRICE 

INDICES 


British GneMHil 
Up to 5 years ...q 
5-15 years ...... . 

Oner 15 years... 
Irredeemables.... 

All stocks 


TalmJhitad 
Up to 5 years — 

Over 5 years 1 

All stocks 


Be tan l um ALi— -I 


PnftKKt. 


Wed 

Mar 

7 


113.50 
118.92 
.44 
J140.98 
J 119.23 


S .97 
35 
.73 


9650 


77.70 


Day's 

T 


-tOJL2 
40.25 
40 35 
4056 
4052 


-0.03 

-0.04 

-0.04 


- 0.01 

-0.26 


Tue. 

Mar 

6 


11357 
118.62 
124.03 
140.47 
1 119.17 


140.01 

133.40 

1133.78 


98.82 


77.90 


xdadj. 

today 


051 

1-03 

oja 


•1990 
to date 


2 . 26 
241 
3-35 
151 
251 


0.94 

051 

0.82 


212 


-1J17 


AVEfWfiEGMK . 
REDEMPT 1 M VIEL 8 S 


18 


Brito* CtiWWB* 


1 « 
Coupon 

Medium 

Coopoos 

High 

COOPOH 


Irredt Mw bles, 


5 yars_ 


lSyea re . — 

25 years. .4 

Syoars, 



UtoUrtad 
lafiatlao rate 5% 
lnftatloQ rate 5 % 
MbUoBratelO% 
brflatkM rate 10% 


UpttSyrs. 

OierSyre. 

UptoSyis. 

OwrSyrs- 




3 years._ 
15 years—. 
25 years.-. 


Wed 

Mar 

7 


11.40 

11.07 

10.96 

1272 

LL51 

U.08 

1283 

11.74 

1125 

10.98 


438 

4.06 

366 

388 


13 A0 
13,12 
1302 


1 X 67 


T« 

Mar 

6 


Year 

teffw-V 


13-41 

UJL2 

1151 

1275 

1156 

1X13 

1285 

1X85 

1X36 

1X02 


436 

4.05 

363 

358 


13.60 

1X12 

13-12 


1X84 


Prfcr 


9.16 

894 

852 

1031 

939 

8.97 

10.44 

9.62 

9X7 

8.70 


120 

2b» 

8 

130 

85 

100 


Mil 

.n 


n 

HI 

fill 

MH 

Ml 


litw* 

hw 

UU 


WWW 


Wsh I law 


* 

US 


f 


Suck 




LONDON TRADED OPTIONS 


1VE, MARKET was quieter 
yesterday as turnover on ttis 
stock ma rke t rsmsIiMd subdued. 
This was reflected In the FT-SE 
100 Index option contracts, which 
traded a fifth less than usual. 
Among the stock options. British 
Petrol sura and British Gas fea- 
tured, as Investors favoured the 
more liquid contracts. 

Total market turnover 
amounted to 21,718 contracts, of 
which 1152B were calls and 9,782 
were puls. Yesterday's total com- 
pared with the 32.433 lots on 
Tuesday. 

The FT-SE Index traded 4558. 
which was divided between 1.510 
cells and 2748 pula. The busiest 
series was the March 2150 put, 
which traded 535. The FT-SE vol- 
ume was less than half of the 


previous day's total and 
accounted for around 20 per cent 
of turnover, against the more nor- 
mal 25, Dealers said that Institu- 
tions had been unwilling to enter 
the market and appeared to be 
waiting for a clearer direction. 

On the futures market, dealing 
was also subdued, with 2570 con- 
tracts changing hands. Just mors 
than half Tuesday's total. The 
March FT-SE contract dosed at 
Just a 2-point premium over the 
cash Index, indicating futures 
dealers' caution on the day's 
underlying 14 footsie point gain. 
The options market also reflected 
that unease. Call buyers were 
noted, but puts proved more pop- 
ular. 

Among the stock options. BP 
was the most active, trading 1517 


tots. This was divided between 
1,095 calls and 722 puts. The July 
360 call aeries was the busiest 
and traded 335. Turnover was 
boosted by a transaction involv- 
ing the sale of 250 July 330 calls 
at 26p and the sale of 250 July 
300 puts at 3 * 2 - In addition. 250 of 
the July 380 calls were bought at 
12p as were 250 of the July 330 
pub at lOp. 

British Gas also featured, trad- 
ing 1,471 iota. The total was made 
up of 818 calls and 853 puts. The 
March 200 call series was the 
busiest 

Scottish & Newcastle saw 902 
lots change hands. Trading in 
puts dominated, with 752 chang- 
ing hands. Calls accounted for 
150. with the August 300 put 
aeries the most active at 302 lota. 
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• First Dealings March 5 

• Last Dealings March 16 

• Last Declarations June 7 

• For settlement . June 18 
For rate Indications see and of 
London Share Service 


Calls in Tuaftar R**j Ber is tord 
Inti., HsUcal Bar, Ofivar Has* 
Atlantic Rea-, Explaura, Aviva 
PeL. Cotorofi, Kwfefft, Hembree, 
Rocimood, giail s l a h and QasHc 
Has. . . 
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UK COMPANY NEWS 


Surge in profits prompts 20p rise in share price to 422p 

BICC advances 29% to £201m 


By Vanessa Houlder 


SHARES of BICC, the cable 
and construction group, yester- 
day rose 20p to 422p on news erf 
a 29 per cent increase in 1389 
pre-tax profits, taking them 
above the £200m barrier for the 
first time. 

The improvement, from 
£L56m to £20lm, was achieved 
on turnover also 29 per cent 
higher at £3.79bn (£2.95bn). 
Interest charges rose by £12m 
to £29m. 

Sir WUliazn Barlow, chair- 

Id id that ttlf* TTIIWfl ^Jf tlTWl 

of BICC had been sustained. 
The average growth rate since 
1986 has been 27 per cent while 
group profit margins have 
increased from 5J3 per cent to 
0J per cent 

The group’s involvement in 
infrastructure projects of all 
pots it in a strong posi- 
tion in the US, Europe and the 
UK in particular, where there 
was Increasing spending on the 
infrastructure, be added. 

The difficult housebuilding 
and property development 
markets took their toll on Bal- 
four Beatty, which saw a drop 
in Its profit before interest 
from £5L3m to £46. lm. How- 
ever, the company said that it 
had a record order book, which 
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Profit before interest at BICC 
Cables increased from £45J2m 
to 287.4m. Growth was particu- 
lariy marked In Europe, which 
benefited from a frill year’s 
contribution from its 1988 

arqirinittnTia and continuing 

improvements in its UK bud- 
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Sr William Barlow - the m o me n tum has been sustained 


reflected the underlying 
strength in b usiness , par- 
ticularly in power and civil 
construction and project man- 
agement engineering. 

BICC Technologies also 
recorded a drop in profits, with 


a fall before interest from 
£6.7m to £5j6m as the reorgan- 
ised division, which Is chang- 
ing to befog a data and man- 
agement systems specialist, 
a wiwnhw of acquisitions 
disposals. 


At North America Cables 
profit before interest rose from 

£16.5m to £87 Jm. 

In Australasia, profits inched 
up from £S3m to £5£im, as a 
good performance from the 
cables business was offset by 
diffiffnitwtg in the contracting 
and merchandising sectors. 

Hie Channel Tunnel project 
had not incurred any losses 
and the group had made no 
pp p vfayinffig , the co mpany said. 
Mr Robin Biggam, chief execu- 
tive, said the company was 
“hopeful and optimistic" that 
the recent talks between Euro- 
tunnel and Ttmnamanche Link 
would lead to a better working 
relationship. 

Earnings per share increased 
21 per cent to 46J3p (3S.4p). The 
final dividend is raised by 18 
per cent to 13J23p, making a 
toll year dividend of ldp (lfip). 


See Lex 


Interest rates hit flat Heywood Williams 


By Andrew Bolger 


HEYWOOD WILLIAMS Group, 
the glana, aluminium and plas- 
tic products specialist, yester- 
day blamed high interest rates 
for flat profits and aiming a in 
1989, in spite of an &5 per cent 
growth in sales to £30&n. 

Mr Hinchliffe, chair- 

man, said; "Trading conditions 
in the UK steadily deteriorated 
throughout the year as higher 
interest rates reduced spending 
power. As the year progressed 
almost all our home-based 
operations, especially those 
servicing the home improve- 
ment market, felt the adverse 
effects of the Government’s 
emm n m ic policy. 

"However, in the US our 


operations * performed 
extremely well, gaining market 
share and achieving record 
profits. 

"Our activities in mainland 
Europe also performed well, 
benefiting from markets which 
were generally more buoyant 
than in the UK,” said Mr 
Hinchliffe. • 

Pre-tax profits rose from 
£30.34m to £3L03m, while earn- 
ings improved mai^inany from 
82.7P to 32Ap. A final dividend 
of 8p increases the total to 
12£p(lL5p). 

The results included first- 
time contributions from sev- 
eral acquisitions, the largest of 
which were Vinyiex Window 


Systems and Gloster Plastics in 
the UK and Van Dam en de 
Koning, a Dutch glass mer- 
chant. 

Also included were profits of 
£L88m from the sale of proper- 
ties. 

Hr Hinchliffe said 1990 
would probably be another dif- 
ficult year. However, the con- 
tinued capital fnvBs tmimt and 
ac qui s i tions wou l d help offset 
the effects of reduced sales vol- 
umes and lower margtw a - 


• COMMENT 

Heywood hopes it can main- 
tain last year’s profit s level in 
the current difficult environ- 
ment , painting to f inrfclwM n Iilny 


More O’Ferrall improves 37% to £13. lm 


By Clay Harris, Consumer Industries Editor 


MORE O’FERRALL, the 
outdoor poster contractor 
which, specialises in bus shel- 
ters and huge prime-site bill- 
boards, last year pasted up 
pre-tax profits of £i3-im a 37 
per cent advance over the 
£9£m achieved in 1988. 

The group took a pasting of 
a different sort to January and 
February. Mr Russell Go re- 
Andrews, chairman, said 
storms in northern Europe had 
caused structural damage in 
excess of £500,000 but there 
was unlikely to be much loss of 
revenue. 

Profit growth outpaced a 33 
per cent rise to turnover to 
£593m (2445m) in spite of an 
interest bill which soared to 
£1.96m (£839,000). Operating 
profits rose by 45 per cent to 
215.05m, with the largest 
increase In France and Bel- 


gium. 

The UK and Ireland, how- 
ever, still accounted for 89 per 
cent of turnover and 86 per 
cent of operating profits. 

On earnings per share up 40 
per cent to 353p (25l5p) with 
the aid of a lower tax charge, a 
final dividend of lOp raises the 
total to l&2p flop). ‘ 

The group, which includes 
Adshel, has converted 60 per 
cent of its 40,000 panels on UK 
bus shelters to the back-lit 
Saperlite format which com- 
mands a 100 per cent premium. 

It has softened its no-dis- 
count approach on Superllte. 
"Discounting is not a word we 
like,” Mr Gore- Andrews said, 
"but volume deals apply to our 
market as to others." 

Operating profits in Ireland 
recovered sharply to £600,000 
(£100,000). The start-up 


business in Taiwan, lost 
only £60,000 in. the full 
year, moving into profit in the 
second half. 

Coast United, theCaUfondan 
roadside bench advertising 
business, was relaunched to 
October but lost £200000. 

Of the outlook tor M90, Mr 
Gore- Andrews said: “The UK 
advertising market is shorter 
term than I’ve ever known 
before.” 

"It’s impossible for me to 
have any view of what the year 
as a whole is going to be like.” 
be added. 

While revenues were run- 
ning ahead of the same period 
in 1989, Mr Trevor Maund, 
finance director, said the group 
would be doing well to show 
any real growth to the first 
quarter. 


Talks may lead to Regentcrest offer 


By David Owen 


THE RICHARDSON twins, the 
West Midlands property devel- 
opers whose investment in 
Dominion International has 
gone sour, are to discussions 
with Regentcrest which may 
lead to an offer valuing the 
property investor, developer 
and dealer at about £7 An. 

The company yesterday 
reported a £9.1m loss for the 
six months to October 3L The 
figure included a £6m excep- 
tional writedown arising from 


a p ro perty revaluation. 

Under the envisaged transac- 
tion, a private company con- 
trolled by the Richardsons 
would offer 15p per share to 
Regentcrest, excluding "such 
shares as may be irrevocably 
committed to the offer at a 
lower price.” 

According to Mr Roy 
Richardson, any such commit- 
ment would involve fewer than 
27 per cent of the shares. The 
twins, who serve as non-execu- 


tive chairman and deputy 
chairman, already own some 13 
per cent of tiie group. 

The loss compared with pre- 
tax profits of £2£9m to the pre- 
vious first half. Turnover tum- 
bled to £4^4m (£15.09m). 

The group blamed Ugh 
interest rates and its high debt 
level for its poor performance. 

As to previous years, there is 
no Interim dividend. A full- 
year dividend is considered 
unlikely. 


Announcing a business 

OPPORTUNITY WHERE IT 
HELPS TO BE FEMALE 


Once again there is an opportunity to enter 
Options magazine^ coveted TOunen Mean 
Business Award, sponsored by TSB Unit Trusts. 
The Award is open to any woman who is the 
sole proprietor; director or co-partner of a 
company— however large or small. 


WOMEN 

MEAN 

BUSINESS 


A W A R a 


The judges will be looking lor initiative and 
drive, originality; management Aifl« and,- of 
course, return, on investment and commercial 
potential. 

Applioa on forms arc available nmg and 
be completed and returned by 16 April 1990. 


To find out more about the Award, or obtain an application form, see this month's 
Options Magazine or Contact Jane Morris on 01-261 6592 


OPTIONS 


TSB 


UNIT TRUSTS 


Really 
Useful 
investors 
advised to 
sell holdings 


By Andrew Hill 
and Nick Bunker 


benefits from a SSJSm invest- 
ment to Vinyiex and a £4m 
development of Thermax’s 
arc h i te ct ur al glass capacity at 
Bishop Auckland. Analysts are 
more sceptical, and are toe- 
casting pre-tax profits of about 
£28-5m_ At an unchanged 230p, 
that would put the shares an a 
‘multiple of 8, whim is not par- 
ticularly cheap, but any down- 
side is limited by a yield of Just 
over 7 per cent Management is 
well regarded and existing 
sha reholdfli s «i» Hiwly to hang 
on for interest rates to faii- 
Prospective buyers should wait 
to see how much margins on' 
the glass manufacturing side 
are squeezed before rushing to. 


• COMMENT 

As mafia outlets multiply and 
fragment, can advertisers ever 
be certain which newspaper, 
magazine or television rfu m wri 
will reach their target audi- 
ences? One thing they can 
know, however, is that potau- 
tial-cnstomessjwHl continue to 
walk or drive down the same 
.roads and see poster sites han- 
dled by More O’Ferrall and its 
counterparts. The' long-term 
view explains why More OTer- 
rall will plough an with invest- 
ment similar to the £14jBm 
spent in 1989 and with deals 
Hke the. recent £&8m acquisi- 
tion which doubles its share of , 
the Belgian market. As a 
result, gearing will soar past 
100 per cart; it would already 
be closer to that figure than 
the reported 71 per cent if not 
for the £L4m benefit of prop- 
erty revaluation and a £lm 
pension surplus. U may be a 
windy -year for UK advertising, 
but More OTerralTs resCBeut 
sector and geographic spread 
means it will be able to cope 
much better than most. Never- 
theless, the shares lost early 
gnfrm after the company met 
analysts, to close unchanged at 
418p. The prospective p/e is 11, 
assuming pre-tax profits of 
£Mm. So for, Tony O'Reilly’s 
4 JS per cent stake is no more 
than a curiosity. But since 
overheads fell rapidly with the 
creation of larger networks, 
might it not be of mutual inter- 
est for O’Reilly to swap his 
French poster business to a 
larger stake in More O’Ferrall? 


B uilding boom ! in Ireland 
lifts CRH to K80.57m 


By Andrew Taylor, Construction Correspondent 


INDEPENDENT directors of 
Really Useful Group, the 
stock market vehicle tor Mr 
Andrew Lloyd .Webber’s 
recent musicals, have recom- 
mended investors to sell 
their shares to the Composer, 
after seeing a ground-break- 
ing independent valuation of 
BUG’S chief assets, its copy- 
rights on musicals including 
Cate and Phantom of the 
Opera. 

Mr Lloyd Webber wants to 
take the group private- and 
conce nt r ate on film produc- 
tion. 

He launched a 233p per 
share, or £77.4m, hid a 
month ago, having already 
won control of S2JS per cent 
of the shares. 

J Henry Bchroder Wagg, 
RUG’S 'investment bankers, 
commissioned the valuation 
from its New York affiliate 
Werfheim Schroder, which 
has long-standing expertise 
in valuing US fftm libraries, 
including those of MGM/UA, 
and Orion Pictures, during 
some of the Hollywood 
mega-bids of the last 10 
years. 

For almost eertainly the 
first time to a takeover of a 
quoted .UK company. Worth- j 
eim used discounted cash 
flow analysis to value RUG’S 
copyrights. 

The Werthelm analysis 
looks- likely to set a trend 
which could he followed If 
and when any UK indepen- 
dent television companies 
lose their franchises and 
come up for sale, because 
apar t from real estate the 
JTV companies’ main assets 
are programme libraries. - 

Werthelm reported that 
the copyrights for Mr Qoyd 
Webber's musicals were 
worth between £50m and 
£80m. 

It hit upon this valuation 
range by first projecting tbs 
expected cash flows from 
exploitation of the BUG 
copyrights over the next 10 
years. Including forecasts of 
how long Lloyd Webber 
shows could be expected to 
run professionally, plus esti- 
mates of future revenues- 
from am a te u r - performances, 
records, and film and TV 
■ exploitation of the works. 

Werthelm then discounted 
tire income streams bade to a 
fair present value, using, dif- 
ferent Interest rates to 
reflect varying amnimptiona 
about the returns investors 
should expect from a bundle 
of media assets. In addition, 
Werthelm computed the 
likely sale value of the copy- 
rights in 10 years' time. 

These two seta of calcula- 
tions produced a “matrix* of 
different valuations, 
enabling Werthelm Schroder 
to make best estimates of 
BUG’S present value. 

Based on the valuation, the 
Independent directors, 
headed by chairman Lord 
Gowrie, said yesterday they 
considered the offer was fair 
and reasonable, although 
they admitted that a rival 
bid might have realised more 
for shareholders. 

BUG was floated on the 
stock market three years ago 
at less than half the Lloyd 
Webber offer price. 

It also announced -yester- 
day a 67 per cent Increase in 
pre-tax profits from £2.79m 
to £4. 65m in the six months 
to the end of 1969. 


THE GOSH Repuhlie, which for 
more than a century has been 
exporting construction workers 
to the UK mainland, is now 
enjoying a mini construction 
boom (Hits own. 

fTUTT < the Int er na tional bond- 
ing materials 1 group and one at 
Ir eland 's biggest companies, 
achieved a pre-tax profits rise 
of 27 per cent from Kfl!L35m to 
K80.57ra (£76JSm) for the year 
to December 3L 

Earnings per share Increased 
28 per cent to 22Jlp (17J24P) as 
sales Im pr oved from IE914m to 
l£L02bn. 

The biggest contribution to 
profits came from Ireland 
where trading profits almost 
doubled from I£16-X8m to 
290.63m. 

Mr Jack Hayes, managing 
director, said that increased 
investment in ag ricultural 
i n i fifths gg ypd spending 

on roads - supported by state 
and European Community 
grants - 'helped the group 
raise cement sales by 11 per 
cent This was to a year when 
Irish construction output 
increased for the first time 
since 1981. 

The renaissance in Irish 
construction coincided with 
a flatter period for UK 
h n ridin g, particularly house- 

Profits from the UK and 
Northern Ireland rose by a 
more sedate 14 per cent to 

P1Q A3m 


Share price (pence) 
900 




. Mr Hayes said strong perfor- 
mances to the «-ntpwwcini and 
industrial building sectors 
were offset by a sharp fell in 
UK housebuilding, particularly 
in southern England. 


The o ther area of big profits 
growth- for tow group was to 
Continental Europe where 
trading pro fits jumped by 42 
per emit to BG25Jfen (UEL7.68m), 
helped by strong performances 
in the Netherlands and Spain. 


Construction output to the 
US fen by 2 per cent; while 
profits there, which have been 
flat to three years, dedined to 
K21.06m (I£22.08m). 

A proposed final dividend of 
3J5p (3p) makes 5.25p <45p) to 
the year. 


Issues aim to raise I£115m 


CRH yesterday announced two 
simultaneous convertible capi- 
tal band issues to raise about 
I£115m (£109m).. The issues - 
of H75m to sharehold- 

ers and a 672m offer to sale to 
international investors - 
include put options writes 
Andrew Taylor. 

CRH is one of the first Irish 
companies to have launched 
such an issue. 

The conversion price of 

K2LS2 represents a {omnium of 
15 per emit over the closing 
price of the shares on the Irish 
Stock Exchange on Tuesday. 

Bondholders will have a put 
option allowing them to 
redeem the tewda after five 


years if the shares, to tire case 
of the Irish punt issue, fed to 
rise at an annual compound 
rate of 9.47 per cent or 6A per 
cent a year to thedollar-de- 
nondnated bonds. - 
In the case of early redemp- 
tion, bondholders would 
receive 100 per cent of the 
issue price, p&s interest equiv- 
alent to tire punt issue to a 
redemption yield of LL95 per 
cent to April 30 1995. The 
equivalent redemption yield 
to the doDar issue would be 
9.03 per cent - 
Mr . Harry Sheridan, CRH’s 
finance director, said options, 
based on redemption yields of 
government bonds of compare- 


Whinney acquisition for 
£1.3m profits Mve- 


Tate & Lyle to 
reduce borrowings 
Via. £57m disposal 


ONE . OF the I largest 
architectural companies in 
Britain was created yesterday 
by the acquisition of Baggett, 
Lock-NecrewB, of Cardiff by the 
London firm Whinney Mack- 
ay-Lewis, one of only four prac- 
tices on the USM. - 

Whinney also announced the 
sale of its Johnson Jackson 
Jeff anbaidlary to management 
and a fell in pre-tax profit for 
tire six months to October SL 

To acquire privately-owned 
HLN, Whinney is issuing L83m 
new shares, which wfll repre- 
sent about 28 per cent of tire 
enlarged ordinary share capi- 
tal At yesterday’s closLng price 
of 70p tins a mm m tu to VI item , 
and £125^000 to cash will also 
be paid. 

The merger will create a 
company with a turnover of 
more than £10m.' Mr Terry 
Hoggett, of HLN, said: “Whto- 
ney is (Sty-based and strong to 
offices, while HLN is national- 
ly-based and strong to commer- 
cial Mid retail operations.” 

The management buy-out 
involves JJJ, which provides 
project management services 
to tire construction industry, to 


tire half year to October 81, JJJ ■ 
lost £26j000 before management 
charges. Its net assets lari year 
were £419,000. 

When Whtoney merged with 
JJJ to January 1988, it issued 
shares - then valued at 243p ! 
each - to tire management. To j 
bring about .tire demerger, the 
539,000 shares held by JJJTs 
management, worth £380,000 at 
yesterday’s close, are being 
returned to Whinney. Includ- 
ing an I n t eri m dividend psy- 
ment of £264,000 to Whinney, 
the deal amounts to about 
£650,000. 

Whinney's pre-tax profits 
were more than halved to 
£150,000 in the six months to 
October 3L 

The decline from £386,000- 
came on turnover £311,000 
ahead at £&43m. At the operat- 
ing level, profits were £427,000 
.(£601,000) and interest pay- 
ments rose to £277,000 
(£215,0 00). The company 
. warned that any improvement 
in the second half was likely to 
be modest 

Earnings per share dropped 
to L3p (Op) and the interim 
dividend is maintained atX6p. 


By Clay HwrTto, Consumer 
industries' Editor 


Tate A Lyle, the sweeteners 
group, is to sell Unitank, its 
bulk liquid storage business, 
for £5&9m to-GATX Terminals 
Corporation of the US. The 
deal continues Tate’s disposals 
of peripheral activities in 
order to reduce borrowings. 

Mr Neil Stew, Tate chair- 
man, said UHttank*g prospects 
would be enhanced by the sale 
taanylorjB tt a t printhegefr 
teor. 

Unltank opera tes seven 
chemical an d pe troleum termi- 
nals in tire UK and has inter- 
ests in joint ventures In 
Britain, (he US and Malaysia, 
to the year to September SO, It 
made operating profits of 
£&8m on turnover of £203m. 
At tire financial year-end, the 
book value of Uni tank’s net 
assets was £34.2m. 

Tate gained fall ownership 
of Unitank in 1976, when it 
bought out its Dutch partner 
Paktank. The joint venture 
was established in 1963 
between Paktank and United 
Molasses, a company taken 
over by Tate two years later. 
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Interim Financial Statement 
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USS 

1988 

Thrower 

£97.0701 

£82.32m 

Profit before tax 

£4.07m 

£8 .92m 

Earnings per share 

3.47p 

3.67p 

Dividends per share 

(L95p 

0.86p 
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Conus - Total Total 

Currant Date of ponding lor last 

payment payment dividend year year 



These results justify our strategy of not being 
too dependent tax cure sector of the industry 
. The board anticipate 1T1 the i4mr>giwg 

construction market, our spread of activities will 
enable us to achieve another for 

the year to 30th June 1990. 

PETERGALUFORD, Chairman 
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• on Uth March 1990.0th 
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Dividends shown pence per stiara net except where otherwise staled. 
"Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. fiUSM stock. CSUnqucted stock. #Third 
market ♦Irish currency. O-Carrles scrip option. 
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• COMMENT 

It was the decline of the Irish 
construction market in the 
1970s that persuaded CRH to 
invest overseas. As a result it 
has created a broadly spread 
business with the UK, Conti- 
nental Europe, the US and 
Ireland contributing to profit 
to roughly equal proportions — 
depending upon which markets 
are in ascendancy. Last year’s 
profits increase would have 
been 1£2m higher but for the 
decline to starting against the 
punt. Profits this year should 
see another jump in the Repub- 
lic on the back of increased 
demand and higher prices. The 
continent should also continue 
to perform well - particularly 
Spain, one of Europe’s fastest 
growing construction markets. 
This will more than offset any 
slowdown to the UK and US 
where CRH remains reason- 
ably resflienL The effect of yes- 
terday’s bond issue will be to 
reduce finance costs which 


could, add lp to earnings even 
assuming full conversion. The 
put option merely underlines 
tire group's current confidence 
that the share price will 
increase sufficiently to prevent 
early redemption. Profits of 
ream would put the group on 
a prospective p/e of about U, 
deservedly at a premium to the 
sector. The rating, however, 
could rise Further given the 
popular support for the shares 
in Dublin. 


hie maturity, would provide 
additional security. 

The offer to existing share- 
holders comprises I£l nominal 
of bonds for every aS09 shares 
owned at the dose of business 
on February 23. Interest will be 
65 per cent a year. For interna- 
tional investors, the bonds, 
issued at par, will command an 
Interest rate of 5.75 per cent. 

The group currently has net 
debt of I£124in, equivalent to 33 
per of shareholder ftmriR. 
Mr Sheridan said the bond 
issues would allow the group 
to reduce its financing costs. 
The issues would therefore add 
between lp and 2p to earnings 
pa* share. 
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By. Stmn Butter 

tJLUtAMAB, tJ» diversified ofi 
and ’ gas group, yesterday 
reported strong growth in 
earnings fin* 1989, with operat- 
ing pr o fits more than doubling 
from £4&4m to £UEL2m. 

The rapid growth was raidia> 
pinned by two large acquisi- 
ttons completed In late 1988, 
resuftmgin higher oil and gas 
production and greater refi- 
nery throughput, as well as by 
higher <*Q and gas jprteflg J 

Sales . revenues rose by 
£68Q.6m to £i.76bn. Earnings 
per share Were up from 19-ipto 
27. 9p. The final dividend is 
raised to a proposed 6p (5p) for 
a total of 9p (7.5p) - an 
advance of 20 per cent 

The shares dosed Sp down at 
364p... 

- Oil 'production- rose S per 
pent to a record 104,800 barrels 
per day of oil and pfl equiva- 
lent, of which 28400 b/d were 
Squids. The Indonesian pail of 
the business sold 147 cargoes of 
liquified natural gas (LNG), an 
increase of .two from the previ- 
ous year. 

. North. : Sea production 
reached 12£00 b/d last year, 
jpid is expected to increase 
again tiifg vear as the Raven- 
spurn North gas field starts 
production in October. 

‘ Throughput at the Quebec 
refinery was restrained "by 
maintenance and upgrading 
work last year, and fell to 
94400 (101.700) b/d. 

However, the overall output 
rose 8 per cent to 124*500 b/d 
and profits at the Eastern Can- 
ada operation rose from £58.6m 
to -£81. 6m, including stock 

ffriWH 

The US .downstream opera- 
tion hi fiaKfomfn aim showed 

strong gains with the Wilming- 
ton mflnerv. accmired in la te 
1988, contributing for a full 
year for fhe first ; .thpe. Profits 
rose from £9.7m to £494m. Ur 
John. Darby, chairman, Baid 



l^namnderUar 

Jean GauUn (left), chief executive* and John Darby, durixman 


margins at file refinery were 

hi gher than »MHimpHnmi TMWd 

at. the time of the acquisitions. 

Mr Darby said that while 
group results would continue 
to'.be affected by unpredictable 
exchange rate and oil price 
movements, he expected the 
underlying businesses to con- 
tinue to improve this year. 

Group gearing fell by five 
percentage points to 78 'A per 
cent at the end of the year.- 
Mr David Elton* finance 
director, said gearing would 
have" been 8 paints lower bad 
the sale of certain Canadian ml 
and gas Interests for C$70m 
been- completed by the year- 
end instead of in January. 

• COMMENT ‘ 

Ultramar, shares again look 
less interesting now that all 
the predators seem to have 
gone away - there are not 


even any declarable . stakes. 
This awful event, of course, (fid 
not cause a collapse of this 
share price, and y es t erday’s 
results show; why. The 1988 
acquisitions that depressed 
Uhxamar’s share price have all 
turned out for better than any- 
one gave them credit for at the 
time, and 1990 will continue to 
see the benefits of those deals, 

phlS additional earning * from 

the new Indonesian LNG plaid. 
With profits this year expected 
at about Umfttng to a 

prospective p/e of 11, the 
shares look fairly valued at 
just above the market average. 
But watch out later thin m onth 
when bids are opened up for 
the HnfTTngfon minority inter- 
est in Ultramar’s Indonesian 
joint venture. If they fell mnnh 
below inflated, expectations of 
$lbn, Ultramar could be the 


Fairey jumps 43% to £12.53i 
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Boulder 


FAIREY (SOUP, the specialist 
engineering company, yester- 
day announced that it had 
raised pre-tax profits byffi per 
cent from £8. 77m to rrsiotm in 
1989, its first full year on the 
stock market.. 

■ The company considered 
fibbt these results merited a 
higher final. (HvffldUD than ■ 
etprcteS^at the time af the fio- ( 
tation hf< Ktovetabet XB88T apfi i 
recommendeds arftnal ef iSp. * 
making a total of 7.4p. 

Mr Derek Kingsbury, chair- 
man and chief executive, sa id 
the group faced i960 with con- 
fidence, although it was con- 
scious of the potential impact 
of inflation and interest rates 
on industry in general. : 

About half file profit came 
from ove rsea s and much of 
Fairey’a TTK * business was 
co un tercyclical In that it was 


finked to civil aerospace and 
the national, grid refurbish- 
ment p rogra mme, he said. 

A 24 per cent rise in operat- 
ing profits reflected strong per- 
formances- from the 
and electrical power and the 
fTItraflnm and'upfli etebfl t gia vain- 

ics divisions, offset by lower 
profits aS-thetoermpace- an^ 

aefence dlddoo.' “ 

. .profits at this drdaoirfefl 
frorm* ££€2m :■ ■ 
reflecting restructuring costs 
and declining work for the Ttjr- 
nado aircraft. The division 
closed a factory and reorgan- 
ised its management team as it 
attempted to address a wider 
range of defence markets. Mr 
Kingsbury said the restructur- 
ing was now behind IL 

Although it was premature 
to comment on how changing 
defence requirements would 


affect the business, “we are 
broadly enough baaed that we 
do not see ourselves as being 
desperately vulnerable,** he 
said. 

Profits at~tha afcctronirs and 
electrical power division rose 
, from £4.41m to £8i2Sin~ on turn- 
over of £8GL5fin (£2744mX doe 
<jnputiisitetoe.i 
’ mance ftraiuTted Ufan 


ceramics 
p ro fi t s from £2.64m to £441m. 
fuelled particularly by demand 
fin* ceramic cores for gas tur- 
bine blades and filtration 
systems. 

There was positive cash flow 
of £7 4m, which left the group 
with funds of £6 jRtti. Interest 
receivable was £520400, com- 
pared with last year's charge of 
£L75m. Earnings per share 
increased from 174p to 24.7p. 
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HEYWOOD WILUAMS GROUP PLC 


"Another yearof record trading for the Group. 
Despite the constraints enforced by the general 
economic conditions in which we operate, 1 expect 
the company to continue to perform well, and to 
move ahead strongly when interest rates fail." 

Ralph Hirtchliffe, Chairman 
7 March, 1990 
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Results — 

Full Ybst 1989 
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1989 

1988' 


Turnover 

£306m 

£282m 

; ■ -• -/S' 

Pre-tax profit 

£31 .0m 

£30.3m 


Earnings per share 

32.8p 

32.7P 

4-"* ’ * ^ ■ 

Dividend 

12.5p 

11. 5p 


HV 


GLASS, ALUMINIUM AND PLASTIC SPECIALISTS 

Copies ot the report and accounts are'availabfe from the Secretary, 
Haywood Williams Group PLC.. Waveriey, Edflerton Road, HuddersflaW, 
West Yorkshire, HD33AR 


UK COMPANY NEWS 


Eagle Trust to sue seven former directors 

By John Thornhill 


Staff merger 
helps Daily 
Telegraph 
to 42% rise 

By David Churchill, 

1 Leisure Industries 
f Correspondent 

THE DAILY Telegraph, the 
privately-owned newspaper 
! group headed by Canadian Mr 
j Conrad Black, yesterday 
announced a 42.1 per cent 
increase in pre-tax profits for 
I the year ending December 31 
1989 to reach a record total of 

£41-5m. 

Turnover rose by 11-4 per 
emit; from raiOn to £2S4m. 

The Improved financial per- 
: formance was helped by the 
, merger of the staff of the 
Daily Telegraph with those of 
the Sunday Telegraph- 

. Mr' Black said that “six 
days of the week our circula- 
tion is almost triple that of 
our nearest competitor,” and 
claimed Out the Daily Tele- 
graph's Saturday edition 
“seems about to equal or sur- 
pass the Sunday Times a nd 
become Britain’s largest sefl- 
Ing qualitytitle.” 

Mr- Black added that the 
Sunday Telegraph was appar- 
ently about to emerge as a 
strong second in a field 
of five, having started 
2989 third in a field of 
three. 

Earlier tw« year ft* com- 
pany was Involved in a bitter 
public dispute with Mr 
Andrew Knight, its former 
chief executive, who accepted 
tiie post of executive chair- 
man with News Interna- 
tional. 

Earnings per share rose 
from 22Ap to 30. 7p. 

A final dividend of 4p is 
proposed, m alting a total for 
the year of 32p, including a 
cmce-f or-all special dividend 
of 24p arising out of the com- 
pany's sales of its shares in 
Reuters Holdings. . 


EAGLE TRUST, the 
mini-conglomerate at the cen- 
tre of a Serious Fraud Office 
investigation, has Issued a 
High Court Writ against 
seven of the company’s ter- 
mer directors seeking dam- 
ages for broach of duty and 
trust ■ 

The seven directors are Mr 
Leslie Thomas, Mr Richard 
Smith, Mr Martin Baker, Mr 
Robert Black, Mr Donald 
Hardwick, Mr Hamish Janson 
and Mr CStve Whiley. 

Mr John Ferrlday, Eagle 
Trust's former chairman who 
Is currently a fugitive of the 


By NHddTatt 

THE BATHE over the lutme. 
of Ricardo, the Sussex-based 
engines and transmission 
designer, InteusWtedyesterday 
as former predator First Tech- 
nology offered to maka a new 
£26m aBsbare bid. 

This sets up an alternative 
to the recommended merger 
between Ricardo and SAC 
International, a Bristol-baaed 
engineering services group. 
The matter win come to a head 
at Monday's egm, when 
Ricardo shareholders are being 
asked to approve the proposed 
all-paper acquisition of SAC. 

Fast Technology confirmed 
yesterday it will vote against 
fhttt AhiI If the resolution is 
iMwrfwi fr said it wfli repeat 
its cotmter-proporal, a paper 
hid worth I 80 p per share, to 
Ricardo. 

It hung on to a 14A per cent 
stake in Ricardo in the wake of 
an unsuccessful pvfrn bid just 
under a year ago. That won 
acceptances from holders of 
only 41 per emit of the shares, 
offering either !4&26p in cash 


law, was not named in the 
wilt yesterday because simi- 
lar proceedings had already 
yw launched against him in 
November 1989. 

Eagle Trust said that it was 
suing the seven directors over 
several matters but in partic- 
ular in connection with the 
company's involvement in 
Eagle Express, a parcel deliv- 
ery subsidiary, and LaForsa, a 
car manufacturing venture. 

Eagle Express was put into 
liquidation last July after 
incurring losses of £35m, 
while LaForza was sold for a 
nominal sum of £1 last 


or SO First Technology shares 
for every 57 Ri c ar do. 

First Technology, which 
would see its share stake 
diluted to only 7 per cent if the 
SAC-Rlcardo deal goes 
through, its oppo sitio n to 
the merger public last week. 
Yesterday, it repeated criti- 
cisms that SAC and Ricardo 
have “different businesses with 
different customer bases", 
claiming that it was essentially 
“a reverse takeover of Ricardo 
by a weaker compa n y at no 

Dr Fred Westlake, rhajrmnn, 
said his new bid proposal was 
first put to Ricardo and its 
a dvi se r s on Tuesday evening, 
with the pre-condition that 
racemnnaodad deal 
By noon yesterday, it had been 
firmly rejected. 

Explaining its decision. 
tmbiw|o noted "resounding 
rejection” of First Technolo- 
gy’s bid last year, and said that 
an offer at 180p fell for short of 
the necessary premium for 

B rlaimpH a priw Hurt 


month. 

All seven directors were on 
the board of Eagle Trust at 
the time of the release of its 
1987 annual report and 
accounts. 

One of the claims that will 
be made in the action relates 
to the payment of allegedly 
unlawful dividends following 
the directors’ approval of this 
report 

This latest legal move fol- 
lows less than two weeks 
after Eagle Trust announced 
that it was sning Swiss Bank 
Corporation for £13.5m In con- 
nection with sub-underwrit- 


the merger with SAC would 
create “a larger, stronger 
group better able to respond to 
the demands of Its changing 
market-place.” 

In practice, Monday’s deci- 
sion is likely to rest with about 
half a dozen institutions, 
which have stakes around the 
4-6 per cent level. 

First Technology shares 
eased Sp to 480p, while Ricardo 
gained 18p at I55p, and SAC 2p 
at 115p. 


Lawtex in the red 

Lawtex, the Oldham-based 
umbrella, leisurewear and 
babywear maker, slipped 
£83,000 into the red in the half 
year ended December 30 1989. 
In the comparable period, prof- 
its were £218,000. 

Turnover fell to £8.lm 
(£9-5m). Tbe loss per share was 
22p (52p earnings). There was 
no dividend (0J>p). 


ins commitments made In 
1987 to fund the purchase of 
Samuelson, a film and televi- 
sion services company. 

SBC has said that it would 
vigorously contest the writ- 

Mr David James, . Eagle 
Trust’s current chairman, 
said yesterday that the com- 
pany was considering launch- 
ing further legal actions in 
the next few months. 

Eagle Trust will today pub- 
lish its long-delayed annual 
report for 1988 which is expec- 
ted to shed more light on the 
problems relating to the com- 
pany's losses of £64m. 


Braithwaite 
warns of second 
half downturn 

By David Owen 

Braithwaite. the industrial 
services group whose chief 
executive. Sir Andrew FUton, 
last year headed a consortium 
which briefly planned to 
Invest in Eagle Trust, yester- 
day warned shareholders that 
second half profits were likely 
to be considerably below first 
half levels. 

The company blamed 
“unusually mild” winter 
weather for the setback. As a 
result, “the expected seasonal 
contribution” from Andrews 
Sykes, the specialist equip- 
ment hire and distribution 
unit would be sharply lower. 

According to Mr Stuart 
Ross, finance director, the 
group's heating business “has 
not been as good as budgeted 
or reasonably expected” owing 
to the mild weather. 

In the six months to Septem- 
ber SO, pre-tax profits rose 44 
per cent to £2.62m on turnover 
of £33.2m. in spite of higher 
interest charges. Profits for 
the year ended March 31 1989 
totalled £6bS3m on turnover of 
£59.3m. 


First Technology may return 
with £26m bid for Ricardo 
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CONTINUOUS 


EARNINGS 

GROWTH. 


The BICC Group's excellent record of earni n gs 
growth continued in 1989. For the third year 
in succession, ea rning s per share have risen by 
more than 20% and now stand at more than 
double the level of 1986. 
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Cowie braked by interest charges 


By Jane Fuller 

T COWIE. the motor dealer 
and fleet operator, raw pre-tax 
profits for 1989 cot to £161 lm 
after a 70 per cent increase in 
interest payments. 

The £9m profits &11 came on 
turnover up 19 per cent te 
E549J91m. Before interest, prof- 
its were 14 per cent higher at 
Just over £54m. 

Three quarters of the 
£87 97m (ea9-3ain) interest bill 
fell on the finance division 
which includes the contract 
hire of 51,600 vehicles. Bought 
with borrowed money, they are 
supplied at a fixed rent for two 
or three years. 

Mr Tom Cowie, chairman, 
said: “We suffer as interest 
rates go up, but once they 
come down you have the busi- 
ness that you palled in at the 
higher level.” He estimated 
that every 1 per cent fall in the 
interest rate would put £&2m 
on the company’s bottom line. 


The finance division's contri- 
bution to profits Ml to £&97m 
(£l397m) on turnover ahead to 
nSL65m (£145.47m). Mr Cowie 
said it had also suffered from 
rivals bidding for fleet con- 
tracts at "suicidal rates.” But 
prices had since come "more 
into line with ours.” 

More than half of group 
turnover came bum motor 
dealerships in a year of record 
sales. Cowie holds 16 fran- 
chises including four each for 
Ford and General Motors. 

With profits in the division 
facing from £6.44m to £5.1Sm, 
margins were down from 2. S 
per cent to L8 per cent- Mr 
Cowie said conditions contin- 
ued to be difficult because new 
car sales were likely to fail 
from 29m to little more than 
2m in the current year. 

The company had closed 
three dealerships which he, 
said would have been difficult 


to bring up to the standard 
required by the vehicle manu- 
facturers. 

But that was only pruning 

with the "major sur- 

in the short-term rental 
where disposing of part 
of the commercial vehicle fleet 
and halvidg the number of 
staff had cost more than £Sm. 
The division registered a. loss 
of £3.15m. 

. While the agricultural divi- 
sion turned In a modest 
£441900 profit, . brighter spots 
were the trebling of the ctatri? 
button' from the Hughes DAP 
bus and coach 1 distributor to 
£2 .18m and a near-doubling on 
property to £L26 ql 

Fully diluted earnings per 
share Ml to. iQ-87p (lfi^ip). A 
proposed Axial dividend of 3p 
makes a total off 42p (5-2p) for 
the' year. . 


• COMMENT 

Cowie’s debt of £319m makes 
starkly dear its vulnerability 
to. interest rates, with this year 
set to he significantly worse 
than last. So with several mil- 
lion Hkeiy to be added there, 
the question - is: what can be 
counted back in? Well, the £3m 
short-term rental loss was a 
one-off, 'as were dealership do- 
sure costs. And the underlying 
performance should, improve 
because of more contract hire' 
business at better rates and 
because the tell in u sed c ar 
Values seems to have bottomed 
out. But these swings and 
roundabouts leave a wide 
range of profit forecasts,- from 
SUJmto £18m with a prospec- 
tive p/e of 4.5 .to 6.5. Those 
tempted to take a gamble can 
dte a prospective yield of more 
than 10 p er cent, the prospect 
of felling interest rates and Mr 
Cowie’s lack of aversion to lis- 
tening to a bidder. 


Strike costs Mersey Docks £3.4i 


By Ian Hamilton Fazey, Northern Correspondent 


THE NATIONAL dock strike 
last summer cost the Mersey 
Docks and Harbour Company 
£3.4m, reducing taxable profits 
for 1989 to £444m. 

Announcing preliminary 
results yesterday, the company 
said operating profit was up 
almost 19 per cent to £8.64m on 
reduced turnover of £53. 7m 
(£55. 2m). Before the excep- 
tional charge, the pre-tax fig- 
ure was up 29 per cent on the 


£6.5m of 1988. 

In spite losing turnover of 
£4fim through the strike and 
the diversion of ships to the 
French, Dutch and West Ger- 
man ports in the run-up to it, 
Liverpool stQl handled a record 
20.3m tonnes of cargo. 

The strike followed the Gov- 
ernment's decision to abolish 
the National Dock' Labour 
Scheme, which guaranteed 
dockers' jobs by forbidding 


compulsory redundancy. - 

Mersey men were' first out 
and last back in the four-week 
dispute* but 300 agreed redun- 
dancy terms soon afterwards. 
The company now employs 600 
workers using modern steve- 
doring technology, compared 
with 4,000 m 1980. 

Severance costs of filO.Tm 
have been treated as' an 
extraordinary item. This was 
reduced by £L5m through the 



Ultramar 


THE YEAR 1989 


HIGHUGHTS 

1989 

1988 



£ million 

£ million 

Change 

PROFIT FROM OPERATIONS 

102.2 

46.4 

+ 120% 

CASH FlOW FROM OPERATIONS 

231.6 

131.2 

+77% 

EARNINGS PER SHARE 

27.9p 

19.1p 

+46% 

NET DIVIDEND PER SHARE 

9.0p 

7.5p 

+20% 


SUBSTANTIAL PROFIT 
IMPROVEMENT 

• Profit from operations increased by 120% for 
the year. 

• Cash flow from operations up 77% to a record 
£231.6 minion. 

• OH and gas production increased 5 % to a 
record 104,800 barrels of oU equivalent per 
day. 

• Construction of the fifth LNG train at Bontaiig 
completed; production has now commended. 

• Successful North Sea appraisal drilling 
programme. 

• First stage of Quebec refinery upgrading 
completed. 

John Darby 
Chairman 



ULTRAMAR PLC, 141 MOORGATE, LONDON EC2M6TX 


write-off of a . Government loan, 
so that when the dividend of 
£2£m is added, the accounts 
show a retained loss for year of 
nearly £&&n, almost balancing 
£&5m profit in 1988. - 
The final dividend is £83p, 
making 4J6p for the year from 
earnings of JL22p (10.73p). The 
dividends are the first since 
the Government rescued the 
business, from fiTianmaT col- 
lapse 20 years ago and follow 
the capital ramnstractfam last 
May, when the Government 
wrote off £UL5m of debts. 

Directors said the stenMcant 
changes of 1989 would have a 
positive effect on productivity 
and trade, so that the 1990s 
could be laced with confidence. 
Property development of 
r edundant dockland continued 
with P&O and Barxatt 
The Government remains 
the biggest shareholder with 
20.6 per cent It intends, to sett, 
the stake, but not until the DTE 
completes inquiries into deal- 
ings in some of the shares asso- 
ciated with Mr David Abell, a 
former deputy chairman. 

See Observer 


$12.5m buy 
for Life 
Sciences 


-the -expanding MMwHfa - lnrt r n . 
maut mawnfart iirar, is return- 
ing to the acquisition trail in 
the US through the purchase. trf 
internationa l Equipment Com- 
pany for $lZ5m (£7.6m) cash. 

Consideration for IEC, a Bos- 
ton, M assachusetts-based man- 
ufacturer of low-speed centri- 
fuges, Is conditional on 
shareholders’ approval and will 
be funded from the proceeds of 
a rights issue of 38.5m shares 
on a basis of l-for-8 at 80p per 
share, raising a net £29 . 8 m. " 

. Mr .Christopher 'Bland, chair- 
man, said that as well as secur- 
ing finance for the acquisition, 
the rights issue would elimi- 
nate net borrowings and pro- 
vide the ahility to exploit 
future acquisition opportuni- 
ties. 

The announcement was 
accompanied by the group’s 
1988 results which showed a 47 
per cent increase to £9.09m 
(£6. 13m) in pre-tax profits, 
achieved on t urn ov er ahead 34 
per cent from £43 .55m to 
£58J9m. 

Mr Bland said that the 
return on sales Improved to 
16.7 per cent, reflecting 
improvement at the Shandon 
offshoot and the Inclusion of 
Savant, acquired In December 
1988, for a foil year. 

Earnings per lOp share rose 
to &2p (4.4p) and the recom- 
mended final dividend is raised 
to l£p (Lip) for a total of 2Jp 
(L8P). " 

Sutton Water rises 
57% to £308,000 

In its last year.as a statutory 
company Sutton District Water 
achieved a 57 per cent improve- 
ment in pre-tax profits from 
£196,000 to £308d000. 

This increase for 1989 was In 
spite Of a £778,000 (£258,000) 
exceptional charge which 
included £271,000 for costs 
incurred in negotiations with 
the Department of the Environ- 
ment and the conversion to pic 
status as wdl as £277,000 for 
backlog depreciation off mains 
pipes. 

Mr Andrew Kennedy, the 

chairman, said that nwHl April 

1 1990 the company was 
restricted as to the amount of 
dividends it could pay. 

Turnover rose 24 per cent to 
27.83m (£8J32m). Tax was little 
changed at £47,000 (£48400). 

Advance to £885,000 
achieved at Instem 

Pre-tax profits of Instem rose 
from £681,000 to £885,000 for 
the 1989 year. This USM-quoted 
company is involved in the 
application of computer tech- 
nology to real-time systems for 
data acquisition, monitoring 
and control in scientific, tech- 
nical and industrial markets. 


Hartwell attacks 
Jameel’s ‘gimmick’ 
loan note facility 


By John ThomhlU 

THE STRUGGLE for control of 
Hartwell Intensified farther 
yesterday as the Oxford-based 
motor group criticised the 
Jameel Group's latest offer 
document. 

The Saudi Arabian Jameel 
Group, which is bidding 
£172.4m for Hartwell, * has 
. offered the company’s share- 
holders a special facility to 
enable than to exchange their 
shares for loan notes equiva- 
lent to the lS5p per share cash 
offer, .This, Jameel'. claimed, 
would allow shareholders to 
mitigate any capital gains tax 
liability.. 

But .Hartwell yesterday dis- 
missed the special facility as *a 
gimmick which smacks Of des- 
peration.” It dwwwl that the 
loan notes would not be fisted 
and would carry interest at I 
per cent Ires than LIBOR. 

ft added that the loan notes 
could not be redeemed before 
1992 and offered little opportu- 
nity for «»pifaii getim t«g miti- 
gation! Jameel contested theiie 

clafma. 

The takeover battle has been 


marked by v 

between fixe tiro sides and 
looks set to be a close-run 
struggle. Jameel speaks for 
about 84 per cent of Hartwell s 
shares and 53.3 per coat of its 
convertible preference shares. 
Its offer doses next Monday,. 

The intriguing possibility 
emerges that Jamed might not 
succeed in winning outright 
control off over. 50. per emit of 
Hartwell’s ordinary shares but 
could effectively win deferred 
control. of the company. 

Jameel has already declared 
its offer for Hartwell’s convert- 
foie shares unconditional and 
the conversion of these shares 
In 1992 could push JameeTs 
holding off Hartwell’s ordinary 
shares above the 50 per cent 
level. 

In this hypothetical event, it 
is likely that Jameel would be 
required to make a renewed 
offer for the remaining ordi- 
nary shares in the company. 

Hartwell’s share s we re 
unchanged, at 156p yesterday, 
margins T>y abOVB the 155p the 
Jameel offer is worth. 


Downturn to £51,000 
at Electronic Machine 


ELECTRONIC Machine 
Company, which is rationalis- 
ing into a business services 
group, announced pre-tax prof- 
tte.of £51,000 for the year to 
September SO 1989. 

The outcome - which 
showed a decline from SBBfiOO 
last tm»a - came on turnover 
of £&29m (£2.69m). 

Continuing businesses con- 
tributed sales . of £3. 04m 
(£2£8m> and trading profits of 
£122,000 (£97,000). KamingB foil 
to 0.89p (L67p) but the divi- 
dend is maintained at lp, the 
final being 0-7p. 

Last August management 
changes saw Mr Jeffrey Gould 
become chairman, Mr Mirfoaai 
Woolley chief executive, and 
Mr Jeremy Smilg finance dlreo- 


NEWS DIGEST 


Turnover improved to £8m 
(£7-57m) and earnings emerged 
3.2p higher at 12.9p per lOp 
share. A final dividend ofL5p 
wmkn« a saxne-again total off 
2L5p. .. 

Westminster &. ; 
Country downturn 

A downturn at Westminster & 
Country Properties. in the six 
months to October 31 saw pre- 
tax profits fall from £331,000 to 
£98,000. This followed foil-year 
results from the property 
investor which, were nearly tre- 
bled from £L01m to £3m. 

The interim dividend is 
halved to lp. 

Turnover came to £L48m 
(£UL8m) after which there was 
a gross loss of £52,000 (£266,000 
profit). Earnings per share 
came through at 3p (6.5p). 


Ufa Selene— 

Share price (pence) 
100 



All-round growth 
lifts Wm Sinclair 

Improvements in all three divi- 
sions enabled William fflnriatr 
Holdings, the garden products 
supplier, to record a near 30 
per cent increase to £L45m in 

Tumover^’^tte six months 
to December 31 rose front 
£11. 54m to £ 12.59m. Mr Tom 
Sinclair, chairman, said the 10 
per cent increase was achieved 
to spite of the company’s with- 
drawal from the packet seeds 
market, last summer’s dry 
weather and the general strat- 
egy of reducing activities in 
the sale of low-margin com- 
modity products. 

Tax accounted for £508400 
(£82,000) and left earnings L4p 
higher at 6p per 25p share. The 
interim dividend is Increased 
by 20 per cent to LSp. 


Metal Bulletin 
ahead to £1.4m 

Profits from Metal Bulletin in 
1989 rose hum £U3m to £L4lm 
on turnover up from gfl -ftim to 
£9470. The USM-quoted com- 
pany is engaged in interna- 
tional business publishing. 

Tax took £518,800 (£447,700) 
and there was an extraordi- 
nary debit of £21^800 (nil). 
Earnings per lOp share came 
through at 10 Jp (9-7p). . 

The final dividend is raised 
to 3-9p, making 6p (5J8 pX - - 


tor, after the purchase of a 
per cent interest in EMC by a 
company controlled by Mr 
Gould Mr Smflg . 

Mr Gould said the rental and 
storage sectors in particular 
had been identified as potential 
profitable extensions of the 
group’s activities, particularly 
as it would become increas- 
ingly difficult to achieve satis- 
factory growth from the previ- 
ous reliance on the defence 
industry 

The next accounts of the 
company, which intends to 
change- its- name to EMC 
Group, will run to March 31 
199L The listing will remain 
suspended until after the 
shareholders’ meeting on 
March 29. 


Small decline at 
Singapore Rubber 

■ Profits fell slightly at Singa- 
pore Bara Bobber Estates to 

■ 1989. The. taxable ' result 

.declined froth £564,048., to 
J^J8 1 ia4,jpn.-.turoa^eir ddwn 
from .£878j)9K to.£76$388. . 

Estate profit foil to £289,608 
(£488,021). But in com e from 
fixed asset IrmHMtinente rose to 
91SL895 (E83JUS2) and interest 
receivable pat in £64,242 
(£85342). After tax of £158^)00 
(£247,000), earnings per stock 
unit rose from 3.04p to 3/ 
The dividend is unchanged at 
L55p for-the year. . 


Slight expansion at 
GaHiford to £4.1m 

Galliford, the Leicestershixfe 
based constructor, returned 
pre-tax profits of £4JTftn for the 
six months to end-December, 
little changed on last time's 
£3 .92m- Turnover, however, 
roee 18 per cent to £97Jntn. 

The interim dividend is lifted 
to Q.95p (0A5p) from earnings. 
.Of 3.47p (3.67p). Tax took 
£L47m (EL .41m) and there was 
an extraordinary item of 
£145,000 (ml). 

TLS Range Dp 33% 
in first year on USM 

In its first year as a quoted 
company TLS Range, which 
rente and leases vehicles, lifted 
turnover 45 per. cent and pre- 
tax profit 33 per cent. 

Mr Richard Blrley, chair- 
man, said the advances had 
been maria against increasingly 
high interest rates. Raising 
new capital through the USM 
quotation had significantly 
reduced gearing. 

Turnover came to £6.38m 
(£439m) and profits to £L03m 
(£776,000). Earnings were again 
5-2p and the dividend is U3p. 

Several acquisitions were 
made and the benefits would 
be felt mainly In the current 
year.. 

Ennex study into 
Scottish gold mine 

Rnnmr Inte rnational , the USM- 

traded mining exploration 
company, has commissioned a 
production feasibility study on 
its Cononish property with a, 

view to bringing Scotland's 
first gold mine into production 
late in 199L 

The company has spent. 
£L4m over the past year on an 
underground exploration and 
development programme at 
Cononish. When the feasibility 
study is completed in July, a 
formal planning application 
will be made for construction 
of a mine. 

Ennex said prospecting work 
on the rest of its substantial 
licence area had identified 
many significant gold show- 
ings with potential for estab- 
lishing fartherfleed sources frar 
the proposed operation at Con- 
onish. 
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INTERNATIONAL 
RESIDENTIAL PROPERTY 
ADVERTISING 

, Appears every Saturday. 

For further details please contact; 
Clive Booth 

Tel 01 873 4915 Fax 01 873 3063 


Notice to Holders of Warrants 

FOOTWORK COUP. 

US$45,000,(KX) - 5%% GUARANTEED 
BONDS DUE 1992 WITH WARRANTS 

EE®??* '*? 3 and 4 of the Instalment dated 

lTfo.Novcmber, 1988, the foflowing notioe is hereby given. 

Atfoem^ngof the B^rd of Directors of Footwork Corp. (the 

!SEEi?P»h!rSl ° e Lr 28tfa WO, a resolution was 

a bee distribution, 

particulais <rf which are given below. Consequently, the 
SutootoJhCHi Pnce of the captioned wan^nts(toe "WarranCT) 
sbaflbo s^oed, as specifically provided in paragraph (2) betow. 
(l)The mro distribution of new shares will be made on 18th 

'•fffaMTtfaLS ^ 3 1 * March, 1990. 

- ShElf^ rtl?* 0 S.- 5 «*ch share held. The 
. there new shares wffl ao™ * fo*, 

^ ft* Subset 

3 ’ 065 00 “ to Yea 2JM3 30 
' Conqjany’s common stock. The new 

SSfpioq Etoce will become effective on la Apt3, 1990, 
which is immediately after the racotd date. 

The Long-Term Credit Bank of Japan, Limited 

as Fiscal Agent for and on behaffof 

. Footwork Corp. 

■- - • .Dated; 8th March, 1990. . .. 
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By Kenneth Gooding, Mining Correspondent 


JAPANESE POLICE 
investigating what they believe 
is tiis biggest counterfeit case 
in their country’s history - 
Involving gold coins worth: 
$7im - are wasting their time 
because all the coins are genu- 
ine, said Ur Paul Davies yes- 
terday. He Is the well-known 
UK coin dealer who is a central 
figure in the case. 1 

Mr Davies said independent 
exhaustive tests commissioned. 

by MtiwwiCaTiii rtw» Union Bank 
of Switzerland into the authen- 
ticity of two coins from the 
same batch as those the Japa- 
nese say are forgeries showed 
the coins to be gmudoe. 

He challenged the Japanese ' 
police to allow the same tests ■ 
to be carried out on some of 
the 103,000 alleged counterfeit 
coins they said'they had identi- 
fied. • 

He challenged the Japanese 
authorities to produce evidence 
that coun te rfe i ts really existed.- 
He. asked why the Japanese 
had not fallowed normal proce- 
dure in the n umismatic world 
and provided details to 
holders - to establish whether 
their coins were genuine. 

Mr Davies suggested that the 
Japanese police were continu- 
ing their inquiries in Switzer-. 

land and Twwdnn, even 

they had no evidence that 
there were counterfeit coins,, 
because Japanese authori- 
ties wanted to find out how 
and why so many of the coins 
had found their way oversees 
without showing up in the offi- 


cial export statistics. 

Some 11m of the coins were 
issued in 1986 and-1987 to com- 


of the accession of the late 

Bnperar Himhito. 

The suspect corns are said to 
be of the same purity (9939 per 
cent), exactly the same size 
and weight and to the naked 
eye to be indistinguishable 
from tire genuine variety. « 

The incentive fear any coun- 
terfeiter is that the Bank .of 
Japan- promisee to redeem each 
coin fbr Yenl 00,000 whereas 
the gold content is worth only 
about half that 

Mr Davies painted out yes- 
terday that the Japanese 
authorities should consider, 
however, that any countecfett- 
er» would first have had to buy 
gold for about $40m cash, have 
it re-reflned at one of only 
three or four refineries in the 
world capable of producing 
such pure gold and spend 
about &0ih on equipment -to 
reproduce the quality and 
quantity of coins alleged t& 
have been forged. 

"And they would have bad 
to do all this in the hope that 
they could pass more than 

100,000 coins over, bank chunt- 
ers in Japan without them 
b eing recognised as fakes." 

Mr Ernest Newman, a former, 
chief metallurgist at the Royal 
Mint, found that the tiny 
traces of other materials apart 
from gold were the same in the 
alleged fa kftg as in g m wi iw 
coins. 


EC Commission proposes 
beef import ceilings 


By Tim Dickson in Brussels 

THE EUROPEAN Commission 
yesterday reconciled the com- 
peting claims of Hasten! 
Europe and its own powerful 
farm lobby by agreeing new 
ceilings 'for beef imports in 
1990... 

' Its proposals, which have yet 
to be endorsed by member 
states In the Council of Minis- 
ters, were complicated this 
year by the need to make a. 
political gesture to those 
emerging eastern democracies 
affected by the new arrange- 
ments. 

. -The planned quota of 212£00 
begad of young mate ftyrirnafo of ^ 
less than 30a kg; for example. - 
is understood to be a -little 
higher than the figure 
proposed by Mr Raymond 
MacSharry, the EC’s Agricul- 
ture Commissioner, though it 
is stfll tiny in comparison with 
the 14m or so young male 
animals produced inside the 
EC. 

... Over the last 10 years this 


quota has ranged from a maxi- 
mum of 237,000 head down to 
164,000 head depending on 
expected levels of consumption 
wnii production in the EC. A 
Commission official pointed 
out last night that Brussels 
also has to he careful not to 
"disturb the trade* and yet at 
the same time carry out its 
m tematinn ai obligations. 

Under the terms of this 
year’s proposal animals from 
Poland and Yugoslavia will 
have their import levy reduced 
by TOper cent and those from 
Romania and Hungary by ,90, 
^percent* - 

The --other area affected by: 
yesterday's Commission deci- 
sion is processing meat, with 
the Brussels e x ecutive opting 
for a nmir of 52,500 tonnes to 
include products containing 
only beef and products contain- 
ing other meats. The countries 
affected by this quota are Aus- 
tralia, New Zealand, Uruguay, 
Hungary and Romania. 


Rice thrives as Marxism takes a back seat 

Roger Matthews on a triumph for free market economics in Vietnam’s paddy fields 



TRIUMPH of the free 
market economy over 
the centrally-planned 
Marxist version is being qui- 
etly celebrated in Vietnam. - . 

Quietly, because the official 
Jtarty line in Hanoi is that 
while fraternal comrades in the _ 
Soviet Union and Eastern 
Union may be having littte - 
local difficulties, they will soon 

regain their former pre-emi- 

nence and resume the march- 
towards : the fulfilment of the- 

SociaHst revolution. Political 
pluralism is not on the agenda 
in Vietnam. 

. .. So, although some expert- ' 
mentation with aspects of the 
-market economy has been pen- 
mitted, even encouraged, by ' 
the old men of the Polittmro, 

there are »« 3 I1Tn * w l to be 

beyond which they wfil not be 

pushed. But where those limits . 

HOW. he frag bft ph catlap frrtn 

question by the extraordinary 
transformation of food supplies 
in Vietnam: essentially the ' 
av a ila b il it y of rice. 

In 1987 and 1988 thousands of 

Vietnamese were starving and 

milli ons more barely had 
enough .food to survive. In 

Ap ril 1988 the Government had 

to appeal to. united Nations: 

agencies for u r g e n t rfHwg 
3m people suffering famine 
conditions and 7m with insuffi- 
cient food, out of a total popu- 
lation of about ftsm - 
Eighteen months later not 
only, was Vietnam satisfacto- 
rily feeding Its population, but 
to its own amazement had 

more than lm tonnes of rice to 

export, about ID per cent of its 
total production. Tor the past 

20 years Vietnam had been a 

consistent net importer, now 

overnight it has become the 
world’s third, largest expo rt er. 
Those, officials who foe! like 
Jum p in g on chairs and cheer* 
ing have restrained them* 
selves, -Imt privately they ore 
cock-a-hoop despite the charac- 

terisation of rote achieveme nt 
by Mr Nguyen Van Link, the 


Communist Party’s general 

secretary, as "a great revolu- 

tionary drive by the peasant 
masses." 

The revolution had been 
wrought not in the paddy Adds 
of the Red River and Mekong 

deltas, not by a change to eft- 

matic conditions nor by a new 
Strain of rice, hot by Ordi- 


aee that something was badly 

wrong. In 1966, more than 10 

years after the end of the fight- 

tow an d the reunification o£ the 

Vietnam, per capita rice output 
in the north was no higher 
than It bad been in 1940. in the 
south, the decline in output 
accelerated sharply after the 
military victory of the north 


It was not until starvation 
loomed that more effective 

reforms were introduced. Since 

last year farmers have rights of 

10, 15 or 25 years over specified 
land. Instead of being allocated 
to area s at the whim of a party 
hnrmnrnrt 

The transformation of atti- 
tude in the countryside, eape- 



Free market reforms have given peasant farmers incentives to work harder and grow more 


nances Nos. 10, 169, 170 and 193 
of the Central Committee of 

the Communist Party of Viet- 
nam, 1988. They stated, very 
simply, that for the first time 

peasant farmers were to be 

given long-term rights to the 

fend they tfliai- that, after say- 

ing taxes and commissions, 
they could sell what remained 
of their crops an the free mar- 
ket; that private traders had 
the -same rights as the state to 

buy agricultural produce; and 

that state employees were no 

longer to receive heavily subsi- 
dised rice allowances. 

While allowing for the Bart- 
ons disruption caused by the 
wars with France and then the 
US, it had not been difficult to 


and the imposition of collectiv- 
isation, dropping from 7m 
tonnes during the fighting to 
6m tonnes after four years of 


However it took until 1981 
before collectivisation was 
recognised to be at fault and 

reformers began timidly to 

chip away at the edifice. The 

Government first scrapped the 

points system that rewarded 

presence at the workplace 
rather work itself. and replaced 

it with a contract that tied 

fanners to specified levels of 

production, but which had still 
to be sold to toe State at fixed 

(low) prices. Production levels 

unproved temporarily and then 

Slipped be ck a gain. 


daRv to north, has been 
astonishing, 1 * said a govern- 
ment official. “People nave a 
stake in the land and if they 
wort: hard they can grow more. 

So now e very one is out in the 

fields worki n g : " 

A subsequent reform 
replaced fixed pro d uction quo- 

tas with a tax system based on 
toe quality of the land. Once 
the paid for in grain, had 
been met, the farmer was 
allowed to sell whatever sur- 

plus he had onto the free mar- 
ket. Or, having met Us "tax” 
for the year, he had the option 

of using his land for alterna- 

tive crops which again could 
be sold for cash at market 
prices. Now that the farmer 


has, again for the first time, 
generated a cash flow he has 

been given the right to pur- 

chase fertiliser in toe amounts 
be requires rather than as allo- 
cated by a distant bureaucrat 
"The point is that the farmer 

can now invest by buying more 
fertiliser, which will rive him a 
better crop and earn him more 
money," said the man from the 
Ministry with the care of a con- 
vert wanting to be sure lm had 
correctly explained a rather 

difficult theory. 

But the coup de grace came 
with Ordinance 193 which 
halted the long-established 

practice of civil servants and 

the milit ary being given large 

fixed amounts of massively 
subsidised rice according to 

rank and family size. Govern- 

ment servants tended to build 
up nnneeded stores of rice, or 

fed it to the pigs, while else- 
where in Vietnam there were 
terrible shortages. 

A government official said 

the results had been astonish- 

ing. "Before, we had needed 
over 160,000 tonnes of rice a 

year Just to supply these peo- 

ple in Hanoi. Last year, after 
the new regulations, it dropped 

to 40,000 tonnes. This freed 

120,000 tnwnpa for distribution 

elsewhere and for export.” 

He added that, assuming 

favourable weather conditions, 

Vietnam *h«iid thh year sur- 

pass last year’s record produc- 
tion of more th«m 21m Iwinw. 
This could earn the country 

more the $300 m windfall 

it netted to overseas sales dur- 

ing i960. 

Perhaps more important, the 
achievement should signifi- 

cantly strengthen *h» hawrfu of 
the younger, reform-minded 

members of the party who. 

iwaiwi a euocBM such as thin 
to press for further liberalisa- 
tion of the economy. Politi- 
cally. Marx will not be so eas- 
ily toppled to Vietnam, but his 
economic theories are defi- 
nitely an the skids. 


Caterpillars 

attack 

Indonesian 

crops 

ABOUT 20,000 hectares of rice 
fields In West and Central 
Java have been attacked by 
the white stemborer, a rare 
pest which has been virtually 
unknown here In the last half 
century, reports Reuter from 
Jakarta. 

Mr Russel Dllta, who runs a 

Food and Agriculture Organi- 
sation pest-control programme 
for rice, said some fields would 
lose up to 85 per cent of their 
crops. 

The white stemborer is a 
moth which, while It Is still a 
caterpillar, kills the rice plant 
by burrowing into Its stem. 

Unlike the yellow stem- 
borer, which exists perma- 
nently at low levels In Java 
rice fields, the white stem- 
borer appears in epidemics 
and is much more damaging. 
"This thing jnst pops up and is 
devastating," Mr DSIts 
explained. 

The outbreak apparently 
began some time ago bat It 
was only reported to authori- 
ties within the last two weeks. 
"Some farmers say these bugs 
were around even in Decem- 
ber," Mr DUts said. 

The pest was common In 
colonial times but, since mod- 
ern fanning techniques were 
introduced, it had been virtu- 
ally unknown. The reason for 
the outbreak Is unclear. "We 
are having to go back through 
all the old literature," Mr Dflts 
said. 

Some agriculture officials 
blame the outbreak on toe use 
of fake pesticides, sales of 
which have been booming 
since Jakarta abolished 85 per 
cent subsidies on pesticides 
from 1988. 

Once the nest is to the rice 
stem it is too late to control. It 
must be sprayed with pesticide 
just as it emerges from the 
egg* 


Meeting sought on Moroccan fishing row 


By Peter Bruce In Madrid 
PERMANENT representatives. 

of European Community states 
in Brussels yesterday asked for 
an urgent meeting of the 
mixed EG-Mbroccan commie- - 
Sion that mnnt fo m toe fishing 
pact between toe two rides in a 
bid to defose an increasingly 
serious blockade of . Spain’s 
southern ports by fisherman 
dema nd in g the flgr erawnt be 


The fflb&ade, togdtW^tth 
high sf&s, has brought fishing, 


to a 'standstill to iQgeciras, 
Alicante, Malaga, Almeria, 
Cadiz, Hodva and Tortfe since 
last Thursday. The trawlermen 
are protesting against Moroc- 
co’s decision to increase its 
fines for illegal fishing in its 
waters by UWO jper cant 
At least two seamen have 


died in the storms and the 
authorities have used police to 
break up constant dockside 
protests. The Spanish Govern- 
ment is also making it Impossi- 
ble for families and supporters 
to ferry food out to the block- 
ading trawlers. 

Although the protesters 
allowed one passenger ferry to 
leave Algecfras for the Spanish 
African enclave of Ceuta on 
Tuesday, mid another one in 
from Ceuta, abt^t.S^0O.pffde 
are said to have been trapped 
on .either ride of the Rrafta of 
Gibraltar by the dispute. 

European Commission offi- 
cials said yesterday that 
Morocco would probably agree 
to boid an extraordinary meet- 
ing of the commission, which 
held its annual routine meet- 
ing at the end of January. It is. 


however, hi g hl y unlikely that 
this commission would be ahu» 
to contribute mndh to soften- 
ing the dispute as the fishing 
pact, negotiated to February 
1988, does not cover punish- 
ment for illegal fishing 
The Moroccans did follow 
the letter Of the ag i w n wnt by 
warning the Community in 
mid-January that the new nww» 
- of up. to $3m depending on 
the slw.'W the' - bffehaing ' 
trawler - would come into 
effectintiBomanths-and solv-- 
tog the problem created by the 
blockades wfll probably have 
'to be done hfiateraOy between 
Madrid and Rabat 
■“ That is tricky for the Span- 
ish Government There are 
important regional Govern- 
ment election in Andaluda - 
where ah the affected ports are 


— this summer, and the Gov- 
ernment will be hard put not 
to offend the Andaluclan 
coast's most important indus- 
try. On the other hand, Spain 
is very keen to become Moroc- 
co’s main ally in Europe, a role 
it has. until recently, largely 
surrendered to France. 

The Spanish fishermen are 

JwnmvH ng Hia THwiPgn ttaHfim nf 

the fishing pact mhI the sus- 
pension of fi fth Imports from 
Morocco and their blockade, 
■dramatised on television by 
bad weather, appears to be 
winning popular support. 
About 700 Spanish trawlers 
fish off Morocco but Rabat 
claims that increasing num- 
bers have been doing so Ille- 
gally since the fishing pact was 
struck. The new fines replace a 
regime last im p osed in 1973. 


Malaysia slides down 
tin and rubber leagues 

By Urn Slong Hoon in Kuala Lumpur 


MALAYSIA'S TIN and rubber 
production volumes moved in 
opposite directions last year, 
but they confirmed the down- 
ward trend in the country’s 
importance as a producer of 
bout commodities. 

For the second year in sue* 
cession, the country lagged 
behind Indonesia to tin protfuc- 
Malaysia’s rose by 11 per 
cent to 32,035 tonnes while 
Indoneria produced 10 per cent 
more with 32,456 tonnes, fig- 
ures from the Association of 
Tin Producing Countries show. 

Brazil, the biggest producer, 
reported output of 44,020 
tonnes in 1986 and 45,042 
tonnes last year. This figure 
could be higher if Inde p endent 
production is included. 


Malaysia’s rubber output 
dropped last year by 14 per 
cent to L42m tonnes, according 
to its Statistics Department. 
Indonesian and Thai figures 
are not available yet. 

Last year’s January-to-July 
production statistics for the 
three countries indicate, how- 
ever, that Malaysia’s domi- 
nance is steadily being 
reduced. Malaysia reported 
production of 807,300 tonnes, 
compared with Indonesia's 
705400 tonnes and Thailand’s 
667,300 tonnes, according to 
Malaysian Rubber Exchange 
and Licensing Board. For all of 
1986, Malaysian output was 
ahead of Indonesia's by 425,000 
tonnes and of Thailand's by 

685,000 tonnes. 
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MARKET REPORT 

GOLD slipped to $400 a troy ounce 
on the London bullion market 
yesterday, and the spot month 
on Comex touched $399 before 
midsession. Mr Robert Weinberg, 
precious metals analyst at James 
Cape!, said London’s tall had 
caused “a little confusion and 
panic” In the market but gold had 
been expected to retrace some 
of its recent gains and was still 
in a bull market "It would be 
unprecedented for gold to go from 
a bear to a bull market and back 
again in tour month s. " O n the LME 
cash lead closed at £608.50 a 
tonne, the highest level for more 
than 10 years. Traders said the 
move continued to reflect the 

London Markets 
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extreme supply tightness 
developing for LME mid-March 
deliveries against a background 
of very low stocks. Thettghtness 
reflects the eight-month closure 
of an 84.000-tonnes-e-year Nuova 
Samim smelter in Sardinia and 
other smaller mine and smelter 
problems over foe past taw 
months. Zinc was also boosted 
tor tight supplies - some chartists 
say the break through $1,510 for 
three-month special high grade 
signals the start of a new bull 
market. London coffee prices 
again advanced on concern over 
possible disruption. to Ivorian 
supplies. 
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Turnover BBS (000) lots of 40 tonnes. 


CtOOe 3BSV4O0>4 243*2-244 

Opening 3B3*-400t« 243>2-244 

Morning llx 4Q2JM 244431 

Afternoon fix 40050 3434817 

Day's high - 402 It -403*4 

Day's low 300 *1 400 


BOU tOO troy oz^ Brirey az. 


Ctosa Previous MgMLow 


Sfearref 



Ctooa 

Previous 

HiphAtew 

Apr 

12640 


125.00 12540 

Jun 

12140 

12000 

12140 12040 

Aug 

12140 


12140 190160 

Oct 

124.00 

12240 

12440 123.00 


Latest Previous Hlgh/Law 


Turnover 1501 (30) MB ol SO 


E ■ tonne untooe ctnenresa 

ocema/tb. twlnogfl/kg. x-FeWMar. t4fer/Apr. 

w-Jen /Mar. w-Mer. z-Apr. fMeat Commission 


Apr 

19.19 

1935 

1946 19.13 

May 

1933 

1833 

1838 iai5 

■Rin 

1941 

1939 

19L24 19.15 

Jul 

10.10 


10-10 

Aug 

1946 


1948 

PE Index 1941 

1929 

1&41 

Turnover. mae pOTO) 

ou 

(ML — BPS 


S/tomta 


Latent 

Prevtou* 

HgMj ow 

Mar 

17040 

imoo 

T70.7S 16835 

Apr 

16440 

K50 

16440 16340 

May 

16240 

16440 

162.73 160:75 

Jun 

16140 

16230 

10140 moo 


Jtd W1J5 mGO 16X50 
tog mao IC&flO 1 63.00 

Turnover 7332 (7001)IOte Of 100 tonnes 


aoa WLoodon piwskal martart. SOF noeardonv 
» Bm Hon aarttet toos* to M nht yatan Wftg. 


PRICES paid tor Merino wool In AuttraU* 
raae sharply at Mb week* s mJob. 

The eOoct on tta AWC marital tedkanr la 
email, rahing k by 4 cents u 894, the 19 
micron quettaons went up by 86 cents a 
Idle, 

Trade i* generally ttdidued whHet currency 
wteSfifir iendt haptag aWwugh it has 
caused increases in UK prioea. 64e Stater 
G60p a kOe, SOeineragA at 345p and 60s 
carded to SOSp. 


Turnover; Wheat 382 (173), Bariap 86 (71). 
Turnover htte al 100 tabiee. 



Ctooe 

Previous 

Mgh/Low 

Mar 

1044 

1044 

1644 1837 • 

Apr 

1658 

1066 

1®38 1855 

Oct 

1483 


T487 USB 

Jan . 

1485 

“ 

1495 

HFI 

1618 

1014 


Tunnw 74 (129 

onun 

l-IR 


E/toono 

meat 

Ctooe 

pmdou* 

High/Law 

Mar 

11140 

11235 

11240 11140 

May 

114,15 

1152D 

11440 114.10 

Jun 

mis 

117.10 

11545 11630 

Barfay 

Ctosa 

Prevfaue 

Htgfi/lmi 

Mar 

104.70 

105.75 

10536 104.70 

May 

10630 

107.15 

10648 10940 


(Cash SattMHiteftl) pAg 



. Ctooe 

Previous 

Hlgh/Ure- - 

Apr ' 

1194 

119.0 

1194 

Jun 

1104 

1W4 

1163 

Aug 

«f«4 


TUB 

Oct 

1194 

1104 

1163 


Turnover » 034) lots of 3£5D kg 


Calm 

• price 


E equivalent 

ittftetei 

405413 


-251*2 

Britannia 

*06-413 


248ljt-25l1j 

US Bagla 

403413 


24832-251 h 

Angel 

405413 


248lj-»Hj 

Krugerrand 

385402 


243-245 


NourSov. 

04-06 


67*2-60 


OM8bv. 

9406 


B7ia-» 


NoUe Plat 

61245520.70 

31235-31740 

•ftvarter 

pA no. ox 


US ctseqt 4v 

Spot 

313.15 


81425 


3 monttia 

326.+! 


M0A6 


B monttit 

33745 


63945 


12 morrBte, 

362.15 


66046 


THUMB tWTKMi 

Aluwtauai (00.7%) Cilia 

Put* 

SMta price | tenn* Mar 

May Mar 

May 

1400 

124 

133 

W 

21 

1500 

59 

71 

46 

68 

1800 

22 

32 

109 

114 

Capper (Oreda A) Can* 

PUS 

9400 

175 

IM 40 

80 

2500 

118 

110 77 

196 

2KB 

96 

73 

W 

109 

Coftee 

May 

Jul 

May 

Jul 

700 

64 

30 

72 

96 

795 

38 

as 

48 

65 . 

800. 

22 

88 

30 

97 

Com 

May 

Jul 

May 

Jul 

650 

69 

11 

88 

■w 

TOO 

36 

90 

56 

37 

780 

16 

61 

33 

88 

HeetCnida 

■Apr 

May Apr 

May 

1900 


43 

27 

29 

I960 

23 

20 


86 

2000 . 


7 




Mar - 

4004 

4034 

4005 

4004 

Apr 

4024 

406-1 

4045 

4008 

Jun 

4072 

41 lA 

410.0 

4065 


412.0 

4104 

414.1 

4120 

Dae 

4252 

427-4 

4284 


Feb 

4B94 

4320 

4314 

4295 

Apr 

4324 

4380 

4324 


KATMUN 30 troy ca? Wroy o* 


Ctoee 

Previous 

MgMxw 


Apr 

9070 

8120 

5004 

004.6 

Jul 

6123 

5170 

5150 

5104 

Oot 

5190 

BU 

B1M 

5160 

MLVBI 5400 troy an cents/troy ox. 


CtoM 

Previous 

Hghftxvv 


Mar 

8114 

8110 

8134 

5100 

May 

8194 

8165 

5214 

6174 

Jul 

5270 

6205 

mo 

626.0 

8»P 

8390 

8365 

6374 

0340 

Dee 

8464 

547.1 

5504 

5480 

Mar 

9694 

«R0 

3604 

BOSS 

May 

6570 

507.1 

8674 


IMH ORWC COPm 2BJX0 be; OMtaftba 


Ctoaa 

Prevtoue 

MgMJW 



COCOA 10 toteiasrt/taana 


Ctoaa 

Previous 

MgMLow 


Mtor 

1006 

11M 

1105 

1002 

May 

HOD 

«no 

1063 

1060 

Jt* 

1072 

1006 

1000 

1072 

Sep 

1087 

1111 

1103 

1087 

Dae 

1110 

1137 

1130 

1110 

Mar 

1136 

lisa 

1144 

1130 

May 

1157 

1175 

1160 

tin 

Jtd 

1171 

1195 

1171 

lira 

comm "C“ S7400tec em*WM 


Ctosa 

Previous 

Mgh/Low 


Mar 

10156 

10007 

10300 

10100 

May 

10208 

10144 

KM05 

10145 

Jte 

104.14 

10250 

10540 

102-70 

Sap 

106.77 

10302 

107.00 

104.00 

Dec 

10700 

10545 

10600 

106.00 

Mar 

11000 

moo 

11000 



ww wotap n- nxoflo ascana/im 
Ctose Piewknia WgMLow 

May mOB 14.88 16.10 UM 

Jut UBS 14.73 MS7 14.B4 

OCX 1448 1431 1450 1439 

Mftr 1X72 TUBS 13.74 13jB8 


Mur 119J0 13025 121-20 119.78 

Apr 11«86 117-36 11475 118.78 

May 11465 11536 11480 114» 

Jim tfiM 115.16 11O40 11Z30 

M 11085 11146 11230 11890 

9Bp 10450 107 JO WT M 107.30 

DOC 103J50 WOOD 10060 WU0 


COTTON SOOOOoamatoa 


«TTW» (Beam September tt 1961 ■ 10g 


7 Mar 0 ante age yr ego 


WOOS 16BBJ0 1777 J 10641 


DOW JONC8 (Bean: Dec. 31 1074 - 100) 


6 MerS 


yri 


9|KK 13260 13007 12429 13440 
Future* 13441 . 13146 12640 14215 



Ctoaa 

nevloua 

Mgh/Low 


Mar 

71143 

70. H) 

70.43 

7000 

Mpy 

7100 

71 JO 

7105 

7105 


72.16 

72.17 

7240 

7100 

Oct 

8700 

97.15 

8700 

6800 

dm 

6602 

6502 

6500 

6U0 

Mar 

•900 

8948 

6600 


OIIAMae JiMra 180M tbs oantoftte 


Ctoaa 

Previous 

Moh/Low 


Mar 

10100 

10066 

1B340 

19000 

May 

10345 

Wf-BS 

19405 

18100 

Jut 

10046 

18000 

18100 

18900 

Nw 

17940 

17706 

17900 

17800 

Jan 

17200 

17145 

17400 

17200 



Close 

Previous 

High/Lxtvf 


Mar 

5T6/2 

577/6 

fiflom 

576/2 

May 

6SKV0 

Wl« 

BOVS 

B8B/4 

Jul 

602/4 

604/a 

606/4 

602 ro 

Aue 

mm 

G06/2 

610/0 

«nm 

sao 

GOB/4 

007/0 

atom 

605/4 

Nov 

612 m 

612/0 

81814 

iron 

Jan 

622/4 

622/0 

625/D 

820/0 

Mar 

83210 

632/0 

634MI 

830/0 

SOYABEAN OB. 60500 tac cents/lb 


Ctoaa 

Previous 

High/Low 


Mar 

22.12 

21.67 

22.14 

2104 

May 

99PB 

2205 

2245 

2103 

Jul 

SZ2B 

»IW 


2105 

Aug 

2200 

21.81 

oonn 

2100 

Sep 

21.70 

21.67 

21.60 

2145 

Oct 

21 A6 

21.45 

21.45 

21.32 

Dec 

2145 

2147 

21.45 

21.10 

Jen 

21.12 

2147 

2145 

21.00 

SOYABEAN MEAL 100 lone: I/ton 


Close 

Previous 

High/Low 


Mar 

1634 

1625 

1851 

162.5 

M«Y 

187.7 

I860 

1890 

1670 

Jul 

1724 

1715 

174.7 

1710 

Aug 

.1745 

1790 

1770 

1740 

S#P 

1785 

176.0 

1792 

1764 

Oct 

1755 

1775 

181.0 

1780 

Dae 

1625 

181.1 

1345 

1600 

Jon 

185.0 

1635 

1850 

1640 

MAIZE 5000 bu mb r, csmaWlb bushel 


CtoM 

Previous 

HfgtoLmr 


Mar 

24310 

244/0 

244/4 

242/4 

May 

240/4 

251/0 

»«2 

248/0 

Jul 

253m 

seam 

2 sam 

253/4 

Sep 

262/0 

253/4 

253/4 

261/S 

Deo 

250/4 

252/a 

252/4 

a sm 

Mar 

258/ 8 

25am 

258/2 

2S6/S 

May 

258/0 

260/0 

260/8 

280/0 

WHEAT 5000 bu min; cantCWHMxNlM 


Ctooe 

Previous 

Mgh/Low 


Mar 

380/6 

381/2 

363m 

380/0 

May 

353/0 

M1/0 

353/4 

3COM 

Jul 

338/0 

388/0 

340/4 

338/4 

Sep 

348/2 

345/0 

347/2 

344/4 

Dec 

3S8/2 

357/4 

350/4 

357/0 

Mar 

365/4 

366/4 

360/4 

364/4 

LME CATTLE 40000 the; coms/Kta 


Ctoee 

Pravioua 

ffigtt/LAw 


Apr 

76.87 

70.70 

7605 

76.46 

Jun 

71.47 

71.42 

71.60 

71.22 

auo 

7147 

7107 

7140 

7000 

0 « 

7306 

73.02 

7840 

7202 

Ok 

7357 

7347 

73-75 

7345 

Feb 

7350 

7340 

7300 

7345 

UVE NOW 30000 lb: centaftbs 


CtoM 

Pravioua 

Mgh/Low 


Apr 

5152 

8042 

5L47 

5000 

Jun 

6806 

6640 

58.10 

6506 

Jul 

5553 

«452 

65.70 

5406 

Aug 

66.40 

52.72 

63.40 

52.75 

Oot 

4700 

4752 

4706 

4707 

Dec 

4800 

4822 

4800 

4805 

Feb 

48.07 

4707 

4807 

4708 

Apr 

4505 

4505 

4606. 

45.9S 

PORK BBJUE8 40000 tea; eemaftb 


CtoM 

Prevtou* 

Mghftjiw 


Mar 

80JZ7 

4807 

5047 

4900 

May 

5152 

4942 

5102 

4900 

Jul 

51.07 

4957 

6107 

50.15 

Aug 

MM 

4805 

50.05 

48.70 

Fob 

6600 

SZL35 

5700 

6540 

Mar 

5605 

55.16 


0 


. . »J 






VM Motori 


144 billion 

Engineered 
Financed 


out 


Italy 
Europe 
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DON STOCK EXCHANGE 


t 


tf-. 


bargain-hunting in equities 


FINANCIAL TIMES STOCK INDICES 

it Iter Mar Mar Mar V«r IMHO 


* • s a 

77 JO 77-33 7TM 78.60 




but OS buyi ng o f OK 
brought a firm open- 
1 “ London was about 11 
Mints ahead before the 

calculation of the 
Index. But there was fifc- 
ow-through, and shares 
drifting' until traders 
the traces of a *wWn|y 
amine. - Although its 


tracks were well-covered, the 
programme was believed to 
involve a £5Qm each any oper- 
«tkm. vrtth the buy side visible 

^^te^dosure that Phillips 
A Drew, had joined BZW and 
County NatWest in predicting 
- a rise in the Tootsie this year 
:ood was also prophesying bet- 
ternews on inflation and base 
rates by the end of the year, 
was favourable news for the 
market . • 

: Good profits raws from lead- 
ing UK rmwTMinlgM, i ^ln itin y 
GKN and HOC, and corp o rate 
deals from. British Gas and 
Tate & Iyle. all ke pt equities 
firm and at best, in ndy after- 
noon, the rr-SB Index was 


■ nearly 19 points ahead. 

Only the subdued leva of 
market turnover took the shine 
off the day's performance. Seaq 
volume of 4159m shares com- 
pared with 400.7m on Tuesday, 
again reflecting a good deal of 
inter-dealer business; traders 
admitted that retail or cus- 
tomer business showed only a 
slight i mp rovement 

UK equities slowed down 
when Wall Street made an 
uncextain start to the new ses- 
sion, and the final reading 
showed the FT-SE Index at 
£280.3. a net gain of 14.3 
points. 

Anatole Kaletsky writes 
from New York: Salomon 
Brothers yesterday issued here 


the firs t long -term put warrant 
on the FTSE-10G Index, giving 
investors a three-year opportu- 
nity to bet against the London 
stockmarket The warrants, 
which were in heavy demand, 
gave holders the right to a 
cash payment equal to one per 
cent of the fall in the PT-SE 
below yesterday’s mid-after* 
noon level of 2232.7. The war- 
rants were issued at $390 and 
rose to $3-5/8 in heavy trading 
on the American Stock 
Exchange. Salomon said plans 
for a campanfon issue of ^1 
warrants, which would have 
allowed speculators to benefit 
from a rise In the London 
stock market had been shelved 
because of lade of demand. 


FT-8C 109 Stars 

Ord. Dhf. Vtoid 
Eamtofl YW %0UI1) 

REWoflWW^ 
Stan* Traded (mQt 


SMI 87*' sat2 aa.64 ease saao 

trsre iwsj itsss 17742 ms \tSka 

2889 2829 sms 2B1S 37.6 1609 

22303 22100 22309 22549 22304 ’ 207si 


H.G3 9-02 9.00 405 

TI92 nee 11.81 11.7D 

1023 miS 1024 1034 

24,187 25,150 24203 21,913 

- 7329B 683.19 107034 

- 20877 2X345 22967 

- 3449 3412 4724 


Mar V mar tSOWBO Sine* COtaCafloe 

1 Aqo Wrfi tow Mph Ur* 

7U0 6897 seize 7793 12 TA 49.« 

[80/88) (g/awn iwi/36) tan/TS) 

88-88 8830 8898 87.41 105.4 8003 

[1&/3/B9) (80/90) (26/11/47) [371/78) 

17940 17244 2008.6 H479 2008.8 48.4 

[5/8/68) (3/1/88) jgflgW I2BW40) 

287.8 1603 3789 1547 7347 439 

18/2/80) fT Tom (190/83) [28/10771) 

22384 . 2075.9 2043.7 17B2.8 2463.7 8880 

(3/1/80) [3/1/88) (371/80) (23/7/84) 

487 440 Baals 100 Oort 3«ca 1B/&7S, FWd tm. 1B28, 

11.76 10.76 Onlhnty 1/7/38, OoM Hm UWBft. Baals 1001 

1029 11.24 FT-SE WO 31/1200. « NH KL 17 


21,303 32,035 

74290 1256.01 
22.270 87,270 

3340 638.1 


Open I I 10 pm. 
174BL7 17474 


Open I [• Mara . 
7722 S I I 2220.0 


. Ho—tr dwe— PW» High 17843 

11 m.rn. \ T 2 p.ro. 1 1 {Mr. 2 p.m. 

1747.1 I 179491 | 17379 17802 

m OBy*> High 22348 

ilunl 12 pan. I 1 1 p.m. 2p.m. 1 
22108 2226.4 I I 22303 2232.7 ' 


GILT EDGED ACTIVITY 

Mjera* Mar 6 tai 

OUt Edged Bargains 1069 80S 

5— Day swigs 81.7 63.7 


Day^k Low 1748.6 -w- — * «■* 

-BE Activity 1874 1Exd«fl»a tew-mertel 

a pm. 4 p JH. bum,— & Onmm mmw. CateuPMo n at 
1780.3 1758 7 ff» FT uutem o I dafty Equity Barotta ml 

eouhy Valu* and ol Os IhMUy MHCM «4 

□ey-a Low 2219.1 Equhy Baigrin and Equity Value, was 8s 
TT- --. owMMd Snjtfy 31. Peaky uWuaa tor jwy 
3 p-m. 4 p.m. 2B auausbia on IMPS 
mtj wwi London r uoort an d laM Sbaie Mk 
— — l— — Tat 0000 123001. 


Ultramar 


jlT" 7TT f l~T 


price (pence) 


Water h o min g swifts 






MAJOR STOCKS 
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USD » +1 
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_ST1 MB 41 
tBO 7M-2 

tom m +3 
ira « ♦» 
_«n bib — i 

UOB 23B -1 
VMB 400 +3 
4000 MS -M 

«S 5^ 

3 « 4 S 

LW) 3M *lh 
US B -X 
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4» 330 +4 
4309 U7 *2 

xnti -tk ' 

_ W MB 4-1 
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4MB Ml -4 
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4 too B-Z 
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4«0 19 -1 



TTTtt 1 


BIB 








f - 



r — * **: 





ate 


fm 


r , *n 


SK 


agx 






z£§m 


ora 




I 


i 


i 


T^rT! 




!TW 




X 


1 


fifiS 




mm 


-w 


“S#- 


Uti 


m 


3 



is 


TO 








oa 


WT 




5 




to 




i 










5S 



BRITISH FUNDS 


LONDON SHARE SERVICE 


BRITISH FUNDS— Conttf 


TMnll 


NEW HIGHS AND LOWS FOR 1989/90 


l y . tT , 


r*'r 













cast for the current year from 
£385m to £390m and by the 
same amount for next year to 
£42Sm. ft changed Its recom- 
mendation from hold to buy. 

Tate & Lyle eased a penny to 


ml 


si 





Es 


APPOINTMENTS 


■ Hr BBl Tranddl has been 

ap pointe d finance direct or of 
DOEFLEX. He was with BTR. 

■ RECHEM ENVIRONMENT 
SERVICES has appointed Mr 
Mkhad Pullen as managing 
director of Terrandcus, a 
tamiffn subsidiary. He re m ai n s 

Intecnatianal’s sates 
and imiitrthig director. 

■ Mr Jonathan Browning, 
manager, marketing sendees, . 
has been promoted to service 
and distribution jfirectar, can 
and vans, at VAT3XHALL 
MOTORS. 

■ Mr David Williams has been 
appointed chairman of STEEL 

BDRRILL JONES MARINE 
REINSURANCE BROKERS. 


■ M* Rodney Hall has been 
aDDdinted ceneral manager 

rfRDYAL^EFOlS 

MAjJA ngMio n 1 in s nrf»»slfm 

to J ^Pe ter Bah^ 


)&Q, Southampton, has 
ainted Mr Terry Hartwell 
he new post of development 

xtox, on the main board. He 
\ property dire ctor, and wi ll 
rr include SM9EH^ 


a director of 
P xrtswood - 
I evelopments, 

s property K^KwM 
( jmpany jointly owned by 

B&Q and Chartwell Land, both 

S at Kingfisher. 

5 TIMB ER & 
SUPPLIES has 
ErRoUnPurvsr 
l director c£ its 
tgion. 

■ BANKERS TRUST - 
COMPANY, London, has 
appointed Mr Brian B. Walsh 
as head of intersaOonal capital 
markets. He was president end 
chief executive officer of BT 
Bank of Canada. BT has ; 

appointed Mr Alberto BeDardi 
Rfcci as vice president, private 
banking group- He was a 

ptanag w tn th» fliumHal 
markets group of Banca 
Nazlonale DelLavoro in 
London and treasury manager 
of BNL Investment Bank. 


■ Following the offer for 
WALTER ALEXANDER by 
Sfeothamch being declared 
unconditional, foe following 
have been appointed to the 
hoard of Walter Alexander: 

Mr Robin Hodgson, chairman 

«f R nfrflwnrwih arei mmwring 

dnectOTOf Granville A Co 
wfakdx formed. Spotlaunch; Mr 
Nicholas May, a director of 

Suotlaunch and Granville: and 
Mr Ian Galloway, formerly 
managing director of RHP 


■ Mr John Downs has been 
appo int e d fflyh te n l director 
responsflde for G-Plan, 
Derwent. Caspa and 
Christie-Tyler international. 

He wasmanagfng director of 
Derwent 

■ TROLLOPE & COLLS 
CONSTRUCTION, a Trafalgar 
Boise company, has appointed 
Mr Richard, Blaster as 

flngh rfant n ra rmghw dfr afftnxr 

Mr David Shadwell as a 
directs; and Mr Paul Hastings 
as marketing director. CLARK 
& FEN N* another. 

House company, has appointed 
Mr Philip Cane, divisional 
financial wmtmllw, « ftwni* 
director. He has been given 
additional responsibflities as ' 
financial director for the 
specialist sub-contracting 


as deputy chairman, Mr Len 
Harvey as chief executive, and 
Mrs Jenny Cornish as a 
director. The group is 

anmlp n n a ttng t) y > 

mcmevhrdkmK burinesees <rf 
two su^^ianes - Sterling 
Brokers, and Mayflower 

Capital Market & Treasury 

Services * into one company, 
Mayflower Brokers. Mr Joh n 
Rtppon has been appointed 
rhnrrmim and Mr John Calvert 
chief executive of foe new 
company, with Mr Cforis Made, 
Mr Frank Woodford, Mr 
Godfrey Haslahurst and Mr 
Mike OTtrlen as managing 
directors, and Hr Jon Lees and 
Mr Douglass Welches 
directors. Mr Malle also 
becomes chairman of 
Mayflower Capital Market & 
Treasury Services, with Mr 
Charles Dobson as managing 
director, Mr MQre Janes deputy 
managing director, and Mr 
Ray Jones a director. . 



& 


Ttt* 


lir- 


as 
m m 

-xtr ITt 
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m LAMBSON GROUP, 
Harrogate, has appointed Mr 
Jeremy F. Atkinson as group 
finance director. 

■ MAYFLOWER GROUP has 
appointed Mr Bob Corgenven 


TSB GENERAL INSURANCE 
has appointed Mr Chris 
Baldwin ftefti to toe new post 
irfmiend mana g er technology 
and services. He was 
information systems manager. 
Mr Richard Field (right), 
general insurance ectuary, has 
been appointed general 
mana g er cus to me r services. 
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FINANCIAL TIMES THURSDAY MARCH 8 1990 
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FINANCIAL TIMES THURSDAY MARCH $ 1990 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES THURSDAY MARCH 8 1990 


i Current Unit Trust Prices are ,S*h£to on kSJo iSiS 

Unit Trust Code Booklet ring the FT Cityline help desk on 01-325-2128 
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FINANCIAL TIMES THURSDAY MARCH 3 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar shrugs off intervention 


CENTRAL BANKS appeared to 
be losing the battle against a 
strong dollar yesterday. The 
US currency continued to 
advance, particularly against 
the Japanese yen, in spite of 
very heavy co-ordinated inter- 
vention by the Group of Seven 
and several other central 

hwwlrn 

By the time trading closed in 
London the OS Federal Reserve 
had intervened five times to 
sell an estimated $50Pm against 
the yen and the D-Mark, but 
the US currency was around, 
its highest levels of the day, 
above 7151.00 and DM1 7000. 
Earlier in the day the Bank nf 
Japan intervened for the ninth 
successive trading day, selling 
an estimated $500m to Slbn tn 
support the yen. 

Officials from the Group a 
Seven, meeting in Japan, 
agreed that the recent depred- 
ation of the yen does not 
reflect economic 
and Is undesirable. The G7 
reaffirmed its commitment to a 
co-ordinated currency policy 
and to prevent excessive 
declines by the yen and 
D-Mark. 

At about the same time there 
was coordinated intervention 
to sell the dollar, with some 13 
central banks joining in yester- 
day's action. 

The lack of appeal of other 
currencies, such as the yen, 

C IN NEW YORK 


D-Mark and sterling, increased 
the fiwnan<? for the dollar and' 
made the task of the central 
banks more difficult The frag- 
ile Tokyo equity market may 
have prevented a rise in the 
Bank of Japan’s discount rate, 
but dealers believe the present 
weakness of the yen means the 
central bank is likely to seri- 
ously consider raising rates 
when the Governor of the 
Bank of Japan returns from a 
visit to Europe on March 15. 

The D-Mark is suffering from 
fears about the inflationary 
impact of German monetary 
union, and the market no lon- 
ger regards sterling as an 
attractive alternative, after 
January’s disappointing UK 
trade figures and the apparent 
Jack of popularity of the Brit- 
ish Conservative Government 

After touching a peak of 
DM1.7100 the dollar dosed at 
DM1.7070 in London, compared 
with DM1.7010 on Tuesday. 
The US currency also rose to a 


of Y15LS5, before finish- 
afc Y15L25 against 7149.80 
previously. Against other cur- 
rencies the dollar advanced to 
SFPL5065 from SFrl.4995 and to 
FFr5.7675 from FFr5.7500. The 
dollar’s index rose to G&3 from 
68 . 0 . 

Sterling remained out of 
favour, losing L10 cents to 
SL6S90. It also fell to DM3.7975 
from DM2.8075; to SFr2.470Q 
from SFr2.4750; and to 
FFr9.4525 from FFr9.4875, but 
rose to Y248.00 from 7247.25 
against the weak yea. The 
pound’s index shed 0-2 to 87A 

Trading was quiet in the 
European Monetary System. 
The lira was top of the system, 
and improved sli ght ly a gainst 
the D-Mark. In Milan the TtnnV 
of Italy bought DM142m at the 
fixing, and at the T-on^o" dose 
the West German currency had 
eased to L737.70 from L737.8Q. 
The FVench franc also gained a 
little ground against the 
D-Mark. 
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London rates steady 
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ATTENTION FOCUSED on 
sterling in London yesterday, 
as money market dealers 
watched for signs of further 
currency weakening. The 
pound slipped below DM2.80, 

but Interest rates were little 

changed. Three-month sterling 

interbank was unchanged at 

15% -15ft per cent and 12-month 

money was steady at 15%-lSV* 

per cent 

Short sterling futures traded 
nervously, but finished 
towards the top of a narrow 
range. June delivery opened 
slightly weaker at 8183, and 


UK ebrerfnfl bask bare tandtaa rate 

is per cent 
from October 5 


touched a peak of 8431, before 
closing at 84.90. compared with 
84-84 on Tuesday. 

Credit conditions were 
rather tighter than expected. 
The Bank of England initially 
forecast a day-to-day shortage 
of £750m, against forecasts of 

around £50Qm in the market 

The shortage was revised to 
£800m at noon, and back to 

£750m in the afternoon. Total 

help of £781m was provided. 

Before lunch the authorities 
made outright purchases of 
£378m bank bills in band 2 at 
14% per cent In the afternoon 
another £273m bills were 
bought, by way of £8m 
Treasury bills in band l at 14% 


per cent; £l54m bank bills in 

band 1 at 14% per cent; and 

f.iiim bank bills in band 2 at 
14% per cent Late assistance 
of around £l30m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance, and a take-up of 
Treasury bills drained £644m, 
with a rise in the note 
circulation absorbing £95m and 

bank balances below target 

£140m. These factors 
outweighed Exchequer 
transactions adding cianm to 
liquidity. 

In Frankfurt cell money 
eased to 7.80 from 7.85 per cent, 

as the Bundesbank added a 

little liquidity at this week’s 
securities repurchase 
agreement tender. The central 

bank accepted bids of DM19 bn 

for a 35-day pact, replacing an 

expiring facility of DMl8-4bn. 

Banks paid 7 JO to 835 per cent 

at the tender, is line with 
market expectations. 

The Bundesbank Is trying to 

calm a market nervous about 

the inflationary implications of 
German monetary union, 
according to dealers, but little 
can be done until after East 

German elections on March 18. 

In New York the US Federal 

Reserve added temporary 
reserves to the banking 
system, via overnight system 
repurchase agreements, when 
Federal funds were trading at 
8ft per cent. 
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UFFE AND ITS MEMBERS - TOGETHER WE'RE 
PROVIDING THE MARKETPLACE OF THE FUTURE NOW 



EXTENDED TRADING HOURS 


From March 8th the UFFE Short Sterling 
Futures contr act will be available for trading on 
APT, LIFFE’s Automated Pit Trading System, 
between 4:30 and 6:00pm Monday to Friday. 

For flir t Winfarniati nri rf ffimding 

APT and the extended trading 
hours please contact your LIFFE 
broker, Nicola Todbunter (UK 
Business Development) or 
Philip Bruce (Technical Services) 
at UFFE on 01-623 0444. 
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ACROSS 

1 Relieved to be able to do 
tidsaA 

10 In Gennany; and therefore 

have to submit to... (7) 

11 bloomer made by Ger- 

man agreement with 
southern colliery (7) 

U A little sand in the ccm? (5) 
IS Offering counsel for a hertk: 

day without shade (8) 

IS American back street girl 
(many in the north-east) in 
. need of nourishment ( 10 ) 

IS Swapping a flutter with a 
(freak character (4) 

IS Aw, it’s nothing, I get 
. around in America (4) 

20 Can be rqnfred if the sol- 
dier’s. board includes other 
ranks GO) 

22 One after another called (8) 

24 Swimmer entering the race 
fa our replacement (5) 

28 1, Igor, am about to demon- 
strata the art of folding 
paper (7) 

27 One antler can hold one 
small weight back, as far as 
ora can see (7) 

28 And I -bar equal! - made 
to bate part in a pantomime 

(H) 

/ DOWN 

2 Btrds fo the Military Police? 
W: 

8 . A double nm to rile the 
scorer (8) 

4 Bing up bear (4) 

3 Find Jed with endless 

andadty acting (W) 


6 Very musical, the fool: first 
class (5) 

7 Disgusting row - out of 
order CO 

8 This is a place where, if 
you’re inspired with any 
new ideas, you can drop 
them ( 103 ) 

9 Love me do, for I love you 
(2 A0) 

14 tetter opener discovers dad 
has a bit on the side? — firw 
rumpus CW) 

17 Fellow- members sometimes 
called to participate in som- 
bre threnody (8) 

19 Rather ineffectual pntitfrtan 
one would fame to get out 
CO 

21 Lightly robed touring New 
Malmre i, got sunburned CD 

28 One of many in flight (S) 

23 Thoughts half-fading of you. 
a long time ago (4) 

Solution to Puzzle No. 7,182 
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W in focus. 

For many executives that could be a daunting 
task were it not for the Financial Times. The FT has breadth 
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the ability to provide sharply detailed analyses. In short- it keeps track 
of a global economy that's in constant motion. 
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WORLD STOCK MARKETS 


AMERICA 


New York unimpressed 
by surprising dollar rally 


FTNANCT AL'llMES Thursday March 8 1990 

Athens suffers dispute as shares hit highs 

T EE PRESIDENT of the — 

Athens Stock Exchange, „ . TT ,, 

Mr Nikitas Marches, is Kerin Hope On the 


WaM Street 

IT WAS a dull morning on 
Wall Street, In spite of the 
unexpected strength of the dol- 
lar. which kept central bankers 
busy trying to manage the 
world's foreign exchang e mar> 
kets, writes Anatole BiiMstqj in 
New York. 

Equity trading started with 
an op ward bias after the 27-35- 
point gain by the Dow Jones 
Industrial Index on Tuesday. 
But the market had difficulty 
sustaining its early gains of 10 
points or so and drifted back to 
a break-even position by mid- 
morning. 

At 2 pm the Dow was down 
1.57 at 2,675.23. Volume was 

moderately heavy, with 107m 
cha nging hands by lunchtime, 
and breadth continued to hold 
up well with advancing shares 
outnumbering declines by 
about seven to six. 

The main external factor 
which attracted the market's 
attention was the seemingly 
futile battle being waged by 
central banks around the 
world to hold down the dollar. 
There was concerted and 
unusually public dollar selling, 
not only by the Japanese and 
European banks but also by 
the Federal Reserve. But this 
seemed to have precious little 
effect on dollar bulls' confl- 

ASIA PACIFIC 


dence, as the US currency 
approached crucial resistance 
levels at Y15L60 and DML715Q. 

The strength of the dollar 
provoked mixed emotions in 
both the bond and equity mar- 
kets. On the one hand it was 
seen as good news, especially 
for bond investors, since the 
strong dollar might remove 
one of the Impediments against 
an easing of m o netary polity 
by the Fed. On the other hand, 
there was concern that the 
seemingly uncontrollable slide 
of the yen, in particular, would 
cause further alarm in Tokyo 
and might trigger the long- 
dreaded increase in Japan's 
official discount rate. 

The bond market took a neu- 
tral view of the day's develop- 
ments and traded within 
extremely narrow ranges. The 
Treasury’s benchmark long 
bond was quoted A down at 
99% in early afternoon, for a 
yield. of 858 per cent. 

The equity players also had 
a wait-and-see attitude, focus- 
ing on special sitireMnn? while 
blue chips traded in extremely 
narrow ranges. As usual, 
Philip Morris was the most 
active of the large-capitalisa- 
tion stocks, falling $% to $38%. 
American Express was another 
busy issue, rising $% to $27%. 

On the takeover front, 
MGM-UA jumped $3% to $17% 
after disclosing a $20 a share 


bid from Pathe Communica- 
tions. Paths advanced $% to 
$4%, but the difference 
between MGWs price and the 
bid level indicated widespread 
scepticism about Pathe’s abil- 
ity to finance the $L9bn deal 

Hilton Hotels fell $4% to 
$61% as its board prepared to 
meet in California amid reports 
that the company had not yet 
received a satisfactory bid. 

Compaq advanced $2% to $91 
and Busmesslaod gained $2% 
to $11, after Compaq 

announced that it had settled 
its differences with the big 
retailer and had reinstated it 
as a major dealer. 

Canada 

A RISE in bank shares offset a 
plunge in gold stocks to keep 
the Toronto exchange sli ghtly 
firmer in modest trade by mid- 
session. Gold shares tell after 
the London bullion prices fell 
below the US$400 ter the first 
Hww wfnfffl parly January. 

The composite index gained 
5.6 to 3,728.8 on volume of 
125m shares. 

Among banks. Bank of Nova 
Scotia gained C$% to C$14%, 
Royal Bank rose C$% to C$23% 
and Rank of Montr eal 
C$% to C$29. 

Euro-Nevada gained CH% to 
C$14 in spite of the gold shares 

decline. 


T HE PRESIDENT of the 
Athens .Stock Exchange, 
Mr Mkitas Marches, la 
a harasse d man these days. 
While share prices surge to 
record levels, the temporary 
clerical staff who inscribe 
transfers of ownership in Dick- 
ensian ledgers have gone on 
strike. A banner hung from the 
classical columns of the 
exchange entrance demands 
that their jobs be made perma- 
nent 

But delays of up to a month 
in settling transactions have 
not deterred investors. “There 
is a real shortage of scrip, 
Diehls hoping to push prices 
up. We're now launching a 
campaign to encourage more 
companies to join the market, D 
Mr Niarchos says, between 
answering three telephones 
and his door, ufa secretary baa 
joined the strike. 

Four new issues have been 
launched in the past two 
months. An were subscribed 15 
to 20 times. Another two com- 
panies are due to join the mar- 
ket before Easter, but with 
only 110 Hated, all Greek, more 
entrants are badly needed. 


J iiM.j.v: J*? 


Kerin Hope on the 
problems of growth 
in a fast-developing 
bourse looking for 
more new entrants 


Now that interest rates on 
working capital are hovering 
at about 28 per cent, business- 
men who control traditionally 
minded family companies axe 
beginning to show pune inter- 
est in going public. 

Led by the banks and the 
building materials sector, both 
of which showed substantial, 
profits in 1989, share prices 
surged by almost 30 per cent in 
January and February, bring- 
ing the exchange Index oast' 
foe 600 level tear the first time. 

March has opened strongly, 
too. Yesterday saw the Athens 
general Index hit a record high 
for the third day in succession, 
rising 1.74 to 652.07. Daily vol- 
ume, which averaged DrL2 bn 
($75m) last month, reached 
Drt.ftm an Tuesday, the first 

EUROPE 



Wjfrfol d A fliwnw’ tinrrtrT’lT gnhtmwa, moder nisati on h« speeded up 


time it has passed the Di2bn 

level; flu lirfwatlniK; las t night 

were that yesterday's turnover 
may have fallen back a little, 
perhaps to Drl.6bn. 

The clerical workers’ strike 
is an Indication of the prob- 
lems that arisn from the stock 
exchange’s position as an off- 


shoot of the National Economy 
Ministry. Its employees are 
civil savants. With cutbacks 
threatened and an election 
coining up In April, the tempo- 
rary staff are anxious to secure 
their jobs beforehand. 

“We’d Eke to be a more inde- 
pendent institution. Not so 


much because of strikes, but to 
become more efficient. At the 
moment, Fm waiting for minis- 
try approval to hire two capital 
markets experts we need for 
our team,” Mr Niarchos says. 

Modernisation of the 
exchange has speeded up 
recently. Approval for setting 
up a central share depositary 
has come through and It 
should be operating within 
three months. Two new broker- 
age firms owned by Greek 
hani« have joined the 30 pri- 
vate brokers on the floor. 

The legal framework for 
starting a parallel market for 
smaller companies is in place 
and enquiries are coming in. 
Plans for establishing a branch 
office of the exchange in the 
northern city of Salonica are 
making progress. , 

In feet, the current boom is 
hoirig fuelled to a large extent 
from the provinces, where 
local business people are begin- 
ning to buy shares. The main 
reason is that property pur- 
chases, their traditional form 
of investment, will be liable to 
heavier taxation under a fiscal 
reform hill now in Parlia m e n t. 


Oslo breaks EUROPE , 

third record Engineering and oil issues gain ground 


Weak yen and arbitrage 
selling push Nikkei lower 


Tokyo 

A WEAK YEN, a consequent 
lack of buying interest and 
subs tantial arbitrage wailing 
share prices sharply lower yes- 
terday, writes Michxyo Naka- 
moto in Tokyo. 

The Nikkei average lost 
close to 600 points by the 
morning dose, but it managed 
to trim Its losses in afternoon 
trading and close 428.74 lower 
at 33,362.34 against a day's 
high of 8350759 and a low of 
8308054. 

Declines eclipsed advances 
at 735 to 230, with 158 
unchanged. Activity dropped 
considerably, with volume fall- 
ing to 443m shares from the 
562m traded cm Tuesday. The 
Topix index of all listed shares 
fell 20.10 to 251657 and, in 
London, the ISE/Nikkei 50 
index fell 12.64 to 151652. 

Defying a shoring-up process 
by the Bank of Japan, the yen 
fell sharply yesterday to a 
nine-month low against the US 
dollar, putting downward pres- 
sure on bond and equity prices 
throughout the day. 

A leading economic daily 
reported that the central bank 
was ready to raise the official 
discount rate by 0.75 or 1 per 
cent; but yesterday's weakness 
suggested that even a rise of 
that amount would not be high 
enough to strengthen the yen. 

Selling by arbitrageurs 
unwinding their futures posi- 
tions also contributed substan- 
tially to the downturn. The 
March futures contract was at 
a discount to the cash index 
and this created an opportu- 
nity for the arbitrageurs to sell 
t hei r cash positions and buy 
the cheaper March fixtures. 

There was continued ner- 
vousness about lower earnings. 
Reports that steel companies 
probably would not see much 
of a rise in earnings in the next 
business year to March, 1961, 
turned investors increasingly 
bearish on steel issues. In addi- 
tion, the big steel companies 


are sensitive to Interest rates 
and relatively unattractive in 
the present environment 

Nippon Steel topped the 
actives list with 85m shares 
and fell Y10 to Y65L NKK fol- 
lowed with 6.4m shares and 
lost Y17 to Y640. Kobe Steel 
also dropped Y10 to Y726. 

Nippon Telegraph and Trio- 
phone fell Y20.000 t o an 
all-time low of Y1.22m. NTT’s 
share price has suffered since 
it was revealed that former 
employees of the company, 
including its chairman, 
received pre-listing shares of 
Recruit Cosmos in return for 
favours. 

High-level on the 

possibility of breaking up NTT 
are the latest bear point for the 
company. Companies with 
huge NTT holdings at a 
loss ahead erf the closing of 
their books at the of flria 

month. Nihon Rpfaai Shimbun 
(Nikkei), Japan's leading eco- 
nomic daily, h as estimated that 
large corporate shareholders 
will have unrealised losses at 
the end of the business year of 
over YlObn. 

The market’s recent weak- 
ness has been affecting corpo- 
rate financing plans. On Tues- 
day. Mitsukoshi cancelled a 
planned public offering and, 
yesterday, Yasuda Trust and 
Banking announced that it was 
cancelling a public altering af 
common shares and two con- 
vertible notes. Mitsukoshi’s 
share price rebounded yester- 
day on the improved demand- 
supply situation. It closed up 
Y60 at Y2.170. Trading in 
Yasuda Trust was suspended. 

Losses In large capital issues 
and electricals put downward 
pressure on the market in 
Osaka. The OSE average fell 
295.42 points to 36,12954 on 
higher volume of 995m shares, 
up from 805m on Tuesday. 

Roundup 

TURNOVER in the leading 
Asia Pacific markets was Light, 
with Singapore and Australia 


gaining some ground, while 
Hong Kong eased as investors 
attended to the Budget speech. 

SINGAPORE advanced on 
some speculative buying and 
bargain-hunting, but trading 
remained quiet The Straits 
Times industrial index rose 
16.38 to 1,568.93 In volume 
worth S$162m, down from 
SSITOm on Tuesday. 

Cerebos, the food group, 
resumed trading and gained 
SISL10 to S$8 after news of a 
takeover offer of S$85S a share 
by Suntory of Japan. 

HONG KONG eased as the 
market focused on yesterday's 
Budget, with the Hang Seng 
index closing 6.78 down at 
2,926.45. Turnover fell to 
HK$84Sm from HK$909m the 
previous day. The Budget 
speech, given in the afternoon 
session, .was said to contain, no 
surprises. 

AUSTRALIA was led aUghtiy 
higher by resource stocks, bid; 
the decline on Tokyo tipped 
share prices off their highs. 
The All Ordinaries index 
dosed 2.7 up at 1583.1 after 
reaching 1588.7. 

Turnover was boosted by 
active trading In Santos, an cfl 
producer and explorer, to 
A$l59m with 68m shares 
traded from A$113m and 6Gm 
on Tuesday. Santos gained 9 
emits to A24.65 on volume of 
9.6m shares, including five spe- 
cial sales totalling 85m shares. 

TAIWAN tefi back an talk of 
a political split in the ruling 
Nationalist Party. The 
weighted index, up 4 per cent 
on Tuesday, fell 4658 or 0-4 per 
cent to 11,41556 in turnover up 
from NT$l38bn to NT$145bn. 

SEOUL moved towards its 
February 26 year's low of 
83351 for the Korea composite 
index, which tell another 15.12 
to 847.46. Government initia- 
tives to boost the market, 
winch worked for (me day last 
Friday, have lost their efficacy 
hi the face of worries about 
trade ««i inflation. T ur nover 
was thin at 179bn won, down 
from 299bn. 


m a row 

By Karan Fossil in Oslo 
and Polar Berlin In London 

THE NORDIC stock Index, 
taking in Copenhagen, Hel- 
sinki, OdO «i6 Siwalflinhw, fell 
by 15 per cent In February 
compared with a rise of 15 per 
cent in January, according to 
the latest figures compiled by 
the Oslo bourse. 

Three of the indices fell: 
Copenhagen by 1.4 per cent, 
Hfiwinki by 1 per cent and 
Stockholm by 4.7 per cent. 
Oslo continued Its advance, 
rising 7 per cent. 

Oslo has been the best per- 
former in 1990 so for, rising 
155 per cent in the first two 
iwmflML It was the most liquid 
of the four for the second 

winurifi win n i ng , tanning over 

805 per cent of its market cap- 

HaHmtinn lurf iwwtfli: 

Yesterday in Oslo the en- 
dure index dosed at a third 
consecutive record hi g h , but 
higher interest rates limited 
tile flMmh; the rlnufaig figure 
was 63355, up 151. 

Stockholm, down by 6.7 per 
unit over January and Febru- 
ary, picked up from early 
losses yesterday and closed 
slightly higher in slow trade, 
helped by advances on foreign 
markets and slightly better- 
than-expected Swedish pro- 
ducer price data. The AffBrg- 
vflrlden General index rose 05 
to 1,162.7. Total turnover 
amou n ted to only SKr263m. 

Volvo tell sharply on its dis- 
appointing 1989 results,' the 
free Bs dosing SKrl5 lower at 
SKr373- Mr John Longhnrat of 
James Capel said that the 31 
per cent drop in operating 
profits was for worse than 
expected and that 1990 would - 
probably be a no ther bad year. 
However, he also noted the 
wtwi t of the share mice foil 
from SKr527 last October, and 
the fact that Renault is expec- 
ted in the market to buy 10 
per cent of Volvo under the 
agreement between the two 
companies announced last 

month. 

^m-Vh nlin hwd flw hi gh put ; 

market value of the four Nor- . 
die markets - nearly $114hn 
at the end- off February. Oslo 
had the heaviest turnover of 
the mont h SLfflm. 

Helsinki inched up yester- 
day following Tuesday’s news 
of the merger between Rau- 
ma-Repola and United Paper 
Mills, and the resumption of 
normal business after the 
bank strike. The Unitas all- 
share index rose 05 to 6545 in 
active trading, with free share 
volume worth FM345m. 


MOST BOURSES advanced, 
with Japanese buying of steels 
ami Bfi ginaarmg stocks lifting 


♦hat the hank WOIlld Wafa* pn 

ideal partner for a foreign 
financial giant exploring the 


Frankfort, a buoyant oil sector east European route to expan- 


helping Paris and company 
results boosting Amsterdam, 
writes Our Ma rkets Staff. 

FRANKFURT stayed positive 
in spite of a farther small 
increase in the Bundesbank’s 
average bond yield from 957 to 
9.10 per cent The DAZ index 
rose 2250 to 1544.72 after a 758 
rise to 77048 in the FAZ, and 
volume pat on DM2bn since 
Tuesday to DM75bn, with Jap- 
anese buying detect ed in th e 
market's rise in temperature. 

One story was that a Japa- 
nese securities house was buy- 
ing steel and engineering 
stocks before the launch of a 
Europe-wide investment fund 
specialising in these two sec- 
tors, both of which are expec- 
ted to benefit from the rebuild- 
ing of eastern Europe. 

After the recent rise .in 
steels, the engi neerin g sector 
had its turn: KHD jumped 
DM11 to DM26950, MAN DMU 
to DM454 and Mannesmann 
DM950 to DM35850. 

Another persistent winner, 
BHF Bank, put on DM20 to 
DM496. Last year’s story was 


stan; yest erday's rumour was 
♦hat BHF was planning a Capi- 
tal increase for its own expan- 
sion plana. 

Among the big blue chips, 
Siemens topped the individual 
volume in liiitwiw i 1 of 

DML2bn, rising DM15.70 to 
DM759.70 and helped by 
options-related buying. Daint- 
ier advanced DID250 to DM886 
after Tuesday's news that it is 
discussing worldwide business 
co-operation with the Mitsubi- 
shi group of Japan. 

PARES focused on the oil sec- 
tor, which benefited from pros- 
pects of rising erode prices. 
The C AC 40 index rinsed 857 
up at 158057 after Wall Street 

nwwwad hiahar. In t mtafc tairn- 

over estimated at less than 
FFrifon. 

Among cdl-stocks, EtfAqui- 
taine gained FFr19 to FFr622 in 
the day's biggest volume of 
829500 shares. Total rose FFr17 
to FFr584 and Bouygues, the 
construction, company which 
makes offshore equipment, 
lacked up FFr21 to FFr572. 

Volume in Peugeot shrank to 


204500 shares from 248500 on 
Tuesday and 640,000 at the end 
of last week. The shares eased 
FFr7 to FFr818 as some of the 
speculation came out of the 
stock and p rofit-taking set in. 

AMSTERDAM - was lifted by 
a series of corporate results in 
slightly higher turnover. The 
crs tendency index rose 15 
points, or 15 per emit, to 1095. 

Polygram, the music recant- 
ing company, rose FI 1.10 to 
FI 33.10 after a 27 per cent rise 
in net profits. Hetnefcen, the 
b rew e r, which reports results 
on Friday, advanced FI 250 to 
FI 10750. 

VNU, the publisher, picked 
up FI 2.70 to FI 9850 after 
announcing an 18 per cent rise 

SOUTH AFRICA 

DR KREBS continued to hold 
centre stage in Johannesburg, 
where the JSE Index closed at 
a preliminary 3,222, up 21 
points, having toadied 3535. 

De Beers, which had hit a 
record high on Tuesday follow- 
ing the release of its annual 
figures, surged to R93 yester- 
day morning before settling to 
dose R2 up at R86. 
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'TYie drastic political and economic changes affecting 
1 the Soviet Union open new opportunities to Western 
business as a more market based economy develops. 

This important and topical conference offers a rare 
opportunity to listen to, debate and meet leading Soviet 
figures from Government, the Party, industry and finance. 
The sponsors see their role as providing information, 
assessing trends and arranging the occasion for contact- 
making of the kind that is netpftil to strategy formulation 
and the development of business. The agenda gives equal 
stress to politics, economics, trade and finance. 

, Dr Aleksandr Yakovlev, Member of the Politburo is to 
be the principal speaker from the USSR and the other 
Soviet contributors include Dr Leonid Ivanovich Abalkin, 
Mr Viktor V Gerashchenko, Dr Oleg Bogomolov and 
Mr Vladimir Arutunian. From the OECD countries 


in net profits on Tuesday. In 
chemicals, Akzo rose FI 4 to 
FI 126.60 on news of its results 
last week, and DSM, which 
reports on March 12, improved 
by FL250 to F11U.50. 

Hoogovens, the steelmaker 
continued to rise, adding 
FI 150 to FI 74.10 amid talk 
that it might raise its 1989 
dividend. 

One stock that failed to bene- 
fit from giving results was Vre- 
destein, the tyre and rubber 
manufac turer, which lost 60 
cents to FI 21.70 after Tues- 
day's news of a 1989 loss. 

ZURICH put on nearly 1 per 
cent, the Swiss Mar ket index 
rising 155 to 1,704.1 on easier 
short-term interest rates and 
strong interest in chemical 
shares. Roche benefited from 
AIDS research speculation, its 
dividend rights certificate 
adding SFiSO to SFr3,740. San- 
doz rose SFr250 to SFrlO,650 
while the biggest company in 
the sector, Ciba-Geigy, added 
SFrSO to SFr8420- 

BRUSSELS took heart from 
the success of Belgium's latest , 
seven-year state loan and*) 
firmed in active trade. The 
cash index rose 86.04 to 
556253. 






















